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INDEPENDENT AUDITORS’ REPORT
The Members of BMW IRON & STEEL INDUSTRIES LIMITED

Report on the Ind AS financial statements
Opinion

We have audited the accompanying financial statements of BMW Iron & Steel Industries
Limited (“the Company”), \lehich comprise the balance sheet as at March 31, 2021, and the
Statement of Profit and Loss (including Other Comprehensive Income) and cash flow statement
and the statement of the changes in equity for the year then ended, and notes to the financial
statements, including a sdmmary of significant accounting policies and other explanatory
information for the year endéd on that date “Ind AS financial statements”.

In our opinion and to the beLst of our information and according to the explanations given to us,
the aforesaid financial statements give the information required by the Companies Act,
2013 (‘Act’) in the manner s{o required and give a true and fair view in conformity with the Indian
Accounting Standards prescribed under section 133 of the Act read with the Companies(Indian
Accounting Standards) Rulés, 2015, as amended, (‘Ind AS") and other accounting principles
generally accepted in India, !of the state of affairs of the Company as at March 31, 2021, its loss
for the year ended on that d?te.

Basis for opinion

We conducted our audit in accordance with the standards on auditing specified under section
143 (10) of the Companies|Act, 2013. Our responsibilities under those Standards are further
described in the auditor’'s responsibilities for the audit of the financial statements section of our
report. We are independent of the Company in accordance with the code of ethics issued by the
Institute of Chartered Accauntants of India together with the ethical requirements that are
relevant to our audit of the [financial statements under the provisions of the Act and the rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the code of ethics.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial statements of the current period. These matters were
addressed in the context of bur audit of the financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters.

Reporting of key audit matters as per SA 701, Key Audit Matters are not applicable to the
Company as it is an unlisted|company.

Information other than the financial statements and auditors’ report thereon

The Company’s board of directors is responsible for the preparation of the other information.
The other information comprises the information included in the Board’s Report including

Annexures to Board’s Report, Business Responsibility Report but does not include the financial
statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.
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In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the standalone fmanmél statements or our knowledge obtained during the course of our
audit or otherwise appears to be materially misstated.

| : ) ;
If, based on the work we have performed, we conclude that there is a material misstatement of

this other information, we are required to report that fact. We have nothing to report in this
regard. |

Management’s responsibiﬁity for the financial statements

The Company’s board of directors are responsible for the matters stated in section 134 (5) of
the Act with respect to the preparation of these Ind AS financial statements that give a true and
fair view of the state of affalrs (financial position), Profit or Loss (financial performance including
other comprehensive mcome) cash flows and changes in equity of the Company in accordance

with the accounting prmc:lples generally accepted in India, including the Indian Accounting
Standards specified under section 133 of the Act.

This responsibility also mclpdes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding of the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintepance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to
the preparation and presentation of the financial statement that give a true and fair view and are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the goiné concern basis of accounting unless management either intends to
liquidate the Company or to icease operations, or has no realistic alternative but to do so.

The board of directors are Ial:so responsible for overseeing the Company'’s financial reporting
process. I

Auditor’s responsibilities For the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from materjal misstatement, whether due to fraud or error, and to issue an
auditor’'s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, |nd|\}|dually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throbghout the audit. We also:

Identify and assesq the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence tlhat is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one

resulting from error, as| fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the gverride of internal control.

Office: 45/1, Rafi Ahmed Kidwai Road, 2" Floor, Kolkata- 700 016
Phone: +91- 9051963531 Email: nahataankit1993@yahoo.com




(__/\\ & NAHATA & CO

l CHARTERED ACCOUNTANTS

|

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Companies
Act, 2013, we are also responsible for expressing our opinion on whether the company has
adequate internal financial controls system in place and the operating effectiveness of such
controls i

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements or,
if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the C¢mpany to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, !and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing de the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requiremerjts regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards. From the matters communicated with those charged
with governance, we deternjine those matters that were of most significance in the audit of the
financial statements of the current period and are therefore the key audit matters. We describe
these matters in our auditors report unless law or regulation precludes public disclosure about
the matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably
be expected to outweigh the public interest benefits of such communication.

Report on other legal and regulatory requirements

As required by the Companies (Auditor's Report) Order, 2016 (‘the Order”), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Companies Act,
2013, we give in the Annexdrlre ‘A’, a statement on the matters specified in paragraphs 3 and 4
of the Order, to the extent applicable.

|
As required by Section 143(|8) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

= l s
(b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from ourlexamination of those books;

(c) The balance sheet, the statement of profit and loss, and the cash flow statement dealt with

by this report are in agreemznt with the books of account;

(d) In our opinion, the aforesaid financial statements comply with the Ind AS specified under
section 133 of the Act, read %Nith rule 7 of the Companies (Accounts) Rules, 2014;

(e) On the basis of the writtqn representations received from the directors as on March 31,
taken on record by the board of directors, none of the directors is disqualified as on M
2021 from being appointed is a director in terms of Section 164 (2) of the Act;
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(f) Since the Company’s turLover as per last audited financial statements is less than Rs.50
Crores and its borrowings ftm banks and financial institutions at any time during the year is
less than Rs.25 Crores, the Company is exempted from getting an audit opinion with respect to
the adequacy of the internal financial controls over financial reporting of the company and the
operating effectiveness of such controls vide notification dated June 13, 2017; and

(9) With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Jf\udit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us;

a. The Company does not hTe any pending litigations which would impact its financial position:

b. The Company did not ha /e any long-term contracts including derivative contracts for which
there were any material foresweeable losses; and

c. There has been no delay in transferring amounts, required to be transferred. to the Investor
Education and Protection Fund by the Company

For Nahata & Co
Chartered Accountants

Dl Neochoben
Ankit Nahata : ;-f )Z).)
Proprietor Tk

Membership No. 311657 -KAEE:

Place: Kolkata
Date: 30" June, 2021

UDIN:
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Annexure “A” to the Independent Auditor’s Report

(Referred to in paragraph 1
our report to the members of BMW Iron & Steel Industries Limited of even date)

1

under ‘Report on other legal and regulatory requirements’ section of

In respect of the Company’s fixed assets:

(a)

including quantita

(b)

management duri

examined by us, n

According to the i
that, wherever ap
company.

(€)

The inventory has been

The Company has maintained proper records, wherever applicable, showing full particulars,

ive details and situation of fixed assets.

The fixed assets of the Company were physically verified, wherever applicable, in full by the

ng the year. According to the information and explanations given to us and as
o material discrepancies were noticed on such verification.

hformation and explanations given to us, the records examined by us, we report
plicable, the title deeds of immovable properties are held in the name of the

physically verified by the management, wherever applicable, during the year. In

our opinion, the frequency of such verification is reasonable. According to the information and

explanations given to us
verification.

According to information

and as examined by us, no material discrepancies were noticed on such

and explanation given to us, the company has not granted any loan, secured or

unsecured to companies, firms, limited liability partnerships or other parties covered in the register

required under section 1
applicable.

In our opinion and accor

FEQ of the Companies Act, 2013. Accordingly, paragraph 3 (iii) of the order is not

ding to information and explanation given to us, the company has not granted

any loans or provided any guarantees or given any security or made any investments to which the

provision of section 185
is not applicable.

In our opinion and accor
accepted any deposits a

The Central Governmen
(1) of section 148 of the
the order is not applicab

In respect of statutory du

(a)  According to the i

respect of provide

and 186 of the Companies Act, 2013. Accordingly, paragraph 3 (iv) of the order
ding to the information and explanations given to us, the company has not

nd accordingly paragraph 3 (v) of the order is not applicable.

t of India has not prescribed the maintenance of cost records under sub-section
Act for any of the activities of the company and accordingly paragraph 3 (vi) of

e.

1es]

nformation and explanations given to us, no undisputed amounts payable in
nt fund, employees’ state insurance, income-tax, sales- tax, service tax, goods

and service tax, d

uty of customs, duty of excise, value added tax, cess and other material

statutory dues were in arrears as at March 31, 2021 for a period of more than six months from the

date they becam

(b)
examined by us, {
duty of customs,
of any dispute.

payable

According to the information and explanations given to us and the records of the company

here are no dues of income-tax, sales- tax, service tax, goods and service tax,
duty of excise and value added tax which have not been deposited on account

In our opinion and according to the information and explanations given to us, the company has no

outstanding dues to any

during the year. Accordingly, paragraph 3 (viii) of the order is not applicable.
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money by way of initial public offer or further public offer (including

debt instruments) and has not taken any term loans during the year. Accordingly, paragraph 3 (ix) of the

according to the information and explanations given to us, no fraud by

fial fraud on the Company by its officers or employees has been noticed or

provision of section 197 read with schedule V of
paragraph 3(xi) of the order is not applicable.

(xii) of the order is not applicable to

According to the information and explanations given to us and based on our examination of the records

the related parties are in compliance with section 177 and 188 of the
of such transactions have been disclosed in the financial statements

given to us and based on our examination of the records

of the company, the company has not made any preferential allotment or private placement of shares or

year. Accordingly, paragraph 3(xiv) of the order is not

According to the information and explanations given to us and based on our examination of the records

ny has not entered into non-cash transactions with

directors or persons
paragraph 3(xv) of the order is not applicable.

According to the information and explanations given to us and based on our examination of the records

ny is not required to be registered under section 45-IA of the Reserve Bank

\\\ )
9. The Company has not rajsed any
order is not applicable.
10.  To the best of our knowledge and
the Company or no mate
reported during the year.
11. The company is a private|limited company and hence
the companies Act are nat applicable. Accordingly,
12. The Company is not a Nidhi Company and accordingly, paragraph 3
the Company.
13,
of the company, transactions with
Act. Where applicable, the details
as required by the applicable accounting standards.
14 According to the information and explanations
fully or partly convertible debentures during the
applicable.
15
of the company, the comp
connected with them. Accordingly,
16
of the company, the comp
of India Act 1934,
For Nahata & Co

Chartered Accountants
Firm Registration No.

@}«A.LU\\L N2k ;'\j\i
At/ |

Ankit Nahata )/

Proprietor 4

Membership No. 3116

Place: Kolkata
Date: 30" June, 2021

UDIN:
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BMW Iron & Steel Industries Limited
Balance Sheet as at 31st March, 2021

! (X in Lakhs)
PattEA [ Note No. | ASat31st March, [ Asat 315t March,
2021 2020
ASSETS
Non-Current Assets
(a) Property, Plant and Equipment 5 5,218.36 5,764.21
(b) Capital Work-in-progress 31.71 31.71
(c) Financial Assets
(i) Other Financial Assets 6 39.74 39.74
(d) Deferred Tax Assets (Net) 7 447.81 407.48
(e) Other Non Current Assets 8 979.54 268.92
Total Non Current Assets - 6,717.16 6,512.06
Current Assets
(a) Inventories 9 33.88 45,25
(b) Financial Assets
(i) Trade Receivables 10 761.51 707.29
(ii} Cash and Cash Equivalents 11 0.11 196.29
(iii) Other Bank Balances 12 57.79 57.79
(d) Other Current Assets 13 16.57 161.39
Total Current Assets 869.86 1,168.01
TOTAL ASSETS 7,587.02 7,680.07
EQUITY AND LIABILITIES
EQUITY
(a) Equity Share Capital 14 405.03 405.03
(b) Other Equity 15 1,543.79 1,651.90
TOTAL EQUITY 1,948.82 2,056.93
LIABILITIES
Non Current Liabilities
(a) Financial Liabilities
(i) Other Financial Liabilities | 16 51.48 45.82
(b) Provisions 17 21.25 16.34
Total Non Current Liabilities ‘ 72.73 62.16
Current Liabilities |
(a) Financial Liabilities |
(i) Borrowings | 18 3,538.76 3,806.30
(ii) Trade Payables |
- Total outstanding dues of micro enterprises and
small enterprises l 19 i i
- ToFaI outstand.lng dues of creditors c?ther than 1,905.19 147162
micro enterprises and small en}erprlses
(iii) Other Financial Liabilities 20 34.94 200.26
(b) Other Current Liabilities 21 12,51 15.30
(c) Provisions 22 - 0.23
(d) Current Tax Liabilities (Net) 23 74.07 67.27
Total Current Liabilities 5,565.47 5,560.98
TOTAL LIABILITIES 5,638.20 5,623.14
TOTAL EQUITY AND LIABILITIES 7,587.02 7,680.07
Accompanying notes to the Financial Statements 1-39

These notes are integral part of the Financial Statements

As per our report of even date
For Nahata & Co.

Chartered Accountants o
Firm's Registration No.: 3249§iﬁ|§\

Fle e

CA Ankit Nahata
Proprietor A
Membership No.: 311657 =

Place: Kolkata
Date: 30th June, 2021

UDIN:

For and on behalf of the Board of Directors

Ram Gopal Bansal

DIN: §0144159




BMW Iron & Steel Industries Limited

Statement of Profit and Loss for the year ended 31st March 2021
(X in Lakhs)
i, For the year ended 31st] For the year ended
Sl No |Particulars , oo, March 2021 31st March 2020
I [Revenue From Operations | 24 4,015.21 5,132.67
Il JOther Income 25 10.73 39.38
Il |Total Income (1+1) 4,025.94 5,172.05
IV |Expenses
{a) |Employee Benefits Expense 26 114.81 163.46
(b) [Finance Costs | 27 38.24 243.82
(c) |Depreciation and Amortization Expense 28 545.85 547.23
(d) |Other Expenses 29 3,474.88 3,781.85
Total Expenses (IV) 4,173.78 4,736.36
V__|Profit Before Tax (Il - V) (147.84) 435.69
VI |Tax Expense
(1) Current Tax - 24275
(2) Deferred Tax - Charge/ (Credit) 30 (40.31) 630.16
Total Tax Expense (1 + 2) | (40.31) 872.91
VIl |Loss for the year (V- Vi) ' (107.53) (437.22)
VIII' |Other Comprehensive Income
(i) Items that will not be reclassified to Profit or Loss (0.59) -
(ii) Income Tax relating to above 30.2 0.01 -
Total Other Comprehensive Income for the year (net of tax) (i+ii) 31 (0.58)] -
IX _|Total Comprehensive Income for the year (VI+VII) (108.11) (437.22)
X |Earnings per Equity Share of par value Rs. 10 each
Basic and Diluted (Amount in Rs.) 32 (2.65) (10.79)
Accompanying notes to the Financial Statements 1-39

These notes are an integral part of the Financial Statements

As per our report of even date
For Nahata & Co. For and on behalf of the Board of Directors
Chartered Accountants |

Firm's Registration No.: 3299_&_’:8,&. =5 |

A Rah Gopal Bansal

[t3, 0 ) Director
CA Ankit Nahata || # 355 /O DIN{00144159
Proprietor NN | )
Membership No.: 311657 < 4, B

.

Place: Kolkata ! ar
Date: 30th June, 2021 ;

DIN: 00137014
UDIN:



(a)

(b)

BMW Iron & Steel Industries Limited

Statement of Changes in Equity for the year ended 31st March, 2021

Equity Share Capital

Particulars | (X in Lakhs)
As at 31st March, 2019 i 405.03
Movement during the year -
As at 31st March, 2020 405.03
Movement during the year -
As at 31st March, 2021 405.03
Other Equity

(X in Lakhs)
Particulars Retained Earnings Total
As at 31st March, 2019 2,089.12 2,089.12
Loss for the year (437.22) (437.22)
Other Comprehensive Income for th e year - .
Total Comprehensive Income for tha year (437.22) (437.22)
As at 31st March, 2020 1,651.90 1,651.90
Loss for the year (107.53) (107.53)
Other Comprehensive Income for the year (0.58) (0.58)
Total Comprehensive Income for tha year (108.11) (108.11)
As at 31st March 2021 1,543.79 1,543.79
Refer Note No. 15 for nature and pur'pose of reserves
Accompanying notes to the Financial Ftatements 1-39

These notes are integral part of the Financial Statements

As per our report of even date ‘
|

For Nahata & Co.
Chartered Accountants

CA Ankit Nahata
Proprietor YN0
Membership No.: 311657 = T

Place: Kolkata
Date: 30th June, 2021

UDIN:

For and on behalf of the Board of Directors

opal Bansal

DIN: 00144159

D or

ansal
Director

DIN: 00137014




BMW Iron & Steel industries Limited
Cash Flow Statement for the year ended 31st March, 2021

(T in Lalths!
|Particulars For the year ended 31st March, 2021 For the year ended 31st Ma rch, 2020
(A) CASH FLOW FROM OPERATING ACTIVITIES
Net Profit/{Loss) before tax (147.84) 435.69
Adjustments for:

Depreciation and Amortisation 545.85 547.23

Interest expense 38.24 243,82

Interest Income on financial instruments measured at amortised cost (1.39) (1.33)

Bad debts written off 34.88 617.58 33.99 823.71
Operating Profit/(Loss) before Working Capital Changes 469.74 1,259.40
Movement in Working Capital;

(Increase)/Decrease in Inventories 11.37 17.20

[Increase],-’Decrease in Trade and other receivables (89.10) 1236.24}

(Increase)/Decrease in Loans and advances (565.80) (33.94)

Increase/(Decrease) in Trade, other payables and proyisions 453.02 (190.51) 183.57 (69.41)
Cash utilised in operations 279.23 1,189.99
Direct Taxes paid, net of refund 6.80 (91.54)
Net Cash generated from Operating Activities (A) 286.03 1,098.45
(B) CASH FLOW FROM INVESTING ACTIVITIES
(Additions to)/Proceeds from sale of Property, Plant and Equipment and Capital work in y 328,04
progress
Interest received 1.39 133
Margin money - 1.39 (4.79) 324.58
Net Cash generated from/(utilised in) Investing Activities (B) 1.39 324.58
(C) CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from/(Repayment) of berrowings (451.03) (1,123.10)

Interest paid (32.57) (483.60) (132.89) {1,255.99)
Net Cash utilised in Financing Activities (C) (483.60) 1,255.99)
Net changes in Cash and Cash Equivalents (A + B+ €) (196.18) 167.04

Cash and Cash eq as at the beginning of the year 196.29 29,25
|Cash and Cash equivalents as at the end of the year 0.11 196.29

Notes:

(1) The above Cash Flow Statement has been prepared by

he indirect method as set out in Indian Accounting Standard 7

(2) Cash and cash equivalents as at the Balance Sheet date consists of:

"Statement of Cash Flows".

(Tin I..akhsi

[Particulars As at 31st March, 2021 As at 31st March, 2020
Balances with Banks In Current Accounts - 196.19
Cash on hand 0.11 0.11 0.10 196.29
Total 0.11 196.29
(3) Reconciliation of Company's liabilities arising from Financing Activities:
(% in Lakhs)
Particulars Azt 32::; OMarl:h, Cash Flows Non Cash Flows At 32:}2“ lMarch,
Borrowings - Current (Refer Note 18)
Unsecured loan from bodies corporate 3,806.30 (267.54) - 3,538.76
Other Financial Uabilities - Current (Refer Note 20)
Current maturities of Long Term Debt 183.49 (183.49) - 0.00
Total 3,989.79 (451.03) - 3,538.76

Accompanying notes to the Financial Statements
These notes are integral part of the Financial Statements

As per our report of even date
For Nahata & Co.

Chartered Accountants [ i (5
Firm's Registration No.; 32 E‘A T
. S r_; .
s b W\
V' FaA!
Lt Nreadiuba \OY
¢ M. No.- 1-’1
CA Ankit Nahata <\ = 1 | 4 /i
Proprietor N e N 3 =
Membership No.: 311657 4

Place: Kolkata
Date: 30th June, 2021

UDIN:

1-39

For and on behalf of the Board of Directors
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Property, plant and equipment

As at 31st March, 2021

BMW Iron & Steel Industries Limited
Notes to the Financial Statements as at 31st March, 2021

(% in Lakhs)
Particulars Freehold Land & Bullding Land - Right of Use Buildings ~Plant & Equipment Furniture & Fixtures Total
Gross block
As at March 31, 2020 777.63 74.62 949,21 5,013.34 0.39 6,815.19
Additions during the year - - - - - -
Disposal/adjustments during the year - - - - - -
As at March 31, 2021 777.63 74.62 949.21 5,013.34 0.39 6,815.19
Accumulated depreciation
As at March 31, 2020 3.11 67.20 980.57 0.10 1,050.58
Charge during the year - 311 33.60 509.09 0.05 545.85
Disposal/adjustments during the year - - = = 3 =
As at March 31‘ 2021 S 6.22 11)_.80 1,489.66 0.15 1,596.83
hNe'{ block as at March 31, 2021 777.63 68.40 848.41 3,523.68 0.24 5,218.36
_As at March 31, 2020 (% in Lakhs)
Freehold Land & Blilding Land - Right of Use Buildings Plant & Equipment Furniture & Fixtures Total
777.63 - 949.21 5,341.37 0.39 7,068.60
- 74.62 - - - 74.62
- = - 328.03 - 328.03
777.63 74.62 949.21 5,013.33 0.33 TA71.24
- - 33.60 470.10 0.05 503.75
3.11 33.60 525.84 0.05 562.60
- - 15.37 - 1537
As at March 31, 2020 =5 3.11 67.20 980.56 0.11 1,050.98
Net block as at March 31, 2020 777.63 71.51 882.01 4,032.78 0.28 5,764.21




BMW Iron & Steel Industries Limited
Notes to the Financial Statements as at 31st March, 2021

Other Financial Assets + Non Current

(X in Lakhs)
particulars As at 31st March, | As at 31st March,
2021 2020

At Amortised Cost .
Security Deposits 39.74 39.74

Total 39.74 39.74




7.1

Niutes to the Financial Statements as at 31st March 2021

BMW Iron & Steel Industries Limited

Deferred Tax Assets {Net)
| (% in Lakhs)
Particulars | As at 31st March 2021 As at 31st March 2020
|
Deferred Tax Assets (Refer Note No. 7. 1) 1,179.31 1,138.17
Deferred Tax Liabilities (Refer Note No. 7.1) 731.50 730.69
Deferred Tax Assets (Net) 447.81 407.48
Components of Deferred Tax Assatsi[l.iabil‘tles] are given below:
(% In Lakhs)
3 " Chargel(Credit)
As at 31st March Chargel(Credit) recognised in ;
Particulars 2020 Profit and Loss 4 :::orgr:::di:: athsr:l . As at 31st March 2021
Deferred Tax Assets
Unused Tax Credit 378.55 - - 378.55
Unabsorbed Business Loss | 757.56 (41.13) - 798.69
Expenditure allowed on payment basis | - - (0.01) 0.01
Impact of implementation of Ind AS 116 2.06 - - 2.06
Total Deferred Tax Assets 1,138.17 (41.13) (0.01) 1,179.31
Deferred Tax Liabilities
T|m|lng difference w.r.t Property, Plant and 725.33 35.42 3 760.75
Equipment
Fair valuation of financial liabilities 5.36 (34.60) (29.25)
Total Deferred Tax Liabilities 730.69 0.82 - 731.50
Deferred Tax Assets (Net) 407.48 (40.31) (0.01) 447.81
; (2in Lakhs)
] Charge/(Credit)
Particulars i ';Etsmamh Chamegf;;: ::I ;T:::ised " recognised in Other As at 31st March 2020
| Comprehensive Income
Deferred Tax Assets |
Unused Tax Credit ' 232.18 (146.37) - 378.55
Unabsorbed Business Loss | 1,665.45 907.89 - 757.56
Impact of implementation of Ind AS 116 - (2.06) - 2.06
Total Deferred Tax Assets 1,897.63 759.46 . 1,138.17
Deferred Tax Liabilities
Timing difference w.rt Property, Plant and i 825.20 (99.87) " 72533
Equipment |
Fair valuation of financial liabilities 34.79 (29.43) - 5.36
Total Deferred Tax Liabilities 859.99 (129.30) - 730.69
Deferred Tax Assets (Net) 1,037.64 630.16 - 407.48
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BMW Iron & Steel Industries Limited

Notes to the Financial Statements as at 31st March, 2021

Other Non Current Assets

(X in Lakhs)
IPa Hictilare As at 31st March, | As at 31st March,
2021 2020
Advance to suppliers | 979.54 268.92
Total | 979.54 268.92
|
Inventories .
(Valued at lower of Cost or Net Realisable Value)
| (% in Lakhs)
Baiticlars ' As at 31st March, | As at 31st March,
| 2021 2020
Raw Materials | - 8.54
Stores and Spares 33.88 36.71
Total 33.88 45,25
Trade Receivables
| (% in Lakhs)
| As at 31st March, | As at 31st March
Particulars s i
- | 2021 2020
At Amortised Cost |
Unsecured, considered good {Refer Note No. 10.1) 761.51 707.29
Total | 761.51 707.29

Trade Receivables are non intierest bearing and are generally realised on credit terms of 90 days. The ageing

of Trade Receivables are as follows:

| (X in Lakhs)
Particulars As at 31st March, | As at 31st March,
. 2021 2020
Within the credit period | 761.51 707.29
1- 180 days past due - -
More than 180 days past due | - -
Total | 761.51 707.29
Cash and Cash Equivalents
(X in Lakhs)
Particulars As at 31st March, | As at 31st March,
2021 2020
Balances with Banks
In Current Accounts - 196.19
Cash on hand | 0.11 0.10
Total ! 0.11 196.29
Other Bank Balances
{% in Lakhs)
Particulars As at 31st March, | As at 31st March,
| 2021 2020
Margin Money with Banks (Refer Note No. 12.1) 57.79 57.79
[Total | 57.79 57.79 |
Margin Money is deposited with banks against bank guarantee.
Other Current Assets
(X in Lakhs)
atticolats As at 31st March, | As at 31st March,
2021 2020
Advance to suppliers - 147.02
Balances with Government Authorities 2.01 -
Prepaid Expenses | 14.56 14.37
Total | 16.57 161.39
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|BMW Iron & Steel Industries Limited
Notes to the Financial Statements as at 31st March, 2021

Equity Share Capital

(% in Lakhs)
[ As at 31st March, | As at 31st March,
Particulars 2021 2020
Authorised

= i f

50,00,000 (31st March 2020 50,00,000) Equity Shares of % 10 500.00 500.00
each
Total 500.00 500.00
Issued, Subscribed and fully paid up
40,50,300 {3;5: March 2024 - 40,50,300) Equity Share of % 10 405.03 405.03
each Fully paid up
Total 405.03 405,03

The Company has one class of equity shares having a par value of € 10 per share. Each shareholder is eligible
for one vote per share held, The dividend, if any, proposed by the Board of Directors is subject to the
approval of the shareholders fin the ensuing Annual General Meeting, except in case of interim dividend. In
the event of liquidation, the equity shareholders are eligible to receive the remaining assets of the Company,
in proportion to their shareho\ding.

There is no movement in the number of shares as at the beginning and at the end of the reporting period.

Details of shareholders holding more than 5% of the aggregate equity shares in the Company:

Number of shares held
Name of Equity Shareholders As at 31st March, | As at 31st March,
2021 2020
Siddhi Vinayak Commosales Private Limited
Number of equity shares held 30,12,500 30,12,500
Percentage shareholding "Lv 74.38% 74.38%
Perfect Investment Consultancy Private Limited
Number of equity shares held 9,87,500 9,87,500
Percentage shareholding 24.38% 24.38%

BMW Iron & Steel Industries Limited ("BMWISIL") is a step down subsidiary of BMW Industries Limited
("BMWIL"). All shares of BMWISIL are being held by 100% subsidiaries of BMWIL and as a result BMWIL is
the " Ultimate Holding Company".

Other Equity
(X in Lakhs)
Particilars As at 31st March, | Asat 31st March,
2021 2020
Retained Earnings (Refer Note No. 15.2) 1,543.79 1,651.90
Total 1,543.79 1,651.90

Refer Statement of Changes in Equity for movement in balances of Reserves,
Nature and purpose of reserves:

Retained Earnings

Retained earnings generally fepresent the undistributed profit/amount of accumulated earnings of the

Company. Any actuarial gains{(losses) arising on defined benefit plan have been recognised in Retained
Earnings.

Other Financial Liabilities - Norj Current

(X in Lakhs)
e As at 31st March, | As at 31st March,
_2021 2020
At Amortised Cost
Lease Liabilities (Refer Note No.|35.2, 35.3 and 35.4) 51,48 45,82
Total : 51.48 45,82




BMW Iron & Steel Industries Limited

Notes to tre Financial Statements as at 31st March, 2021

17 Provisions - Non Current |
(% in Lakhs)
Barticaline As at 31st March, | As at 31st March,
] 2021 2020
Provision for Employee Benefits =TI T
Gratuity (Refer Note No. 26.1) 21.25 16.34
Total | 21.25 16.34
|
18 Borrowings - Current |
| (X in Lakhs)
Paitiaiin | As at 31st March, | As at 31st March,
] 2021 2020
At Amortised Cost - ™o
Unsecured
From bodies corporate | 3,538.76 3,806.30
Total | 3,538.76 3,806.30
19 Trade Payables
(X in Lakhs)
Particulars As at 31st March, | Asat 31st March,
| _2021 2020
At Amortised Cost |
Total outstanding dues of Micro Enterprises and Small Enterprises . E
(Refer Note No. 19.1) L
Total outstanding dues of creditors other than Micro Enterprises
and Small Enterprises (Refer Note No. 19.2) 1,805.19 1,471.62
Total 1,905.19 1,471.62

19.1  There are no dues to Micro ard Small enterprises as at 31st March, 2021 and 31st March, 2020 respectively.
This information as required to be disclosed under the Micro, Small and Medium Enterprise Development
Act, 2006 has been determinéd to the extent such parties have been identified on the basis of information
available with the Company.

19.2  Trade payables are non-interest bearing and are normally settled on 60 day terms.

20 Other Financial Liabilities - Current

| (% in Lakhs)
Particilais | As at 31st March, | As at 31st March,
. 2021 2020
At Amortised Cost |
Current Maturities of Long ter_l‘n Debt - 183.49
Book Overdraft | 18.01 -
Payable to Employees | 16.93 16.77
Total ] 34.94 200.26
21 Other Current Liabilities
(%X in Lakhs)
B s | As at 31st March, | As at 31st March,
| 2021 2020
Advance received from Customers 4.50 4,50
Statutory Dues (includes TDS, GST, PF, ESI, etc) 8.01 10.80
Total 12,51 15.30
22 Provisions - Current
(X in Lakhs)
Pasticiilars As at 31st March, | As at 31st March,
-. 2021 2020
Provision for Employee Benefits
Gratuity (Refer Note No. 26.1) - 0.23
Total | - 0.23
23 Current Tax Liabillities (Net) |
(X in Lakhs)
bt | As at 31st March, | As at 31st March,
| 2021 2020
Provision for tax (Net of advance tax of X 381.89 Lakhs (31st
74.07 67.27
March‘ 2020 - % 388.69 Lakhsl:
Total | 74.07 67.27
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Revenue from Operations

W iron & Steel Industries Limited
Notes to the Financial Statements for the year ended 31st March, 2021

(X in Lakhs)
. For the year ended | For the year ended
A 315t March, 2021 | 315t March, 2020
Sale of Services
Conversion Income 1,339.19 1,444.96
Sale of Products - 1.86
Other Operating Revenue
Transportation Charges 2,676.02 3,685.85
Total 4,015.21 5,132.67
Other Income
(% in Lakhs)
3 For the year ended | For the year ended
Particul,
i 31st March, 2021 | 31st March, 2020
t | Fi ial A d at i
Interest Income on Financial Assets measured at amortised| 139 133
cost
Other non operating income | (net of expenses directly
attributable to such income)
Income from Insurance Claim 6.60 37.99
Miscellaneous Income 2.74 0.06
Total 10.73 39.38
Employee Benefits Exp
E (% in Lakhs)
PaRictlare For the year ended | For the year ended
31st March, 2021 31st March, 2020
Salaries and wages 106.75 153.02
Contribution to provident and other funds (Refer Note No. 7.66 10.02
26.1)
Staff welfare expense 0.40 0.42
[Total 114.81 163.96

The Company has a defined beng

1972, This is an unfunded plan.
The Company also has certain Dé
at the rate of 12% of salary of th
registered provident fund admini
amount contributed and it has na

As per Indian Accounting Standar
the Standard are given below:

Defined Contribution Scheme

Contribution to defined contribut

efit gratuity plan. Every employee who has completed five years or more of
service is entitled to gratuity on terms not less favourable than the provisions of The Payment of Gratuity Act,

fined Contribution plans. Contributions are made to provident fund in India
e employees covered as per the regulations. The contributions are made to
stered by the Government . The obligation of the Company is limited to the
further contractual nor any constructive obligation.

rd 19 "Employee Benefits" the disclosure of Employee Benefits as defined in

on schemes, recognised for the year are as under:

. (X in Lakhs)

Particulars For the year ended For the year ended
31st March, 2021 31st March, 2020

Employer's contribution to Provident Fund 5.60 7.05

Total 5.60 7.05

Defined Benefit Scheme

The Company has defined benefit plan comprising of gratuity. The present value of obligations is determined

based on actuarial valuation using p

Change in the fair value of the d;lﬁned benefit obligation:

rojected unit credit method which recognises each period of services as

| {X in Lakhs)
: For the year ended | For the year ended
faruciars 31stMarch, 2021 | 31st March, 2020
Gratuity (Unfunded)
Liability at the beginning of the year 16.57 N.A.
Interest Cost 113 -
Current Service Cost 2.95 2.47
Past Service Cost - 17.81
Components of actuarial (gain)/lass on obligations
Due to change in financial assumptions 0.12
Due to experience adjustment 0.47
Acquisition cost - -
Benefits paid ! - (3.71)
Eaatil AL
Liability at the end of the year 21,25 16.57
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BMW Iron & Steel Industries Limited
Notes to the Financipl Statements for the year ended 31st March, 2021

Amount recognised in the Balance Sheet
(Xin Lakhs)
Partlciilirs As at 31st March, As at 31st March,
i 2020 2020
Gratuity (Unfunded) |
Liability at the end of the year 21.25 16.57
Fair value of Plan Assets at the end of the year - -
Liability recognised in the Bal Sheet 21.25 16.57
Components of Defined Benefit Cost
(Xin Lakhs)
Particulars For the year ended | For the year ended
31st Marl:hi 2021 31st Maﬂ:hl 2020
Gratuity (Unfunded)
Current Service Cost _ | 2.95 2.47
Past Service Cost - 17.81
Interest Cost 1.13 -
Total Defined Benefit Cost recognised in Profit and Loss 4.08 20.28
Components of Other comprehensive income
(% in Lakhs)
For the year ended | For the year ended
Particular:
kil 315t March, 2021 | 315t March, 2020
— - LS e e LU
Components of actuarial (gain)/lbss on obligations
Due to Change in financial oinEations 0.12 -
Due to experience adjustments 0.47 2
Amount recognised in other comprehensive income 0.59 -
Balance Sheet Reconciliation
| (Zin Lakhs)
|
PaFElavS For the year ended | For the year ended

31st March, 2021 31st March, 2020

Gratuity (Unfunded)
Opening Net Liability

16.57 N.A.
Expenses as above 4.68 20.28
Acquisition Cost - -
Benefits paid - (3.71)
Employer's Contribution - -
Amount recognized in Balance Sheet 21.25 16.57
Principal Actuarial assumptions as at the Balance Sheet date
PaRIGiaTe As at 31st March, As at 31st March,

2021 2020

Discount Rate 6.80%p.a 6.85% p.a
Salary Increase 6.00% p.a. 6.00% p.a.

Withdrawal Rates

Rate of Return on Plan Assets

1.00% p.a. at all ages

1.00% p.a. at all ages

| N.A, N.A,
|
Current and Non Current bifurcation as at the Balance Sheet date
{Xin Lakhs[
Particulars As at 31st March, As at 31st March,
2021 2020
Gratuity (Unfunded)
Current Liability 0.29 0.23
[Non Current Liability 20.96 16.34
Total 21.25 16.57
Sensitivity analysis
| (X in Lakhs)
Particilare As at 31st March, As at 31st March,
2021 2020
Gratuity (Unfunded)
Discount Rate |
+0.50% 20.04 15.52
-0.50% 22.59 17.74
Salary growth Rate
+0.50% 22.58 17.65
-0.50% 20.02 15.56
Withdrawal Rate
+10% 21.28 16.61
-10% 21.23 16.54

Sensitivity analysis is performed
unchanged. Sensitivity analysis fa
Hence, the results may vary if two

indicate anything about the likelihg

by varying a single parameter while keeping all the other parameters
ils to focus on the interrealtionship between the underlying parameters.
or more variables are changed simultaneously. The method used does not
od of change in any parameter and the extent of change if any.




BMW Iron & Steel Industries Limited
Notes to the Financial Statements for the year ended 31st March, 2021

(i) Estimate of expected benefit payments (undiscounted)

(Xin Lakhs|
Particilars As at Szlbsglmarch, As at 11:;0Mar:h,
Gratuity (Unfunded) |
Within 1 year | 0.30 0.23
1-2 years 0.32 0.26
2-3 years 4.43 0.28
34 years i 0.30 4.24
4-5 years | 0.33 0.25
5-10 years | 8.25 4.66
|
|
(x) Weighted average duration of dTﬂned benefit obligation
Battoutors | As at ZtsztIMarch, As at Szts;uMarch,
Gratuity (Unfunded) |
Duration (in years) | 12.60 14.36
(xi) Number of people employed !
1
RS | As at 3216szt1March, As at Szlbs;oh'larch,
Number of people employed = 48 Tl 48|
1
27 Finance Costs |
| (% in Lakhs)
- | For the yearended | For the year ended
gt e 31stMarch, 2021 | 315t March, 2020
Interest Expense on fi_nanciar liabilities measured at amortfsed1 3258 238.60
cost
Interest expense on Lease Liabilitiés 5.66 5.13
'Tota! 38.24 243.82
28 Depreciation and Amortisation EXpense
| (X in Lakhs)
e I For the year ended | For the year ended
31st March, 2021 31st March, 2020
Depreciation on Property, Plant and Equipment (Refer Note 545.85 547.23
No. 5)
Total 545.85 547.23
|
29 Other Expenses I
| (X in Lakhs)
" | For the year ended For the year ended
Eatiouiars | 31stMarch, 2021 | 31t March, 2020
Store & Consumables | 336.66 372.20
Loading and Unloading Charges | 0.18 0.32
Legal & Professional/Consultancy Charges 3.82 8.42
Electricity Charges | 117.68 146.76
Insurance Charges | 17.13 8.70
Auditor's Remuneration (Refer NotF No. 29.1) 0.40 0.22
Carriage Inward . | 145 8.48
Conversion Charges | 2,889.45 3,004.45
General Expenses | 30.18 38.51
Bank Charges | - 19.24
Printing & Stationery Expenses | 0.81 0.99
Repairs & Maintenance I 5.43 7.42
License Fees 3.40 68.99
Testing Charges | 0.37 0.36
Lease Rent = 0.60
Bad Debt 34.88 33.99
Miscellaneous Expenses 33.04 62.20
Total 3,474.88 3,781.85
29.1  Auditor's Remuneration includes:
(% in Lakhs)
i For the year ended | For the year ended
31st March, 2021 31st March, 2020
Statutory Audit Fees 0.30 0.15
Tax Audit Fees 0.10 0.07
[Total 0.40 0.22




BMW Iron & Steel Industries Limited
Notes to the Finandial Statements for the year ended 31st March, 2021

30 [« of Tax Exp

% in Lakhs)

Parhaiar For the year ended For the year ended
31st March, 2021 31st March, 2020

Current tax
In respect of the current year - 242.75
Total Current tax expense recognised in the current year - 242.'1?
Deferred tax
In respect of the current year {40.31) 630,16
Total Deferred tax expense recognised in/the current year ({40.31) 630.16
Total Tax rec d in the current year [@_._3_1] 872.91 |

30.1 Reconciliation of Income tax expense forjthe year with accounting profit is as foll

Taxable Income differs from ‘profit befofe tax’ as reported in the statement of profit and loss because of items of income or
expense that are taxable or deductible in jother years and items that are never taxable or deductible. Details in this respect are as

follows:
(X in Lakhs)
Phcticila : For the year ended For the year ended
31st March, 2021 31st March, 2020
Profit/(Loss) before tax (147.84) 435.69
Tax rate 27.82% 27.82%
Income tax expense calculated at rate applicable {41.13) 121.21
Add/(Less):
Fair valuation of financial liabilities | (34.60) (31.49)
Income Tax at lower rate 0 -
MAT Credit Entitlement - -
Timing differance w.r.t Proparty, Plant and Equipment 35.42 (68.90)
Effect of unabsorbed business loss and others - 852.09
Income tax recognised in profit and loss (40.31) 872.91
30.1.1 In pursuance to Section 115BAA of the Income Tax Act, 1961 ar d by the nent of India through Taxation Laws
{Amend ) Ordi 2018, C has an irrevocable option of shifting to a lower tax rate along with consequent reduction

in certain tax incentives including lapse of accumulated MAT credit. The Company has not exercised this option and continues to
recognise the taxes on income for the year ended 31st March, 2021 as per the existing provisions.

30.2 Income tax recognised in other compret income
[ in Lakhs]
Particul For the year ended 31st | For the year ended
el March, 2021 315t March, 2020
Deferred tax
Arising on income and exp recognised in other comprehensive income:
Remeasurement of defined benefit 2}£n 0.01 =
Total | tax recognised in other compret ive income 0.01 -
Bifurcation of the income tax r ised in Other Compret ive |
into:
Items that will not be reclassified to profit or loss 0.01 -
Items that will be reclassified to profit or loss - -
3 Comg ts of Other Comprehensive Income
[Tin Lakhsl
Partcilirs For the year ended 31st | For the year ended
March, 2021 31st March, 2020
Items that will not be reclassified to prafit or loss
| R ement of defined benefit plan (net of tax) (0.58) -
[Total 10.58) -
32 Earnings per share
(% in Lakhs)
; For the year ended 31st| For the year ended
Particul
articulars March, 2021 31st March, 2020
(a) Net profit for basic and diluted earnings per share as per Statement of| (107.53) (437.22)
Profit and Loss
(b) Weighted average number of equity shares for calculation of basic and|
40,50,
diluted earnings per share (Face value X 10 per share) 920,500 A28, 300
(c) Earnings per equity share (a/b)
Basic and Dl.lu_ted (in %) (2.65) {10.79)
33 Details of Related Party transactions in pecordance with Indian Ace ing Standard 24 "Related Parly Disclosures"
[A) Name of Related Parties and their rel hip with the Ci ¥
[Name of the Related Parties Relationship with the Company
BMW Industries Limited Ultimate Holding Company
Siddhi Vinayak Commosales Private Limited Helding Company
{B) Details of Transactions with Related Parties during the year and the Balances outstanding thereof as at the Balance Sheet date

are as follows:

The Company has not entered into transactions with the related parties during the reporting peried,

Note:
The abeve Related Party information is 3s identified by the Management and relied upon by the auditor.
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Notes to the Financial Statements for the year ended 31st March, 2021

Segment Reporting

BMW Iron & Steel Industries Limited

As required under Ind AS 108 "Operating Segments", the Chief Operating Decision Maker (CODM) evaluates the Company's performance and allocates resources based on an

analysis of various performance indicators by business

5.

The Company has one operating business segment viz, pragessing of steel and all other activities are incidental to the same.

The Company's operations are situated entirely within Indi3.

Information about major customers:

Revenue from conversion income of steel and steel products include sale of service to one Public Company pertaining to the Steel sector which account for more than 10% and
amounting to % 4,015.21 Lakhs (31st March, 2020 - £ 5,130/81 Lakhs) in aggregate of the total revenue of the Company.

Disclosure as per Ind AS 116 "Leases"

Company as a Lessee

Pursuant to adoption of Ind AS 116 “Leases” by the Company w.e.f., 1st April 2019, the leased asset, consisting of land, had been reclassified as

“Right of Use Assets” and have

been depreciated over the term of lease. Depreciation cha rge for Right-of-use assets is included under depreciation and amaortisation expense in the Statement of Profit and

Loss.

Following are the changes in the carrying value of right of use assets for the year ended 31st March 2020 and 31st March 2021 respectively:

(% in Lakhs)
Particulars Land
As at 1st April, 2019 g
Reclassified on account of adoption of Ind AS 116 "Leases" 33.09
Additions during the year 41.53
Deletions during the year -
Depreciation charged during the year (3.11)
As at 31st March, 2020 71.51
Additions during the year :
Deletions during the year -
Depreciation charged during the year (1.73)
As at 31st March, 2021 69.78
The following is the break-up of current and non-current lease liabilities:
(R in Lakhs)

|Particulars

As at 31st March, 2021

Current lease liabilities

As at 31st March, 2020
— e

0.84 1.67
Non-current lease liabilities 51.48 44.99
Total 52.32 46.66
The following is the movement in lease liabilities:
(X in Lakhs)
- For the year ended 31st |
Particulars March, 2020
As at 1st April, 2019 -
Additions during the year 41,53
Finance cost accrued during the year 513
Deletions during the year -
Payment of |ease liabilities during the year -
As at 31st March, 2020 46.66
Additions during the year -
Finance cost accrued during the year 5.66
Deletions during the year =
Payment of lease liabilities during the year -
As at 31st March, 2021 52.32
The table below provides details regarding the contractual maturities of lease liabilities on an undiscounted basis:
(X in Lakhs)
Particulars As at 31st March, 2021 As at 31st March, 2020
Not later than one year 3.35 1.67
Later than one year and not more than five years 8.37 6.70
Later than five years 304.78 308.13
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BMW IRON & STEEL INDUSTRIES LIMITED
Notes to the financial statements for the year ended 31* March, 2021

Note 1 - Corporate Information

BMW Iron & Steel Industries Limite:ld (“the Company”) is a public limited company domiciled and incorporated
in India under the provisions of Companies Act. The shares of the company are not listed on any recognised
stock exchange in India. The registered office of the company is at 119, Park Street, White House, 3™ Floor,

Kolkata — 700 016, West Bengal. The company is primarily engaged in processing of steel and all other activities
are incidental to the same.

Note 2 - Statement of Compliance and Recent Pronouncements

2.1 Statement of Compliance

These financial statements 'have bee:rn prepared in accordance with the Indian Accounting Standards (referred
as “Ind AS”) notified under section I[:l33 of the Companies Act, 2013 (“the Act”) read with Companies (Indian
Accounting Standards) Rules, 2015 (as amended from time to time). The Ind ASs issued, notified and made
effective till the financial statements are approved for issue by the Board of Directors have been considered in

preparing these financial statements,
|

The accounting policies are applied Lnsistentlv to all the periods presented in the financial statements except
where a newly issued Ind AS is initially adopted or a revision to an existing Ind AS requires a change in the
accounting policy hitherto in use.

2.2 Application of new and revised standards

Effective 1 April, 2020, there were certain amendments in Ind AS vide Companies (Indian Accounting
Standards) Amendment Rules, 202b notifying amendment to existing Ind AS 1 ‘Presentation of Financial
Statements’, Ind AS 8 ‘Accounting ;Policies, Changes in Estimates and Errors’, Ind AS 10 ‘Events after the
Reporting Period’, Ind AS 34 ’Interi;rn Financial Reporting’, Ind AS 37 ‘Provisions, Contingent Liabilities and
Contingent Assets’, Ind AS 103 ‘Business Combinations’, Ind AS 107 ‘Financial Instruments: Disclosures’, Ind AS

|
109 ‘Financial Instruments’, Ind AS 116 'Leases’.
|

Ind AS 1 has been modified to redefi

Ind AS 8, Ind AS 10, Ind AS 34 and Ing

Ind AS 103 dealing with ‘Business
transaction or event is a business
relationship directly affected by Inj
requires an entity to assume that |
altered as a result of Interest Rate Be

Ind AS 116 dealing with 'Leases' p

ne the term ‘Material’ and consequential amendments have been made in
AS 37.

Combination’ has defined the term ‘Business’ to determine whether a
combination. Amendment to Ind AS 107 and 109 relate to hedging
terest Rate Benchmark reforms. The amendment among other things
nterest Rate Benchmark on which hedged cash flows are based is not
nchmark reforms.

ermitted lessees, as a practical expedient, not to assess whether rent

concessions that occur as a direct consequence of COVID-19 pandemic and meet specified conditions are lease

modifications and, instead, to accoun

Revision in these standards did not h

year.

t for those rent concessions as if they were not lease modifications.

ave any material impact on the profit/loss and earning per share for the

23

The Ministry of Corporate Affairs (I\ellCA) vide Notification dated 18" June, 2021 has issued new Comp
(Indian Accounting Standard) Amencljment Rules,

Standards issued but not yet effective

%s?*
2021 in consultation with the National Financial Repgf4i {@




Authority (NFRA). The notification states that these rules shall be applicable with immediate effect from the
date of the notification.

a. Ind AS 8 | Accounting Policies, Changes in Accounting Estimates and Errors — In order to maintain
consistency with the amendments|made in Ind AS 114 and to substitute the word ‘Framework’ with the
‘Conceptual Framework of Financial Reporting (Conceptual Framework) under Indian Accounting Standard (Ind

AS) issued by the Institute of Chartered Accountants of India (ICAl), respective changes have been made in the
standard.

b. Ind AS 16 | Property, PlaTlt and Equipment —-The amendment has been made by substituting the
words “Recoverable amount is the higher of an asset’s fair value less costs to sell and its value in use” with
“Recoverable amount is the higher df an asset’s fair value less costs of disposal and its value in use”.

C. Ind AS 37 | Provisions, Contingent Liabilities and Contingent Assets — The amendment substitutes
the definition of the term ‘Liability’ ds provided in the Conceptual Framework under Ind AS issued by ICAI.

d. Ind AS 38 | Intangible Assets — The amendment substitutes the definition of the term ‘Asset’ as
provided in the Conceptual FramewTrk under Ind AS issued by ICAI.

e. Ind AS 107 | Financial Instruments: Recognition, Presentation and Disclosure — The amendment
clarifies the certain additional disclosures to be made on account of Interest Rate Benchmark Reform like

. the nature and extent of risks to which the entity is exposed arising from financial instruments subject
to interest rate benchmark reform;

. the entity’s progress in completing the transition to alternative benchmark rates, and how the entity
is managing the transition.

f. Ind AS 109 | Financial Instlfuments — The amendment provides a practical expedient for assessment
of contractual cash flow test, which is one of the criteria for being eligible to measure a financial asset at
amortised cost, for the changes in ti\e financial assets that may arise as a result of Interest Rate Benchmark

Reform. An additional temporary exception from applying hedge accounting is also added for Interest Rate
Benchmark Reform,

g. Ind AS 115 | Revenue from Contracts with Customers — Certain amendments have been made in
order to maintain consistency with number of paragraphs of IFRS 15.

h. Ind AS 116 | Leases — The gmendments extend the benefits of the COVID 19 related rent concession
that were introduced last year (whtch allowed lessees to recognize COVID 19 related rent concessions as
income rather than as lease modification) from 30" June, 2021 to 30" June, 2022.

Note 3 - Significant Accounting Polidies
3.1 Basis of preparation

The Financial Statements have been prepared under the historical cost convention on accrual basis except
certain financial instruments that are measured in terms of relevant Ind AS at fair value/amortised costs at the
end of each reporting period.

Historical cost convention is generally based on the fair value of the consideration given in exchange for goods
and services.

All assets and liabilities have been clz
cycle and other criteria set out in Ind
Il to the Companies Act, 2013. Havin




Company has ascertained its operaﬂting cycle as twelve months for the purpose of current and non-current

classification of assets and liabilities

The functional currency of the Company is determined as the currency of the primary economic environment
in which it operates. The Financial Statements are presented in Indian Rupees and all values are rounded off to

the nearest two decimal Lakhs exce

3.2 Measurement of Fair Values

Fair value is the price that would
transaction between market partici

The Company categorizes assets an
ability to observe inputs employed

Level 1: Inputs are quoted prices (u

Level 2: Inputs other than quoted p

for the asset or liability.

Level 3: Inputs for the assets or
inputs).

For Financial assets and liabilities

pt otherwise stated.

be received to sell an asset or paid to transfer a liability in an orderly
pants at the measurement date under current market conditions.

d liabilities measured at fair value into one of three levels depending on the
for such measurement:

nadjusted) in active markets for identical assets or liabilities.

rices included within level 1 that are observable either directly or indirectly

iabilities which are not based on observable market data (unobservable

maturing within one year from the Balance Sheet date and which are not

carried at fair value, the carrying amount approximates fair value due to the short maturity of these

instruments.

The Company has an established

includes a finance team that has ¢
who regularly review significant o
hierarchy under which the valuatio

3.3 Property, Plant and Equipment

control framework with respect to the measurement of fair values. This
yverall responsibility for overseeing all significant fair value measurements

bservable and unobservable inputs, valuation adjustments and fair value
n should be classified.

and Capital Work in Progress

Property, Plant and Equipment are stated at cost of acquisition, construction and subsequent improvements

thereto less accumulated deprecia
cost on the date of transition and ¢
applicable, inward freight, duties g
cost directly attributable to bringin
operating in the manner intended

tion and impairment losses, if any. For this purpose cost include deemed
omprises purchase price of PPE or its construction cost and includes, where
nd taxes, and other expenses related to acquisition or installation and any
g the asset into the location and condition necessary for it to be capable of
for its use. Interest on Borrowings utilised to finance the construction of

qualifying assets are capitalised as part of cost of the asset until such time that the asset is ready for its

intended use.

When parts of an item of PPE ha

components) of the PPE.

ve different useful lives, they are accounted for as separate items (major

Property, Plant and Equipment includes spare, stand by equipments and servicing equipments which are

expected to be used for a perio
Property and Equipment. The cost
in the carrying amount of the item
will flow to the Company and its
property, plant and equipment are

The company’s lease assets compr

ising of Land and Building has been separate

d more than twelve months and meets the recognition criteria of Plant,

of replacing part of an item of property, plant and equipment is recognised
if it is probable that the future economic benefits embodied within the part
cost can be measured reliably. The costs of the day-to-day servicing of
recognised in the statement of profit and loss in which they are incurred.

Use (ROU) Assets.




Capital work in progress includes purchase price, import duty and any directly attributable cost of bringing the
assets to their working condition. Such items are classified to the appropriate categories of Property, Plant and
Equipment when completed and ready for intended use. Amount paid (if any) towards acquisition of Property,
Plant and Equipment outstanding as at each reporting date are recognized as capital advance under “Other
Non-Current Assets”.

Depreciation

Depreciation on Property, Plant and Equipment is provided as per Schedule Il of the Companies Act, 2013 on
straight line method. Subsequent additions to the cost of Property, Plant and Equipment are depreciated over
the remaining life of mother asset.

Depreciation on ROU assets is provided over the lease term or expected useful life of the asset, whichever is
lower and depreciation on Property, Plant and Equipment (other than leasehold land) commences when the
assets are ready for their intended use.

Based on above, the estimated useful lives of various assets have been arrived as follows:

Category of PPE Useful life (in years)
Buildings 3-30

Plant and Equipment 3-20
Furniture and Fixtures 10

The residual value of an item of Rroperty, Plant and Equipment has been kept at < 5% of the cost of the
respective assets.

Depreciation methods, useful lives ?nd residual values are reviewed and adjusted as appropriate, at the end of
each reporting date.

3.4 Derecognition of Tangible Assets

An item of Tangible asset is de-recagnised upon disposal or when no future economic benefits are expected to
arise from its continued use. Any gain or loss arising on the disposal or retirement of an item of Tangible asset
is determined as the difference bptween the sales proceeds and the carrying amount of the asset and is
recognised in the Statement of Profit and Loss.

3.5 Leases

The Company’s lease asset classes primarily consist of land taken on lease for official purposes. Company
assesses whether a contract contains a lease, at inception of a contract. A contract is, or contains, a lease if the
contract conveys the right to control the use of an identified asset for a period of time in exchange for
consideration. To assess whether a contract conveys the right to control the use of an identified asset, the
Company assesses whether: (i) the contract involves the use of an identified asset (ii) the Company has
substantially all of the economic benefits from use of the asset through the period of the lease and (iii) the
Company has the right to direct the use of the asset.

At the date of commencement of the lease, the Company recognizes a right-of-use asset (“ROU Assets”) and a
corresponding lease liability for all|lease arrangements in which it is a lessee, except for leases with a term of
twelve months or less (short-term |eases) and low value leases. For these short-term and low value leases, the

Company recognizes the lease payments as an operating expense on a straight-line basis over the term of the
lease.

Certain lease arrangements includes the options to extend or terminate the lease before the end of t
term. ROU assets and lease Iiabilﬁ*ties include these options when it is reasonably certain that they
exercised.



The lease liability is initially measure%d at amortized cost at the present value of the future lease payments. The
lease payments are discounted using the interest rate implicit in the lease or, if not readily determinable, using
the incremental borrowing rates df these leases. Lease liabilities are premeasured with a corresponding
adjustment to the related right of uL;e asset if the Company changes its assessment if whether it will exercise
an extension or a termination OptIGn Lease liability and ROU asset are separately presented in the Balance
Sheet and lease payments are cIeTsmﬁed as financing cash flows. Lease liability obligation is presented
separately under the head "Other| Financial Liabilities" whereas Right of Use Assets has been disclosed
separately as a part of Property, Plar?t and Equipment.

The right-of-use assets are initially rbcognlzed at cost, which comprises the initial amount of the lease liability
adjusted for any lease payments ade at or prior to the commencement date of the lease plus any initial

direct costs less any lease mcentwe?. They are subsequently measured at cost less accumulated depreciation
and impairment losses. |

|
3.6 Impairment of Tangible Assets |

Tangible and ROU Assets are reviewed at each balance sheet date for impairment. In case events and
circumstances indicate any impair lent, recoverable amount of assets is determined. An impairment loss is
recognized in the statement of profit and loss, whenever the carrying amount of assets either belonging to
Cash Generating Unit (CGU) or othe| wise exceeds recoverable amount. The recoverable amount is the higher
of assets fair value less cost to dispolLaI and its value in use. In assessing value in use, the estimated future cash
flows from the use of the assets are fiiscounted to their present value at appropriate rate.

Impairment losses recognized earliel:‘ may no longer exist or may have come down. Based on such assessment
at each reporting period the impairment loss is reversed and recognized in the Statement of Profit and Loss. In
such cases the carrying amount ofithe asset is increased to the lower of its recoverable amount and the
carrying amount that have been detprmlned net of depreciation, had no impairment loss been recognized for
the asset in prior years. |

|
3.7 Financial Instruments - Financial assets and Financial liabilities

Financial assets and financial liabilitiles are recognised when the Company becomes a party to the contractual
provisions of the instruments. |

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and financial liabilities (other than financial assets
and financial liabilities at fair value through profit or loss) are added to or deducted from the fair value of the
financial assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly
attributable to the acquisition of financial assets or financial liabilities at fair value through profit or loss are
recognised immediately in the Statement of Profit and Loss.

The financial assets and financial liabjlities are classified as current if they are expected to be realised or settled
within twelve months or otherwise these are classified as non-current.

The classification of Fnanual instruments whether to be measured at Amortised Cost, at Fair Value through
Profit and Loss (referred to as "FVTPlL"} or at Fair Value through Other Comprehensive Income (referred to as
"FVTOCI") depends on the objectw&[z and contractual terms to which they relate. Classification of financial
instruments is determined on initial ﬁecognition.

(i) Cash and Cash equivalelnts

All highly liquid financial instruments, which are readily convertible into determinable amounts o




(ii)

(iii)

(iv)

(v)

(vi)

equivalents. Cash and!cash equivalents includes balances with banks which are unrestricted for
withdrawal and usage

Financial Assets and Financial Liabilities measured at amortised cost

Financial Assets held within a business whose objective is to hold these assets in order to collect
contractual cash flows and the contractual terms of the financial asset gives rise on specified
dates to cash flows that are solely payments of principal and interest on the principal amount
outstanding.

The Financial ‘Assets and Financial Liabilities subsequent to initial recognition are measured at
amortised cost using Effective Interest Rate (referred to as "EIR") method whenever time value of
money is significant less impairment in case of financial assets, if any. The amortisation of EIR and
loss arising from impairment, if any is recognised in the Statement of Profit and Loss.

The effective interest rate is the rate that exactly discounts estimated future cash payments or
receipts (including all fees and points paid or received, transaction costs and other premiums or
discounts) through the expected life of the Financial Asset or Financial Liability to the gross
carrying amount of the financial asset or to the amortised cost of financial liability, or, where
appropriate, a shorter period, to the net carrying amount on initial recognition.

Financial Asset at Fair Value through Other Comprehensive Income (FVTOCI)

Financial assets are rpeasured at fair value through other comprehensive income if these financial
assets are held within a business whose objective is achieved by both collecting contractual cash
flows and selling financial assets and the contractual terms of the financial asset give rise on
specified dates to cz'Psh flows that are solely payments of principal and interest on the principal
amount outstanding. Subsequent to initial recognition, they are measured at fair value and
changes therein are Irecognised directly in other comprehensive income.

For the purpose of para (i) and (iii) above, principal is the fair value of the financial asset at initial
recognition and interest consists of consideration for the time value of money and associated
credit risk. |

Financial Assets or Liabilities at Fair value through profit and loss (FVTPL)

Financial Instruments which does not meet the criteria of amortised cost or fair value through
other comprehensiYe income are classified as Fair Value through Profit and loss. These are
recognised at fair value and changes therein are recognized in the statement of profit and loss.

Impairment of financial assets

A financial asset is assessed for impairment at each reporting date. A financial asset is considered
to be impaired if objective evidence indicates that one or more events have a negative effect on
the estimated future cash flows of that asset. The Company measures the loss allowance for a
financial asset at arf amount equal to the lifetime expected credit losses if the credit risk on that
financial instrument has increased significantly since initial recognition. If the credit risk on a
financial instrument has not increased significantly since initial recognition, the Company
measures the loss allowance for that financial instrument at an amount equ F{w_:ﬁ“ nonth
expected credit Ioss[es. <




Loss allowances for fin
carrying amount of the

ancial assets measured at amortised costs are deducted from the gross
assets.

(vii) Derecognition of financial instruments
The Company derecogt
rights to the cash flov
substantially all the risk

nizes a financial asset or a group of financial assets when the contractual
vs from the asset expires, or when it transfers the financial asset and
s and rewards of ownership of the asset to another party.

On derecognition of a
difference between the
receivable are recogniz

financial asset (except for equity instruments designated as FVTOCI), the
2 assets carrying amount and the sum of the consideration received and
ed in statement of profit and loss.

On derecognition of as
FVTOCI), the cumulativ
reclassified to profit or

ssets measured at FVTOCI (except for equity instruments designated as

e gain or loss previously recognised in other comprehensive income is
0s5.

Financial liabilities are ?erecognlzed if the Company’s obligations specified in the contract expire
or are discharged or dancelled. The difference between the carrying amount of the financial

liability derecognized and the consideration paid and payable is recognized in Statement of Profit
and Loss.

3.10 Inventories

Inventories are valued at lower of cost or net realisable value.

Cost of raw materials includes the purchase price as well as incidental expenses such as conversion cost, other
cost including manufacturing overhead incurred in bringing them to their present location and situation. The
cost in respect of raw materials is determined on First in First out basis (FIFO).

Scrap generated is valued at net realisable value.

Cost in respect of stores and spares dre determined on weighted average basis.

Work in progress is valued at weighted average cost, or on net realisable value, whichever is lower.

3.11 Equity Share Capital

An equity instrument is a contract
deducting all of its liabilities. Par v:
received in excess of par value is clz

that evidences residual interest in the assets of the Company after
alue of the equity shares is recorded as share capital and the amount
assified as Securities Premium. Costs directly attributable to the issue of

ordinary shares are recognised as a deduction from equity, net of any tax effects.

3.12Provisions, Contingent Liabilities and Contingent Assets

Provisions involving substantial degree of estimation in measurement are recognized when there is a legal or

constructive obligation as a result of|
and a reliable estimate can be mad
operating losses. The amount recogn
settle the present obligation at the e
surrounding the obligation.

past events and it is probable that there will be an outflow of resources

e of the amount of obligation. Provisions are not recognised for future

ized as a provision is the best estimate of the consideration required to
nd of the reporting period, taking into account the risks and uncertainties

Contingent liabilities are not recogni
there is a possible obligation ansmg

occurrence or non-occurrence of one or more uncertain future events not wholly within the control ‘é\f.

Fed and are disclosed by way of notes to the financial statements
[from past events, the existence of which will be confirmed only By




Company or when there is a present
an outflow of resources will be requ
cannot be made.

Contingent assets are not recognise
when an inflow of economic benefit

3.13 Employee Benefits

Short term employee benefits: Emj

the employees. Short term employe
for the year in which the related ser

Defined Contribution Plan: Contrib

obligation that arises from past events where it is either not probable that
ired to settle the same or a reliable estimate of the amount in this respect

2d but disclosed in the Financial Statements by way of notes to accounts
5 is probable.

oloyee benefits are accrued in the year in which services are rendered by
e benefits are recognized as an expense in the statement of profit and loss
yice is rendered.

ution to defined contribution plans such as Provident Fund, etc, is being

made in accordance with statute and is recognised as and when incurred.

Defined Benefit Plan: Contribution

determined at close of the year at p

to defined benefit plans consisting of contribution to gratuity fund are
resent value of the amount payable using actuarial valuation techniques.

Actuarial gains and losses arising from experience adjustments and changes in actuarial assumptions are

recognized immediately in the Bal

ance Sheet with a corresponding debit or credit to Retained Earnings

through Other Comprehensive Incone in the period in which they occur.

All defined benefit plans obligations

by independent actuary using the
obligation into current and non-curr

3.14 Revenue Recognition
Revenue from Operations

Revenue is measured based on the
amounts collected on behalf of thi
product or service has been transfe
The delivery occurs when the produ
be and the customer has either ag
sufficient evidence that all the crite
collected, if any, are deducted there

Other Income

Interest income from a financial asse

the Company and the amount of incg

are determined based on valuations, as at the Balance Sheet date, made
projected unit credit method. The classification of the Company’s net
ent is as per the actuarial valuation report.

> considerations specified in a contract with a customer and excludes
rd parties. The revenue from sales is recognised when control over a
rred and /or products/services are delivered/provided to the customers.
ct has been shipped or delivered to the specific location as the case may
cepted the products in accordance with contract or the company has
ria for acceptance have been satisfied. Returns, discounts and rebates
from sales.

tis recognized when it is probable that the economic benefits will flow to
ome can be measured reliably. Interest income is accrued on a time basis,

by reference to the principal outstanding and at the effective interest rate applicable, which is the rate that

exactly discounts the estimated futu

asset’s net carrying amount on initial

3.15 Borrowing Cost

Borrowing cost comprises of interest
All borrowing costs are recognized i
except to the extent attributable to g

related assets. A qualifying PPE is an

re cash receipts through the expected life of the financial asset to that
recognition.

and other costs incurred in connection with the borrowing of the funds.
n the Statement of Profit and Loss using the effective interest method
ualifying Property Plant Equipment which is capitalized to the cost of the
asset that necessarily takes a substantial period of time to

its intended use.




3.16 Taxes on income

he sum of current tax expense and the net charge of the deferred taxes is
to the extent that it relates to items recognized directly in equity or other

Income tax expense representing t
recognized in profit and loss except
comprehensive income.

Current Tax

Current tax is provided on the taxable income and recognized at the amount expected to be paid to or

recovered from the tax authorities
enacted by the end of the reporti
after setting off advance tax paid a

, using the tax rates and tax laws that have been enacted or substantively
ng period. Advance tax and provisions are presented in the balance sheet
nd income tax provision for the current year.

Interest expenses and penalties, if
respectively. Interest Income, if an

any, related to income tax are included in finance cost and other expenses
y, related to Income tax is included in Other Income.

Deferred Tax

Deferred tax is accounted for usilhg the balance sheet liability method in respect of temporary differences
between the carrying amount of assets and liabilities in the financial statements and the corresponding tax
basis used in the computation of tlpxable profit as well as for unused tax losses or credits. In principle, deferred
tax liabilities are recognized for allltaxable temporary differences and deferred tax assets are recognized to the
extent that it is probable that taxgble profits will be available against which deductible temporary differences
can be utilized. |

|
Deferred Tax Asset & Liabilities have been offset wherever the company has a legally enforceable right to set

off current tax assets against curreLnt tax liabilities & where deferred tax assets & liabilities relate to income tax
levied by the same taxation authority.

Deferred taxes are calculated at [the enacted or substantially enacted tax rates that are expected to apply
when the asset or liability is settled. Deferred tax is charged or credited to the profit and loss, except when it
relates to items credited or charged directly to other comprehensive income in equity, in which case the
corresponding deferred tax is also recognized directly in equity.

Deferred Tax Assets include Minimum Alternate Tax (MAT) measured in accordance with the tax laws in India,
which is likely to give future economic benefits in the form of availability of set off against future income tax

liability and such benefit can be measured reliably and it is probable that the future economic benefit
associated with the same will be realised.

The carrying amount of deferred
extent that it is no longer proba
deferred tax asset to be utilized.

tax assets is reviewed at the end of each reporting period and reduced to the
ble that sufficient taxable profits will be available to allow all or part of the

3.17 Earnings per share

Basic Earnings per share is calculated by dividing the net profit/loss for the year by the weighted average
number of equity shares outstanding during the period.

Diluted earnings per share is computed using the net profit/loss for the year and weighted average number of
equity and potential equity shares outstanding during the year including share options, convertible preference
shares and debentures, except/ where the result would be anti-dilutive. Potential equity shares that are
cluded in the calculation of diluted earnings per share, from the-begi
ch potential equity shares, to the date of conversion. (N b &

converted during the year are in
the year or date of issuance of su

ning of




3.18 Cash Flow Statement

Cash flows are reported .using th

e indirect method, whereby profit/loss before tax is adjusted for the

effects of transactions of a non-cash nature, any deferrals or accruals of past or future operating cash receipts

or payments and item of income or
from operating, investing and financ

3.19 Segment Reporting

The identification of operating segm

the Chief Operating Decision Maker}

business activities from which it ma

expenses associated with investing or financing cash flows. The cash flows
ng activities of the Company are segregated.

Lnt is consistent with performance assessment and resource allocation by
An operating segment is a component of the Company that engages in
y @arn revenues and incur expenses including revenues and expenses that

relate to transactions with any of the other components of the Company and for which discrete financial

information is available.

The Company has one operating bus

to the same.

ness segment viz, processing of steel and all other activities are incidental

Note 4 - Critical accounting judgments, assumptions and key sources of estimation and uncertainty

The preparation of the financial stat:i

Ements in conformity with the recognition and measurement principle of

Ind AS requires management to mak estimates, judgments and assumptions. These estimates, judgments and

assumptions affect the application

f accounting policies and the reported amounts of assets and liabilities,

the disclosures of contingent assets and liabilities at the date of the financial statements and reported

amounts of revenues and expenses
reviewed on an ongoing basis and ¢
made as management becomes aw
accounting estimates are recognised
between the actual results and es
materialized and, if material, their ef;

The application of accounting polic
judgments and the use of assump
assumptions concerning the future a
that have a significant risk of causin

within the next financial year are disg

4.1 Depreciation of and impairment

during the period. Accounting estimates and underlying assumptions are
buld change from period to period. Appropriate changes in estimates are
are of changes in circumstances surrounding the estimates. Revisions to
prospectively. Actual results may differ from these estimates. Differences
timates are recognized in the year in which the results are known /
fects are disclosed in the notes to the financial statements.

es that require significant areas of estimation, uncertainty and critical
tions in the financial statements have been disclosed below. The key
nd other key sources of estimation uncertainty at the balance sheet date,
g a material adjustment to the carrying amount of assets and liabilities
ussed below:

loss on property, plant and equipment

Property, plant and equipment and| ROU Assets are depreciated on Straight-Line Basis over the estimated
useful lives (or lease term if shorter} in accordance with Internal assessment and Independent evaluation
carried out by technical expert/ ScHedule Il of the Companies Act, 2013, taking into account the estimated

useful life and residual value, wherev

er applicable.

The company reviews the carrying value of its Tangible Assets whenever there is objective evidence that the

assets are impaired. In such situation
generating units (CGU) fair value le
estimated future cash flows are disco
time value of money. In determining
or otherwise in absence of such trans

assets recoverable amount is estimated which is higher of asset's or cash
ss cost of disposal and its value in use. In assessing value in use the
unted using pre-tax discount rate which reflect the current assessment of
fair value less cost of disposal, recent market realisations are considered
actions appropriate valuations are adopted.

4.2 Arrangements containing leases

Ind AS 116 requires lessees to determine the lease term as the non-cancellable period of a lease adjusted
any option to extend or terminate the lease, if the use of such option is reasonably certain. The Compy




makes an assessment on the expect
reasonably certain that any options
lease term, the Company considers
the lease term, costs relating to the
company's operations taking into ac
alternatives. The lease term in futur
economic circumstances.

ed lease term on a lease-by-lease basis and thereby assesses whether it is
to extend or terminate the contract will be exercised. In evaluating the
factors such as any significant leasehold improvements undertaken over
termination of the lease and the importance of the underlying asset to the
count the location of the underlying asset and the availability of suitable
e periods is reassessed to ensure that the lease term reflects the current

4.3 Impairment loss on trade receivables

The Company evaluates whether there is any objective evidence that trade receivables are impaired and
determines the amount of impairment allowance as a result of the inability of the customers to make required
payments. The Company bases the estimates on the ageing of the trade receivables balance, credit-worthiness
of the trade receivables and historical write-off experience. If the financial conditions of the trade receivable
were to deteriorate, actual write-off§ would be higher than estimated.

4.4 Current Tax and Deferred Tax

Significant judgment is required in determination of taxability of certain income and deductibility of certain
expenses during the estimation of the provision for income taxes.

The extent to which deferred tax ass
Company’s future taxable income ag
judgement is required in assessing th

ets can be recognised is based on the assessment of the probability of the
ainst which the deferred tax assets can be utilised. In addition, significant
e impact of any legal or economic benefits.

4.5 Defined benefit obligations (DBQ)

Critical estimate of the DBO involve
inflation, mortality, discount rate, a
Actuary appointed for this purpose
impact the DBO amount and the ann

5 @ number of critical underlying assumptions such as standard rates of
ticipation of future salary increases etc. as estimated by Independent
by the Management. Variation in these assumptions may significantly
ual defined benefit expenses.

4.6 Provisions and Contingencies

Provisions and liabilities are recogni
outflow of funds resulting from pas

zed in the period when it becomes probable that there will be a future
t operations or events and the amount of cash outflow can be reliably

estimated. The timing of recognition
existing facts and circumstances, whi

Management judgment is required
contingencies/claim/litigations again
matters with accuracy.

The carrying amounts of provisions a

and quantification of the liability requires the application of judgement to
ch can be subject to change.

for estimating the possible outflow of resources, if any, in respect of
st the Company as it is not possible to predict the outcome of pending

nd liabilities and estimation for contingencies are reviewed regularly and

revised to take account of changing facts and circumstances.




