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INDEPENDENT AUDITORS’ REPORT

The Members of BMW IRON & STEEL INDUSTRIES LIMITED
Report on the ind AS financial statements

Opinion

We have audited the accompanying financial statements of BMW fron & Steel Industries Limited {(“the
Company”), which comprise the balance sheet as at March 31, 2020, and the Statement of Profit and Loss
{including Other Comprehensive Income} and cash flow statement and the statement of the changes in equity for
the year then ended, and notes to the financial statements, including a summary of significant accounting policies
and other explanatory information for the year ended on that date “Ind AS financial statements”,

In our opinicn and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Companies Act, 2013 (‘Act’} in the manner 50 required
and give a true and fair view in conformity with the Indian Accounting Standards prescribed under section 133 of
the Act read with the Companies(indian Accounting Standards) Rules, 2015, as amended, (“Ind AS”) and other
accounting principles generally accepted in india, of the state of affairs of the Company as at March 31, 2020, its
loss for the year ended on that date,

Basis for opinion

We conducted our audit in accordance with the standards on auditing specified under section 143 (10) of the
Companies Act, 2013. Our responsibilities under those Standards are further described in the auditor’s
responsibilities for the audit of the financial statements section of our report. We are independent of the Company

ethical requirements that are relevant to our audit of the financial statements under the provisions of the Act and
the rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the code of ethics.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of
the financial statements of the current period. These matters were addressed in the context of our audit of the
financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on
these matters,

Reporting of key audit matters as per 5A 701, Key Audit Matters are not applicable to the Company as it is an
unlisted company.

Information other than the financial statements and auditors’ report thereon

’

s Report including Annexures to Board's Report,
Business Responsibility Report but does not include the financial statements and our auditor’s report thereon,

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the standalone financial
statements or our knowledge obtained during the course of our audit or otherwise appears to be materially
misstated,

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact, We have nothing to report in this regard,
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This responsibility also includes maintenance of adequate accounting records in accordance with the provisions of
the Act for safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and estimates that
are reasonable and prudent; and design, implementation and maintenance of adequate internal financial controls

material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liguidate the Company or to cease operations, or has no realistic
alternative but to do so.

The board of directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in

or error and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements,

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

® Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under section 143(3)(i} of the Companies Act, 2013, we are also
responsible for expressing our opinion on whether the company has adequate internal financial controls
system in place and the operating effectiveness of such controls

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.
° Conclude on the appropriateness of management’s use of the going concern basis of accounting and,

based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a going concern,

e Evaluate the overall Presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation,
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We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

matters communicated with those charged with governance, we determine those matters that were of most
significance in the audit of the financial statements of the current period and are therefore the key audit matters,
We describe these matters in our auditor’s report unless law or regulation precludes public disclosure about the
matter or when, in extremely rare circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

Report on other legal and regulatory requirements

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”}, issued by the Central Government of
India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we give in the Annexure “A”, a
statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit;
{b) In our opinion, proper books of account as required by law have been kept by the Company so far as it appears
from our examination of those books;
(c) The balance sheet, the statement of profit and loss, and the cash flow statement dealt with by this report are in
agreement with the books of account;
{d} In our opinion, the aforesaid financial statements comply with the Ind AS specified under section 133 of the
Act, read with rule 7 of the Companies (Accounts) Rules, 2014;
(e) On the basis of the written representations received from the directors as on March 31, 2020 taken on record
by the board of directors, none of the directors is disqualified as on March 31, 2020 from being appointed as a
director in terms of Section 164 (2) of the Act;
{f) Since the Company’s turnover as per last audited financial statements is less than Rs.50 Crores and its
borrowings from banks and financial institutions at any time during the year is less than Rs.25 Crores, the Company
is exempted from getting an audit opinion with respect to the adequacy of the internal financial controls over
financial reporting of the company and the operating effectiveness of such controls vide notification dated June
13,2017; and
(8) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and according to
the explanations given to us;

a. The Company does not have any pending litigations which would impact its financial position;

b. The Company did not have any long-term contracts including derivative contracts for which there were any
material foreseeable losses; and

c. There has been no delay in transferring amounts, required to be transferred, to the Investor Education and
Protection Fund by the Company

For Atish Agrawal & Associates
Chartered Accountants
FRN No. 329103E

Ao A O

Place: Kolkata CA Atish Kumar Agrawal
Date: 10" July, 2020 (Partner)
M No. 306777
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Annexure “A” to the Independent Auditor’s Report

{Referred to in paragraph 1 under ‘Report on other legal and regulatory requirements’ section of our report to the
members of BMW Iron & Steel industries Limited of even date)

1.

10.

11,

In respect of the Company's fixed assets:

{a) The Company has maintainad proper records, wherever applicable, showing full particulars, including
quantitative details and situation of fixed assets.

{b) The fixed assets of the Company were physically verified, wherever applicable, in full by the management
during the year. According to the information and explanations given to us and as examined by us, no material
discrepancies were noticed on such verification.

{c) According to the information and explanations given to us, the records examined by us, we report that,
wherever applicable, the title deeds of immovable properties are held in the name of the company.

The inventory has been physically verified by the management, wherever applicable, during the year. In our opinion,
the frequency of such verification is reasonable. According to the information and explanations given to us and as
examined by us, no material discrepancies were noticed on such verification,

According to information and explanation given to us, the company has not granted any loan, secured or unsecured to
companies, firms, limited liability partnerships or other parties covered in the register required under section 189 of
the Companies Act, 2013. Accordingly, paragraph 3 (jii) of the order is not applicable.

In our opinion and according to information and explanation given to us, the company has not granted any loans or
provided any guarantees or given any security or made any investments to which the provision of section 185 and 186
of the Companies Act, 2013, Accordingly, paragraph 3 (iv) of the order is not applicable.

In our opinion and according to the information and explanations given to us, the company has not accepted any
deposits and accordingly paragraph 3 (v) of the order is not applicable.

The Central Government of India has not prescribed the maintenance of cost records under sub-section (1) of section
148 of the Act for any of the activities of the company and accordingly paragraph 3 (vi) of the order is not applicable.

In respect of statutory dues:

(a) According to the information and explanations given to us, no undisputed amounts payable in respect of
provident fund, employees’ state insurance, income-tax, sales- tax, service tax, goods and service tax, duty of
customs, duty of excise, value added tax, cess and other material statutory dues were in arrears as at March 31
2020 for a period of more than six months from the date they became payable

(b} According to the information and explanations given to us and the records of the company examined by us,
there are no dues of income-tax, salas- tax, service tax, goods and service tax, duty of customs, duty of excise
and value added tax which have not been deposited on account of any dispute.

in our opinion and according to the information and explanations given to us, the company has no outstanding dues to
any financial institutions or banks or any government or any debenture holders during the year. Accordingly, paragraph
3 (viit) of the order is not applicable.

The Company has not raised any money by way of initial public offer or further public offer (including debt instruments)
and has not taken any term loans during the year. Accordingly, paragraph 3 {ix) of the order is not applicable.

To the best of our knowledge and according to the information and explanations given to us, no fraud by the Company
or no material fraud on the Company by its officers or employees has been noticed or reported during the year,

The company is a private limited company and hence provision of section 197 read with schedule V of the companies
Act are not applicable. Accordingly, paragraph 3(xi) of the order is not applicable.

Office: 6 Lyons Range, Gate-2, 2™ Floor, Kolkata- 700 001
Phone: +91-98311662685/ 8481965465 Email: atishkragrawal@gmail.com




13,

14

15

16

ATISH ACRAWAL & ASSCOCIATES
CHARTERED ACCOUNTANTS

The Company is not a Nidhi Company and accordingly, paragraph 3 {xii) of the order is not applicable to the Company.,

According to the information and explanations given to us and based on our examination of the records of the
tompany, transactions with the related parties are in compliance with section 177 and 188 of the Act. Where
applicable, the details of such transactions have been disclosed in the financial statements as required by the
applicable accounting standards,

According to the information and explanations given to us and based on our examination of the records of the
company, the company has not made any preferential allotment or private placement of shares or fully or partly
convertible debentures during the year. Accordingly, paragraph 3(xiv) of the order is not applicable.

According to the information and explanations given to us and based on our examination of the records of the
company, the company has not entered into non-cash transactions with directors or persons connected with them.
Accordingly, paragraph 3{xv) of the order is not applicable.

According to the information and explanations given to us and based on our examination of the records of the
company, the company is not required to be registered under section 45-1A of the Reserve Bank of india Act 1934,

For Atish Agrawal & Associates
Chartered Accountants
FRN No. 329103E

Ao b O

Place: Kolkata CA Atish Kumar Agrawal
Date: 10thJuIy, 2020 (Partner)
M No. 306777

UDIN: 20306777AAAACF7861
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BMW Iron & Steel Industries Limited

Balance Sheet as at 31st March 2020

(Amount in Rs.l
= Note Ind AS As at 31st Ind AS As at 31st As per Ind AS As at 13t April
Particulars GAA
No. | ASPETISARP | agjustment | march 2090 | A% PeriGaap| , | ustment | March2019 | 16aap | adjustment 2018
ASSETS
Non-Current Assets
(a) Property, Plant and Equipment 5 573,404 608 3,015,063 | 576,419.671 660,610,843 (4.136,138)| 856,483,704 703,926,748 (4,136,138) 669,790,610
{b) Capital Work-in-progress 3,171,232 - 3,171,232 3171.232 - 3,171,232 - - -
{c) Financial Assets
(i} Other Financial Assels ] 3,974,287 - 3,974,287 3,974,287 . 3,874,287 3,874,287 - 3,974,287
(d) Deferred Tax Assets(Net) (27,352 697) 68,101,725 | 40,740,028 (28,241,653) 132,005.431 103,763,777 (25,408,899} 136,480,267 111,071,368
() Other Non Curent Assets 7 = 26,892,238 39,076,166 3,171,039 42,247 205 38,920,675 3,308,910 42,229 586
Total Non Current Assets 71,116,789 651,206,457 | 678,599,874 131, 809,640,205 | 721,412,811 1§.553,N0 857,065,850
Current Assets
(@) Inventaries b1} 4,524 977 - 4,524,977 6,245,194 - 6,245,194 3,683,845 - 3,683,845
(b) Financial Assets
() Trade Receivables 10 70,728,767 - 70,728,767 50,503,959 - 50,503,859 | 148,457,607 - 148,457,607
(i) Cash and Cash Equivalents 11 19,620,382 - 18,620,382 2,925 423 - 2,926,423 4,360,048 - 4,360,048
{ii) Other Bank Balances 12 5,778,500 - 5,778,500 5,300,000 - 5,300,000 4,858 417 - 4,858,417
(c) Current Tax Assets (net) 13 - o - 8,304 459 - 8,384,450 1,363,956 - 1,363,956
(d) Other Current Assets 14 16,139,238 A 18,139,238 560,861 137,871 698,732 15,731,501 137.871 15,869,372
—_—
Total Current Assets 116,800,864 - | 116,800,864 | 73,929,896 137,871 | 74,067,767 | 176,464,373 137,871 176,602,244 |
—e — ]
TOTAL ASSETS 596,890,532 71,116,789 | 768,007,321 752,529,770 | 131,178,203 883,707,972 | 899,877,184 135,790,911 1,058&8,0“
EQUITY AND LIABILITIES
EQuUITY
() Equity Share Capital 15 40,503,000 - 40,503,000 40,503,000 - 40,503,000 40,503,000 = 40,503,000
(b) Other Equity 16 93,?3_3149 68,460,519 | 165,193 650 65,230,745 | 143,884,070 208,914,815 49,650,620 | 188,350,949 216,001,569
TOTAL EQUITY 137,236,149 68,460,519 | 205,696,669 105,733,745 | 143,684,070 249,417,815 90,153,620 | 166,350,948 256,504,569
LIABILITIES
Non Current Liabilities
(a) Financial Liabilities
(1) Borrowings 17 = ] - 47,835,489 (12,505,867) 35,320,622 | 118,984,305 (30,560,038) 88,434,357
(i) Other Financial Liabilities 18 - 4,582 405 4,582 405 - - - - - -
(b) Provisions 18 1,634 427 = 1,634, 427 = - = = = -
Total Non Current Liabilities 1,634,427 4,582 405 5,218,832 47,835,489 {12,505,867) 35,329,622 | 118,994,395 (30,660,038) 88,434,357
Current Liabilities
{a) Financial Liabilities
(i) Borrowings 20 380,630,000 - 380,630,000 | 367,380,000 - 367,380,000 | 375,563,539 375,563,530
(i} Trade Payables
- Total outstanding dues of micro
enterprises and - - - - o = & &
small enlerprises 21
other than
micro enterprises and small 147,157,206 - 147,157,206 | 119,080,212 = 119,080,212 | 160,060,434 Ll 160,060,434
enterprises
(iil) Other Financial Liabilities 22 21,952,330 (1.926,135)] 20,028,105 88,678,199 - 98,676,199 98,776,199 - 88,776,199
(b} Other Current Liabilities 23 1,530,324 - 1,530,324 13,824,126 & 13,824,126 56,328,906 4 56,328,990
(c) Provisions 24 22992 - 22,992 - - - - - -
(d) Current Tax Liabilities {Net) 25 6,727,104 - 6,727.104 - - - = - -
Total Current Liabilities 558,019,956 (1,926,135)| 556,083,821 | 598,960,537 - 598,960,537 | 690,729,169 |- | 0725169
TOTAL LIABILITIES 569,654,383 2,655,&?_0 562,310,653 | 646,796,026 (12,505,867) 634,290,159 | 809,723,564 (30,560,038) 779,163,528
e — — — | BT ——
TOTAL EQUITY AND LIABILITIES 638.8!0,!3_2 71,116,785 TS&.I]WJ_EI 752,529,770 | 131,178,203 883,707,973 | 899,877,184 135,790,911 1,035,668,085
@ o (L} ) 0 (4] o 0 L
Accompanying notes on Financial Statements 1-
These notes are integral part of the Financlal Statements
As per our report of even date
As per our report of even date
For Atish Agrawal & Associates For and on behalf of the Board of Directors
Chartered Accountants
Firm's ICAI Registration No.: 326103E
S e m\;_
At Aee O Raurs Gopal Bangal
Afish Kumar Agrawal _ Diructor
Pariner Dlinc: 00144159

Membership No.: 306777
UDIN: 202067 7TAAAACFTE61
Place: Kolkata

Date: 10th July, 2020




BMW iron & Steel Industries Limited

Statement of Profit and Loss for the year ended 31st March 2020

(Amount in Rs.)

Sl For the year ended For the year ended
No Fardeulom NOENO | svatmMoron2020 | sisiNachianis
I |Revenue From Operations 26 513,266,707 517,052,596
1l JOther Income 27 3,937,814 2,800,036
Il [Total Income (I+11) 517,204,521 519,852,632
IV |Expenses
(a) |[Employee Benefits Expense 28 16,345,971 16,027,099
(b) |Finance Costs 29 24,381,702 49,084,005
(c) |Depreciation and Amortization Expense 30 54,723,356 50,375,656
(d) |Other Expenses 31 378,184,438 400,972,816
Total Expenses (IV) 473,635,467 516,459,576
V_|Profit Before Tax (Il - IV) 43,569,053 3,393,056
VI |Tax Expense
(1) Current Tax 24,275,450 4,443,681
(2) Deferred Tax - Charge/ (Credit) 63,014,749 7,307,589
Total Tax Expense (1 + 2) 87,290,199 11,751,271
VIl |Loss for the period (V- VI) (43,721,148) (8,358,214)
Vill |Other Comprehensive Income
(i} ltems that will not be reclassified to Profit or Loss - =
(ii) Income Tax relating to above ~ 2
Total Other Comprehensive Income for the period (net of tax) (i+ii) - -
IX [Total Comprehensive Income for the period comprising profit and other|
comprehensive income for the year (VII+VII) (43,721,146) (8,358,214)
X |Earnings per Equity Share of par value Rs. 10 each (Amount in Rs.)
Basic (10.79) (2.06)
Diluted (10.79) (2.06)

Accompanying notes on Financial Statements
These notes are an integral part of the Financial Statements

As per our report of even date

As per our report of even date

For Atish Agrawal & Associates
Chartered Accountants

Firm's ICAI Registration No.: 329103E

Atish Kumar Agrawal

Partner

Membership No.: 306777
UDIN: 20306777AAAACF7861
Place: Kolkata

Date: 10th July, 2020

.,@—&}%}%!&;\f\)‘_}
Ram Gopal Bansal ;
Diroctosr

Din : 00144159

f/w‘;'r* : / ,,,,, o

y
Harsh SRy Bansal
Elrector
I¥in : 0on370T4
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BMW Iron & Steel Industries Limited
Statement of Changes in Equity for the year ended 31st March 2020

Equity Share Capital
Particulars Amount in Rs.
As at 1st April, 2018 40,503,000
Movement during the year -
As at 31st March, 2019 40,503,000
Movement during the year -
As at 31st March, 2020 40,503,000
Other Equity

(Amount in Rs.)
Particulars Retained Earnings Total
As at 1st April 2018 216,001,569 216,001,569
Loss for the year (8,358,214) (8,358,214)
Other Comprehensive Income for the year - 5
Total Comprehensive Income for the year (8,358,214) (8,358,214)
Other Adjustments 1,271,460 1,271,460
As at 31st March 2019 208,914,815 208,914,815

Loss for the year
Other Comprehensive Income for the year

(43,721,146)

(43,721,146)

Total Comprehensive Income for the year

(43,721,146)

(43,721,146)

As at 31st March 2020

165,193,669

165,193,669

Accompanying notes on Financial Statements

i

These notes are integral part of the Financial Statements

As per our report of even date

For Atish Agrawal & Associates
Chartered Accountants
Firm's ICAI Registration No.: 329103E

Atish Kumar Agrawal
Partner

Membership No.: 306777
UDIN: 20306777AAAACF7861

Place: Kolkata
Date: 10th July, 2020

i .
HarslrKifar Bansai

For and on behalf of the Board of Directors

Ram Gopal Bansal

Diractor
Din : 00144150

i i

Director

Din: 00137014

s IO
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BMW Iron & Steel Industries Limited
Cash Flow Statement for the year ended 31st March, 2020

e Amount in Rs.
Particulars For the year ended 31st March, 2020 For the year ended 31st March, 2019
(A) Cash Flow from Operating Activities
Net Profit/(Loss) before tax 43,569,053 3,393,056
Adjustments for;
Depreciation and Amortisation 54,723,356 50,375,656
Interest expense 24,381,702 49,084,005
Interest Income on financial instruments measured at amortised cost (132,869) =
Bad debts written off P 3,399,045 82,371,234 ¥ 99,459,661
Operating Profit/(Loss) before Working Capital Changes 125,940,287 102,852,717
Movement in Working Capital:
(Increase)/Decrease in Inventories 1,720,217 (2,561,348)
(Increase)/Decrease in Trade and other receivables (23,623,853) 97,953,648
(Increase)/Decrease in Loans and advances (3,394 ,449) 15,153,020
Increasef(D&creasa} in Trade and other payatles 18,357 917 (6,940,169) (B3,585,092) 26,960,227
Cash utilised in operations 118,000,118 129,812,944
Direct Taxes paid, net of refund (9,153,887) (10,202,723)
Net Cash generated from/{utilised in) Operating Activities (A) 109,846,231 119,610,220
(B) Cash Flow from Investing Activities
(Additions to)Proceeds from sale of Praperty, Plant and Equipment and
Capital work in progress 32,802,799.74 (10,239,982.02)
Interest received 132,869 -
Margin money (478,500) 32,457 169 (441,583) (10,681,585)
Net Cash generated from Investing Activities (B) 32,457,169 {10,681,565)
(C) Cash Flow from Financing Activities
Proceeds from/(Repayment) of borrowings (112,310,398) (79,342 446)
Interest paid (13,288,045) (125,599,442) (31,028,835) (110,372,280)
Net Cash generated from/{utilised in) Financing Activifies (C] (125,569,442) {110,372,280)
Net changes in Cash and Cash Equivalents (A + B + C) 16,703,958 (1,443,625)
Cash and Cash equi as at the beginning of the year 2,925 423 4,368,048
[Cash and Cash equivalents as at the end of the year 19,629,381 2,925,423
Notes:
(1) The above Cash Flow Statement has been prepared by the indirect method as set out in Indian Accounting Standard 7 "Statement of Cash Flows".
(2) Cash and cash equivalents as at the Balance Sheet date consists of:
(Amount in o)
Particulars As at 31st March, 2020 As at 31st March, 2019
Balances with Banks in Current Accounts 18,619,326 2,884,892
Cash on hand 10,056 19,629,382 40,531 2,925423
Total 19,629,382 2,925,423




(3R iliation of G

y's liabilities arising from Financing Activities:

{Amount in o)

Particulars As at 31st March, 2019 Cash Flows (*) Non Cash Flows As at 31st March, 2020
Borrowings - Non Current (Refer Note 17)

Term Loan from Bank 35,329,622 (27,560,398) (7,769,224) -
Borrowings - Current (Refer Note 20)

Unsecured loan from bodies corporate 367,380,000 13,250,000 - 380,630,000
Other Financial Liabilities - Current (Refer Note 22)
Current maturities of Long Term Debt 98,000,000 (98,000,000) 18,348,960 18,348,960

Tatal 500,709,622 {112.310,398“ 10,579,736 398,978,960

Accompanying notes on financial statements
These notes form an integral part of the financial statements

As per our Report of even date

For Atish Agrawal & Associates
Chartered Accountants
Firm's ICAI Registration No.- 328103E

Atish Kumar Agrawsal

Partner

Membership No.: 308777
UDIN: 20306777 AAAACF 7861
Place: Kolkata

Date: 10th July, 2020

1=

i e
Hamslr Kiifar Banea
Director

For and on behalf of the Board of Directors

=,

Ram Gopal Barsg)

Dicector

o

Din : (0144159
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BMW Iron & Steel Industries Limited
Notes to the Financial Statements as at 31st March 2020

6

10

10.1

11

Other Financial Assets - Non Current

(Amount in Rs.)

As at 31st As at 31st As at 1st April
Farticulay March 2020 | March 2019 2018
At Amortised Cost
Security Deposits 3,974,287 3,974,287 3,974,287
Total 3,974,287 3,974,287 3,974,287
Other Non Current Assets
(Amount in Rs.)
. As at 31st As at 31st As at 1st April
FaTGclitar March 2020 | March 2019 2018
Advance to suppliers 26,892,238 39,076,166 38,920,675
Prepayment on Leasehold Land {Refer Note No, - - 3,171,039 3,308,910
Total 26,892,238 42,247,205 42,229,586
Inventories (Valued at lower of Cost or Net Realisable Value)
(As taken, valued and certified by the management)
(Amount in Rs.)
As at 31st As at 31st As at 1st April
Particulirs March 2020 | March 2019 2018
Raw Materials 854,300 1,958,750 366,750
Stores and Spares 3,670,677 4,286,444 3,317,095
iTotal 4,524 977 6,245,194 3,683,845
Trade Receivables
{Amount in Rs.)
Particula As at 31st As at 31st As at 1st April
i March 2020 March 2019 2018
At Amortised Cost
Unsecured, considered good (Refer Note No. 10.1) 70,728,767 50,503,959 148,457,607
Total 70,728,767 50,503,959 148,457,607

Trade Receivables are non interest bearing and are generally realised on credit terms of 90 days. The

ageing of Trade Receivables are as follows:

(Amount in Rs.)

Particul As at 31st As at 31st As at 1st April
i March 2020 | March 2019 2018
Within the credit period 70,728,767 50,503,959 148,457 607
1- 180 days past due - 2 5
More than 180 days past due - - -
' Total 70,728,767 50,503,959 148,457,607
Cash and Cash Equivalents
(Amount in Rs.)
Partlaiiin As at 31st As at 31st As at 1st April
i March 2020 | March 2019 2018
Balances with Banks
In Current Accounts 19,619,326 2,884,892 4,358,304
Cash on hand 10,056 40,531 10,744
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12

121

13

14

15

15.1

15.2

16.3

Total 19,629,382 2,925,423 4,369,048
Other Bank Balances
(Amount in Rs.)
% As at 31st As at 31st As at 1st April
Padticulsis March 2020 | March 2019 2018
Margin Money with Banks (Refer Note No. 12.1) 5,778,500 5,300,000 4,858,417
Total 5,778,500 5,300,000 4,858,417
Margin Money is deposited with banks against bank guarantee.
Current Tax Assets (Net)
(Amount in Rs.)
Partisilire As at 31st As at 31st As at 1st April
el March 2020 March 2019 2018
Advance Income Tax (Net of Provision for tax of
Rs. Nif (31st March, 2019 - Rs. 2,13,20,655; 1st - 8,394,459 1,363,956
April, 2018 - Rs. 2,00,45,427)
Total - 8,394,459 1,363,956
Other Current Assets
(Amount in Rs.)
As at 31st As at 31st As at 1st April
Fartcuiars March 2020 | March 2019 2018
Balances with Government Authorities - - 15,210,376
Prepaid Expenses 1,436,856 560,861 521,125
Prepayment on Leasehold Land (Refer Note No. -) - 137,871 137,871
Other Advances 14,702,381 - -
Total 16,139,238 698,732 15,869,372
Equity Share Capital
(Amount in Rs.)
As at 31st As at 31st As at 1st April
Padiculars March 2020 | March 2019 2018
Authorised
50,00,000 (31st March 2019 - 50,00,000; 1st April
2018 - 50,00,000) Equity Shares of Rs.10 each 50,000,000 50,000,000 | 50,000,000
Total 50,000,000 50,000,000 50,000,000
Issued,Subscribed and fully paid up
40,50,300 (31st March 2019 - 40,50,300 ; 1st April
2018 - 40,50,300) Equity Share of Rs. 10 each 40,503,000 40,503,000 40,503,000
Fully paid up
Total 40,503,000 40,503,000 40,503,000

The Company has one class of equity shares having a par value of Rs. 10 per share. Each shareholder is

eligible for one vote per share held. The dividend,
the approval of the -shareholders in the ensuing

dividend. In the event of liquidation, the equity shar

the Company, in proportion to their shareholding.

if any, proposed by the Board of Directors is subject to
Annual General Meeting, except in case of interim
eholders are eligible to receive the remaining assets of

There is no movement in the number of shares as at the beginning and at the end of the reporting period.

Details of shareholders holding more than 5% of the aggregate equity shares in the Company:

Number of Equity Shares held

—
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16.1

16.2

17

171

17.2

18

19

Name of Equity Shareholders As at 31st As at 31st As at 1st April
March 2020 March 2019 2018
Siddhi Vinayak Commosaies Pvt Ltd
Number of equity shares heid 3,012,500 3,012,500 3,012,500
Percentage shareholding 74.38% 74.38% 74.38%
Perfect Investment Consultancy Pvt Limited
Number of equity shares held 987,500 987,500 987,500
Percentage shareholding 24.38% 24.38% 24.38%
Other Equity
(Amount in Rs.)
L As at 31st As at 31st As at 1st April
Farticulare March 2020 | March 2019 2018
Retained Earnings (Refer Note No. 16.2) 165,193,669 208,914,815 216,001,569
Total 165,193,669 208,914,815 216,001,569

Refer Statement of Changes in Equity for movement in balances of Reserves,

Nature and purpose of reserves:

Retained Earnings

Retained earnings generally represent the undistributed profittamount of accumulated earnings of the Company.

Borrowings - Non Current

(Amount in Rs.)

Particula As at 31st As at 31st As at 1st April
MHCHIcrs March 2020 March 2019 2018
At Amortised Cost
Secured
Term Loan
From Bank (Refer Note No. 17.1 and 17.2) 5 35,320,622 88,434,357
“Total 2 35,329,622 88,434,357

Secured by hypothecation of plant and machinery of the Company situated at —---—----c--.. -

The undiscounted repayment schedule of term loan taken from non banking financial company is as follows:

{Amount in Rs.)

" ¢ As at 31st
Financial Year March, 2020
FY 2020-2021
Total ®
Other Financial Liabilities - Non Current
(Amount in Rs.)
As at 31st As at 31st As at 1st April
Particuiars March 2020 | March 2019 2018
At Amortised Cost
Lease Liabilities (Refer Note No. —) 4,582,405 - =
Total 4,582,405 - 5
Provisions - Non Current
(Amount in Rs.)
Particul. As at 31st As at 31st As at 1st April
b March 2020 March 2019 2018
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21.2

22

23

24

|Provision for Employee Benefits

Gratuity (Refer Note No, -) 1,634,427 - -
Total 1,634,427 5 5
Borrowings - Current
(Amount in Rs.)
. As at 31st As at 31st As at 1st April
Particulars March 2020 | March 2019 2018
At Amortised Cost
Unsecured
Book Overdraft - E 13,763,539
From bodies corporate 380,630,000 367,380,000 361,800,000
Total 380,630,000 367,380,000 375,563,539
Trade Payables
{Amount in Rs.)
As at 31st As at 31st As at 1st April
Pasticulrs March 2020 | March 2019 2018
At Amortised Cost
Total outstanding dues of Micro Enterprises and _ } .
Small Enterprises (Refer Note No. 21.1)
Total outstanding dues of creditors other than
Micro Enterprises and Small Enterprises (Refer 147,157,206 119,080,212 160,060,434
Note No. 21.2)
Total 147,157,206 119,080,212 160,060,434

There are no dues to Micro and Small enterprises as at March 31, 2020. This information as required to be
disclosed under the Micro, Small and Medium Enterprise Development Act, 2006 has been determined to

Trade payables are non-interest bearing and are normally settled on 60 day terms.

Other Financial Liabilities - Current

(Amount in Rs.)

Particul As at 31st As at 31st As at 1st April
s March 2020 | March 2019 2018
At Amortised Cost
ﬁgrr?;n:?;ulatunﬁes of Long term Debt (Refer Note 18,348,960 98,000,000 98,000,000
Payable to Employees 1,677,235 676,199 776,199
Total 20,026,195 98,676,199 98,776,199
Other Current Liabilities
{Amount in Rs.)
Patticulsrs As at 31st As at 31st As at 1st April
i March 2020 March 2019 2018
Advance received from Customers 450,000 9,242,025 55,626,810
Statutory Dues (includes TDS, GST, PF, ESI, efc) 1,080,324 4,582,101 702,186
Total 1,530,324 13,824,126 56,328,996
Provisions - Current
(Amount in Rs.)
Particul As at 31st As at 31st As at 1st April
Sheviom March 2020 March 2019 2018
Provision for Employee Benefits
Gratuity (Refer Note No. -) 22,992 - -
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Total | 22,992 | - | |

25  Current Tax Liabillities {Net)

(Amount in Rs.)
As at 31st As at 31st As at 1st April
March 2020 March 2019 2018

Particulars

Provision for tax (Net of advance tax of Rs.
3,88,69,001 (31st March, 2019 - Rs. Nil; 1st April, 6,727,104 - -
2018 - Rs. Nif))

Total 6,727,104 - -
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27

28

28.1 The Company has a defined benefit gratuit

(A)

Revenue from Operations

{Amount in Rs.)

For the year ended | For the year ended
Particulars 31st March 2020 |  31st March 2019
Sale of Services
Conversion Income 144,496,475 188,880,309
Sale of Products 185,520 3,003,466
Other Operating Revenue
Transportation Charges 368,584,712 325,168,821
Total 513,266,707 517,052,596
Other Income
(Amount in Rs.)
For the year ended | For the year ended
Paticum 31st March 2020 |  31st March 2019
Interest Income on Financial Assets measured at
= 132,869 -
amortised cost
Other non operating income (net of expenses
directly attributable to such income)
Income from Insurance Claim 3,798,571 2,792,809
Miscellaneous Income 6,373 7,227
Total 3,937,814 2,800,036
Employee Benefits Expense
(Amount in Rs.)
: For the year ended | For the year ended
Particulars 31st March 2020 |  31st March 2019
Salaries and wages 15,301,775 13,610,124
Contribution to provident and other funds (Refer
Note No. 28.1) 1,002,074 955,456
Staff welfare expense 42,122 1,461,519
Total 16,345,971 16,027,099

Y plan. Every employee who has completed five years or

more of service is entitled to gratuity on terms not less favourable than the provisions of The
Payment of Gratuity Act, 1972. This is an unfunded plan.
The Company also has certain Defined Contribution plans. Contributions are made to provident fund
in India at the rate of 12% of salary of the employees covered as per the regulations. The
contributions are made to registered provident fund administered by the Government . The obligation
of the Company is limited to the amount contributed and it has no further contractual nor any

mamatroaatiion Aklicnéian

As per Indian Accounting Standard 19 "Employee Benefits"

defined in the Standard are given below:

Defined Contribution Scheme

the disclosure of Employee Benefits as

Contribution to defined contribution schemes, recognised for the year are as under:

{Amount in Rs.)

For the year ended

For the year ended

Fartcwars 31st March, 2020 |  31st March, 2019
Employer's contribution to Provident Fund 704,824 648,337
Total 704,824 648,337
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(B)

M

(ii)

Defined Benefit Scheme

The Company has defined benefit plan comprising of gratuity. The present value of obligations is
determined based on actuarial valuation using projected unit credit method which recognises each

Change in the fair value of the defined benefit obligation:

{Amount in Rs.)

Particulars

For the year ended
31st March, 2020

For the year ended
31st March, 2019

Gratuity (Unfunded)

|Liability at the beginning of the year N.A. N.A.
Interest Cost - N.A.
Current Service Cost 246,751 N.A.
Past Service Cost 1,781,395 N.A,
Acquisition cost - N.A.
Actuarial (gain)/loss on obligations - N.A.
Benefits paid (31_’_0,727) N.A,
Liability at the end of the year 1,657,419 N.A.

Changes in the fair value of Plan Asset

{Amount in Rs.)

Particulars

For the year ended
31st March, 2020

For the year ended
31st March, 2019

Fair value of Plan Assets at the beginning of the N.A. N.A.
year

Interest Income - N.A.
Acquisition Adjustment - N.A.
Contributions by the Company - N.A.
Benefits paid - N.A.
Actuarial gain/(loss) on Plan Assets - N.A.
[Fair value of Plan Assets at the end of the year - N.A.

(iii) Amount recognised in the Balance Sheet

(Amount in Rs.)

As at 31st March,

As at 31st March,

Particulars 2020 2019
Gratuity (Unfunded)
Liability at the end of the year 1,657,419 N.A.
Fair value of Plan Assets at the end of the year - N.A.
|Liability recognised in the Balance Sheet 1,657,419 N.A.
(iv) Components of Defined Benefit Cost
{Amount in Rs.)
For the year ended | For the year ended
FMSculars 31st March, 2020 | 31st March, 2019
Gratuity (Unfunded)
Current Service Cost 246,751 N.A.
Past Service Cost 1,781,395 N.A.
Interest Cost - N.A,
Interest Income on Plan Asset - N.A.
Net Actuarial (gain)lloss on remeasurement ] NA
recognised in OCI b
T efi i i fi
otal Defined Benefit Cost recognised in Profit 2,028,146 NA.

v)

and Loss

Balance Sheet Reconciliation

(Amount in Rs.)
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Particulars For the year ended | For the year ended
e 31st March, 2020 |  31st March, 2019
Gratuity (Unfunded)
Opening Net Liability N.A. N.A.
Expenses as above 2,028,146 N.A,
Acquisition Cost - N.A.
Benefits paid (370,727) N.A.
Employer's Contribution - N.A.
Amount recognized in Balance Sheet 1,657,419 N.A.
(vi) Principal Actuarial assumptions as at the Balance Sheet date
As at 31st March, As at 31st March,
Particulars 2020 2019
Discount Rate 6.85% p.a N.A.
Salary Increase 6.00% p.a. N.A.
Withdrawal Rates 1.00% p.a. at all ages N.A.
Rate of Return on Plan Assets N.A. N.A.

(vii) Current and Non Current bifurcation as at the Balance Sheet date

{Amount in Rs.)

As at 31st March, As at 31st March,
Particulars 2020 2019
Gratuity (Unfunded)
Current Liability 22,992 N.A.
Non Current Liability 1,634,427 N.A.
Total 1,657,419 N.A.
(viii) Sensitivity analysis
(Amount in Rs.)
Particula As at 31st March, As at 31st March,
caare 2020 2019
Gratuity (Unfunded)
Discount Rate
+0.50% 1,551,904 N.A.
-0.50% 1,773,965 N.A.
Salary growth Rate
+0.50% 1,765,156 N.A.
-0.50% 1,556,221 N.A.
Withdrawal Rate
+10% 1,660,895 N.A.
-10% 1,653,804 N.A.

Sensitivity analysis is performed by varying a single parameter while keeping all the other
parameters unchanged. Sensitivity analysis fails to focus on the interrealtionship between the
underlying parameters. Hence, the results may vary if two or more variables are changed
simultaneously. The method used does not indicate anything about the likelihood of change in any

parameter and the extent of change if any.

(ix) Estimate of expected benefit payments (undiscounted)

(Amount in Rs.)
As at 31st March, As at 31st March,
Particulars 2020 2019
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(x)

(xi)

(xii)

29

30

Gratuity (Unfunded)

Within 1 year
1-2 years

2-3 years
3-4 years
4-5 years
5-10 years

22,992
25,521
27,806
423,971
24,693
465,758

N.A.
N.A.
N.A,
N.A.
N.A.
N.A.

Estimate of expected employer contribution

(Amount in Rs.)

Particulars

As at 31st March,
2020

As at 31st March,
2019

Gratuity (Unfunded)
Within 1 year

22,992

N.A.

Weighted average duration of defined benefit obligation

Particula As at 31st March, As at 31st March,
CATE 2020 2019
Gratuity (Unfunded)
Duration (in years) 14.36 N.A.
Number of people employed
As at 31st March, As at 31st March,
Particulars 2020 2019
Number of people employed 48 N.A,
Notes (As certified by Independent Actuary):
Finance Costs
(Amount in Rs.)
For the year ended | For the year ended

Particulars

31st March 2020

31st March 2019

Interest Expense on financial liabilities measured at

. 23,868,781 49,084,005
amortised cost
Interest expense on Lease Liabilities 512,922 -
Total 24,381,702 49,084,005
Depreciation and Amortization Expense
(Amount in Rs.)
For the year ended | For the year ended

Particulars

31st March 2020

31st March 2019

Depreciation on Property,
(Refer Note No. 5)

Plant and Equipment

54,723,356

50,375,656




Notes to the Financial Statements for the Year ended 31st March 2020

3

3141

Total 54,723,356 | 50,375,656 |
Other Expenses
(Amount in Rs.)
Particulars For the year ended | For the year ended

31st March 2020

31st March 2019

Store & Consumables 37,219,632 54,456,716
Loading and Unloading Charges 31,500 56,645
Legal & Professianal!Consultancy Charges 842,312 354,165
Electricity Charges 14,675,809 16,369,954
Insurance Charges 870,497 3,042,801
Auditor's Remuneration (Refer Note No. 31. 1) 22,000 22,000
Carriage Inward 847,564 2,597,623
Conversation Charges Paid 300,444,982 314,265,901
General Expenses 3,850,924 6,370,461
Bank Charges 1,924,040 130,592
Printing & Stationery Expenses 99,220 294,993
Repairs & Maintenance 741,573 707,897
License Fees 6,898,801 708,600
Testing Charges 36,450 14,950
Lease Rent 60,270 414,909
Bad Debt 3,399,045 -
Miscellaneous Expenses 6,219,729 1,164,609
Total 378,184,438 400,972,816

Auditor's Remuneration includes:

(Amount in Rs.)

For the year ended

For the year ended

Particulars 31stMarch 2020 |  31st March 2019
Statutory Audit Fees 15,000 15,000
Tax Audit Fees 7,000 7,000
Total 22,000 22,000
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32  Tax Expenses- Current Tax

(Amount in Rs.)

Particulars For the year ended For the year ended
ar 31st March 2020 31st March 2019
Provision for Current Tax 24,275,450 4,443 681
[Total 24,275,450 4,443,681

321 Components of Tax Expense:

(Amount in Rs.)

: For the year ended For the year ended
Particulars 31st March 2020 31st March 2019
Current tax

In respect of the current year 24,275,450 4,443 681
Total Current tax expense recognised in the current year 24,275,450 4,443,681
Income tax in respect of earlier years

Total Income tax expense for earlier years recognised in the current year - -
Deferred tax

In respect of the current year 63,014,749 7,307,589
Total Deferred tax expense recognised in the current year 63,014,749 7,307,589
Total Tax expense recognised in the current year 87,290,199 11,751,271

32.2  Reconciliation of Income tax expense for the year with accounting profit is as follows:

Taxable Income differs from ‘profit before tax' as reported in the statement of profit and loss because of items of income or expense that are taxable
or deductible in other years and items that are never taxable or deductible. Details in this respect are as follows:

(Amount in Rs.)

Particulars

For the year ended
31st March 2020

For the year ended
31st March 2019

Profit/{Loss) before tax

Income tax expense calculated at rate applicable
Less : Effect of income Exempt from taxation/ deductible for computing taxable profit

Dividend

Deduction u/s 80-1A
Deduction u/s 80-G

Long Term Capital Gain
Effect of other adjustments

Add : Effect of expenses that are not deductible in determining taxable profit
CSR Expenditure

Income tax expense recognised in profit and loss
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BMW Iron & Steel Industries Limited
Notes to the Financial Statements for the year ended 31st March, 2020

Segment Reporting
As required under Ind AS 108 "Operating Segments", the Chief Operating Decision Maker (CODM) evaluates the Company's

allocates resources based on an analysis of various performance indicators by business segments.
The Company has one operating business segment viz, processing of steel and all other activities are incidental to the same.

The Company's operations are situated entirely within India.
Information about major customers:
Revenue from conversion income of steel and steel products include sale of service to

account for more than 10% and amou
Camnany

Disclosure as per Ind AS 116 "Leases"

Company as a Lessee

Following are the changes in the carrying value of right of use assets for the year ended March 31, 2020:

performance and

one Public Company pertaining to the Steel sector which
nting to Rs. 51,30,81,187 (31st March, 2019 - Rs. 51 +40,49,130) in aggregate of the total revenue of the

(Amount in Rs.)

Particulars Land
As at 1st April, 2019 -
Reclassified on account of adoption of Ind AS 116 "Leases" 3,308,910
Addition 4,153,213
Deletion -
Depreciation (310,922)
As at 21st March, 2020 7,151,201
The following is the break-up of current and non-current lease liabilities:
: (Amount in Rs.)
As at 31st March,
Particulars 2020

Current lease liabilities

Non-current lease liabilities

Total

The following is the movement in lease liabilities:

(Amount in Rs.)

or the year ende

Particulars st M:rch, 2020

As at 1st April, 2019 =
Additions 4,153,213
Finance cost accrued during the period 512,922

Deletions -

Payment of lease liabilities -
As at 31st March, 2020 4,666,135

The table below provides details regarding the contractual maturities of lease liabilities on an undiscounted basis:

(Amount in Rs.)

As at 31st March,

Particulars 2020

Not later than one year 167,460
Later than one year and not more than five years 669,840
Later than five years ! 30,812,640

On transition, the adoption of the new standard resulted in recognition of ‘Right-of-Use' Assets of Rs, 74,62,123 which includes Rs. 33,08,910

considered as operating lease in previous years and

application of Ind AS 116, cash inflows from operating activities and cash outflows from financing activities on account of

now being so reclassified consequent to the adoption of said standard. Consequent to the

lease payments has

increased by Rs. . Rental expenses for the year is lower by Rs. , depreciation and interest is higher by Rs. and Rs. respectively and thereby Profit

before taxes is lower by Rs.
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The accounting classification of each cat gory of fi , their ying amount and fair value are as follows:-
{Amount in Rs.}
Particulars As at 31st March, 2020 As at 31st March, 2019 As at 1st April, 2018
Carrying Amount Fair Value Carrying Amount Fair Value Ca Amount | _ Fair Value
Financial Assets {Non Current and Current)
Financial Assets measured at Amortised Cost
Other Financial Assets 3,974,287 3,974,287 3,674,287 3,674,287 3,974,287 3,074,287
Trade Receivables 70,728,767 70,728,767 50,503,959 50,503,959 148,457,607 148,457 807
Cash and Cash Equivalents 19,629,382 18,629,382 2925423 2,925,423 4,360,048 4,350,048
Other Bank Balances 5,778,500 5,778,500 5,300,000 5,300,000 4.358&17 4.858.417
e e —— ——-I-_-———.l._ p———
Financial Liabilities {Non Current and Current)
Financial Liabilities ured at Amorti Co
- Borrovings 2 messured ot Anorlised Cost Bormowings 380,630,000 380,630,000 | 402,709,622 402,700 622 483,097,696 | 463,997,000
Trade Payables 147,157,208 147,157,206 119,080,212 119,080,212 160,080,434 160,080,434
Other Financial Liabilities 24,508,599 24,608,500 98,676,198 98,676,199 98,776,198 98,776,199
Fair Valuation Techniques
The fair values of the fi assels and liabifities are i atthe amount that would be received to sell an asset or paid to fransfer a liability in an ordery 1 ion b markel partich at the date,
The following mett and were used to the fair values:
The fair value of cash and cash quivalents, other bank . trade i and pay . short term b ings, other current liabilities and assets their carrying amount largely due to the short-term nature
of these inst The 3} i that the carrying amounts of financial assets and financial liabiliti ised at nominal cost in the fi poroxi their fair values,
Fair value of long term debt approximates their carrying value subject to adj made for 1 cost.
The non current fi ial assets security dep given to G A and for the purpose of day-lo-day utilities of the Company and therefore the need of fair valuation does not arise in such a case.
Financial Risk Factors -
The Company's fi ial liabiliti prise mainly of b ings, trade and other payables. The Company’s financial assets comprise mainly of cash and cash , other bank bal; , trade and other i

The Company is exposed to Market risk, Credit risk and
pandemic due to outbreak of COVID-18 being based on fut

Market Risk

Market risk is the risk or uncertainty arising from possible market fl
and other price risk such as equity price risk and commodity risk. Financial instruments affected by market risk includes b

Foreign Currency Risk

Foreign currency risk is the risk that the fair value or future cash flows of an

hence is not subjected to such risk.

Interast rate risk

The Company's debt exposure includes term loan from bank and unsecured loan from bodles corporate. Term loan from bank is su

Liquidity risk.The Board of Directors reviews and

U and

lting in

in the fair value of future ca

agrees policies for managing each of Ihese risks, this however.
as dealt with in Note No, -,

trade bl

will i b of ch

carry any Interest component. Hence, the Company does not have any significant exposure to interest rate risk.

ges In foreign

sh flows of a financial instrument, The major components of Market risks are currency risk, interest rate risk
and trade i .

Qe rates. The Company doesn't have @xposure to the risk of changes in foreign exchange rates and

bject to fixed interest rate. Unsecured loan from bedies corporate is short term in nature and does not



Credit Risk

Credit risk is the risk that counterparty will not meet its bligati
recaivables). To manage this, the managemant
the financial condition, current economic trends a

The Ci

BMW Iron & Steel Industries Limited

has a credit policy in place and the
nd ageing of accounts receivable.

The carrying amount of respective financial assets
established, large and unrelated.

for impai that

f its esti
for doubtful debts are made to the extent recow

Financial assets that are neither past due nor impaired

Cash and cash equivalents and margin money held with banks are neither past due nor

Liguidity Risk

Liquidity risk refers to the ri
Company has oblained fund

fund requirement.

Liquidity and interest risk tables
The following tables detail |

the earliest date in which

sk that the Company cannot meet its fi g
based warking capital loan from bank. The Company re

he Company's contractual maturity for its non derivat 2
he Company can be required to pay. The tables include both interest and principal cash flows as at the Balance Sheet date:

Interest rate and Currency of borrowings

As at 3 st March, 2020

As at 31st March, 2020

p the Company's maximum exposLire

The objecti
on borrowings and internal accruals fo meet its fund

of liquidity risk

ive financial liabilities with agreed repa:

or contract, leading to a fi

exposure o credit risk is monitored on an ongoing basis. The Ci
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loss. The ©

to credit risk from its operating activi
the financial refiabillty of

of incurred losses in respect of irade and other i R

ities {primarily trade
. taking into account

ery there against has been considered 1o be remote.

liquidity and ensure that fu

. The current

{Amount in Rs.)

y by the

impaired, Cash and cash equivalents and margin maney with banks are held with reputed and credit worlhy banking institutions.

o) angd

to credit risk. The concentration of credit risk is limited due to the customer base being well

nds are available for use as per requirements. The
line of credit are sufficlent to meet its short to medium term

ent periods. The tables have been drawn up based on the undiscounted cash flows of financial liabilities based on

5 . Interest free Weighted average
Particulars Total Borrowings Fixed rate borrowings bo ings iiftorest rate
Borrowings in @ =
As at 31st March, 2018
{Amount in Rs.)
T . Interest free Weighted average
Particulars Total Borrowings Fixed rate borrowings toi e intsrest rats
Borrowings in 0 -z
Maturity Analysis of U Fi Liabilities
As at 31st March, 2020
Amount in Rs.)
Partlculars Unamortised amount On Demand Less than & months 610 12 months > 1 year Total
Borrowings 5
Trade Payables -
Other Financial Liabilities =
As at 315t March, 2019
[Amount in Rs.)
Particulars Unamortised Amount On Demand Less than 6 months | 6to 12 months =1 year Total
Borrowings -
Trade Payables £
Other Financial Liabilities &
As at 15t April, 2018
{Amount in Rs.)
Particulars Unamortised Amount On Demand Less than 8 months | 6to 12 months > 1 year Total
Bomrowings &
Trade Payables -
Other Financial Liabilities -
The Company has current financial assets which will be realised in ordinary course of business. The Company ensures that it has sufficient cash on demand to meet expecled operational expenses.
The Company relies on mix of borrowings and operating cash flows to meet its need for funds and ensures that it does not breach any financial covenants stipulated by the lendar.
Capital Management
The primary obj of the C ¥'s capital is to ensure thal it maintains a healthy capital ratio in order to support its busi and hareh value. The Company's obj when ging capital is to
safeguard Iheir ability to continue as a going concern so that they can continue 1o provide retums for sharehokiers and benefits for other stake holders, The Company is focused on keeping strong tolal equity base to ensure
independence, security, as well as a high flexibility for b

{Amount in Rs.)
As at 31st March, As at 1st April,
Particulars As at 31st March, 2020 2010 2018

380,630,000 402,708,622 463,997 896

18,629,382 2,925,423 4,369,048

_ 361,000,618 | 399,784,135 459,628,849

205,606,669 248.417,81 258,504,569

566,697,287 649,202,041 716,133,418
63.70% 61.58% 64.18%
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FIRST TIME ADOPTION OF Ind AS - Disclosures,

Reconciliation in terms of Ind AS 101 "First time adopti

BMW Iron & Steel Industries Limited

Notes to the Financial Statements for the year ended 31st March 2020

Reconciiiation etc,

of Indian A

Reconciliation of Equity as at 31st March, 2019 and 1st April, 2018

g Standards"

{Amount in Rs.)
As at 31st March, 2019 (End of last period
il Primw o MP”T As at 1st April, 2018 (Date of transition)
Particulars Refer Note No. Effect of
(Under 37(c)) As per tFaation fa nd As per As per Previous | Effect of transition As per
Previous GAAP AS Ind AS GAAP to Ind AS Ind AS
ASSETS
Non Current Assets
(a) Property, Plant and Equipment 660,619,843 (4,136,138) 656,483,704 703,926,748 (4,136,138) 699,790,610
(b) Capital work in progress 3,171,232 - 3171232 - - -
(c) Financial Assets
(i) Other Financial Assets 3,974,287 - 3,974 287 3,974,287 - 3,974,287
(d) Other Non Current Assets 39,076,166 3,171,038 42,247 208 38,820,675 3,308,910 42,229,586
Total Non Current Assets 706,841,527 (965,099) 705,876,428 746,821,710 [82?,228[! 745,994,432
Current Assets
(a) Inventories 6,245,194 - 6,245,194 3,683 845 - 3,683,845
(b) Financial assets
(i) Trade Receivables 50,503,959 - 50,503,959 148,457,607 - 148,457 607
(ii) Cash and Cash Equivalents 2925423 - 2925423 4,369,048 - 4,369,048
(fii) Other Bank Balances 5,300,000 - 5,300,000 4,858,417 - 4,858,417
(c) Current Tax Assets (Net) 8,394 459 - 8,394,459 1,363,956 - 1,363,956
d} Other current assets 560,861 137,871 698,732 15,731,501 137,871 15,869,372
Total Current Assets 73,929,896 137,871 74,087,767 178,464,373 137,871 178,602,244
TOTAL ASSETS 780,771,423 (827,228)] 779,944,195 925,286,083 (689,356) 924,5_5_8,727
EQUITY AND LIABILITIES
EQUITY
(a) Equity Share Capital 40,503,000 - 40,503,000 40,503,000 - 40,503,000
(b) Other Equity 65,230,745 143,684,070 208,914,815 48,650,620 166,350,849 216,001,569
Total Equity 105,733,745 143,684,070 249,417,815 90,153,620 166,350,945 256,504,569
LIABILITIES
Non Current Liabllities
(@) Financial liabilities
(i) Borrowings 47,835,489 (12,505,857) 35,329,622 118,994,395 (30,560,038) 88,434,357
(b) Deferred Tax Liabilities (Net) (28,241,653) 132,005,431 103,763,777 (25,408,809) 1_13_6,480,26? 111,071,368
Total Non Current Liabilities 19,593,835 119,499,564 139,093,399 93,585,496 105,920,229 199,505,725
Current liabilities
(a) Financial liabilities
(i) Borrowings 367,380,000 - 367,380,000 375,563,539 - 375,563,539
(ii) Trade Payables
- Total Outstanding dues of micro
enterprises and small enterprises - & e = i o
- Total Quistanding dues of creditors
other than micro enterprises and
small enterprises 118,080,212 - 119,080,212 160,080,434 - 160,080,424
(iil) Other Financial Liabilities 98,676,199 - 98,676,199 98,776,199 - 98,778,199
(b) Other Current Liabilities 13,824,126 - 13,824,126 56,328,996 - 56._?_28,996
Total Current Liabilities 598,960,537 - 598,960,537 690,729,169 - 690,729,169
Total Liabiiities 618,564,372 119,499,564 738,053,936 784,314,664 108&2_0._229 880,234,893
TOTAL EQUITY & LIABILITIES 724,288,117 263,183,634 987,471,751 874,468,285 272,271,178 1,146,739,462
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Reconciliation of Total Equity as given above:

(A inRs.)
As at
31st March, 2019 As at
Particulars R;f;::‘;ﬁ:;;" (End of last period | 1st April, 2013
( presented under | (Date of transition)
Previous GAAP)
Total Equity (shareholders’ funds) under Previous GAAP 105,733,745 50,153,620
Ind AS Adjustments
HEﬂ’ect of leasehold land being considered as operating lease under Ind AS (827,228) (689,356)
Amortisation of transaction cost 12,505,867 30,560,038
Adjustment of Deferred Tax (132,005,431) (136,480,267)
Total adjustments to Equity (120,326,791) (1086,609,588)
Total Equity under Ind AS {14,593,047) {16,455,965)
Reconciliation of Statement of Profit and Loss for the year ended 31st March, 2019
{Amount in Rs.)
For the year ended
Fatioiars Refer Note No. | 31st March, 2019 Ind AS Fa‘:';‘t“;:;‘:: o
Under 37(c A Previous Adjustm *
(eicer 37(ch) | (As . . djustments (As per Ind AS)
Revenue from Operations 517,052,506 - 517,052,596
Other income 2,800,036 - 2,800,036
TOTAL INCOME 519,852,632 - 519,852,632
EXPENSES
Employee Benefits Expense 16,027,095 - 16,027,099
Finance Costs 31,029,834 18,054,171 49,084,005
Depreciation and Amortisation Expense 50,375,656 - 50,375,656
Other Expenses 400,834,945 137,871 400,972,818
TOTAL EXPENSES 498,267,534 18,192,042 516,459,576
Profit/{Loss) before tax 21,585,098 {1 8.192,042}' 3,393,066
Tax expense:
(1) Current Tax 4,443 681 - 4,443 681
(2) Deferred Tax 1,561,293 5,746,295 7,307,589
Profit/{Loss) for the year 15,580,124 (23,938,339)
OTHER COMPREHENSIVE INCOME
(i) Items that will riot be reclassified to Profit or Loss - - -
(ii) Income Tax relating to items that will not be reclassified to Statement of Profit or Loss = - -
Other Comprehensive Income for the Year (net of taxes) - - -
Total Comprehensive Income for the year 15,580,124 (23,938,338) (8,358,214)
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Reconciliation of Total Comprehensive Income for the year ended 31st March, 2019 :

(Amount in Rs.)
Refer Note No. For the year ended
Particul
e (Under37(c)) | 31st March, 2019
Net profit for the period under previous GAAP 15,680,124
Amortisation of transaction cost (18,064,171)
.Effecl of leasehold land being considered as Operating lease under Ind AS (137.871)
Impact of Deferred Tax (5,746,298)
Net Profit for the period under ind AS [s,aas,z-mﬁ
Other Comprehensive Income (net of taxes) -
Total Comprehensive Income for the period under Ind AS (8,358,214),
Effect of Ind AS adoption on the statement of cash flows for the year ended March 31, 2018
There were no ial differences bety 1 the Statement of Cash Flows presented under Ind AS and the pravious GAAP for the year ended 31st March, 2019,
FIRST-TIME ADOPTION - Mandatory Excep and optional Exemptions

These financial statements are covered by Ind AS 101, “First Time Adoption of indian Accounting Standards”, as they are the Company's first ind AS financial statements for the year ended March

Overall principle:

measurement of recognized assets and liabilities, The accounting policies that the Company used in its opening Ind AS Balance Sheat may have differed from those that it used for its previous

GAAP. The resuilting adjustments arising from events and transactions occuring before the date of transition to Ind AS has been recognized direcily in Retained Earnings at the date of transition,
b) However, this principls is subject to certain optional exemptions availed by the Company as detailed below:

Deemed cost for Property, Plant and Equipment

The Company has elected to continue with the carrying value of all of its Property, Plant and Equipment recognised as of transition date measured as per Pravious GAAP and used that carrying
value as its deemed cost as on transition date.

Impairment of financial assets

Ind AS 109 *Financlal Instruments® requires the impairment to be carried out retrospectively; however, as permitted by Ind AS 101, the Company, has used reasonable and supportable information
that is available without undue cost or effort to determine the credit risk at the date that financial instruments ware initially recognized in order 1o compare it with the credit risk at the transition date.
Further, the Company has niot undertaken an exhaustive search for info ion when d ining, at the date of transition to Ind AS, whether there have been significant increases in credit risk
since Initial recognition, as permitted by Ind AS 101.

Determining whether an tains a lease

The Company as on the date of‘iransiﬁon complied with Ind AS 17 “Leases” to determine whether an arrangement contains a Leass on the basis of facts and circumstances existing at the date of
transition to Ind AS

Dereognition of financial assets and financial liabilities
The Company has applied the derecognition requirements of financial assets and financial liabilities prospectively for transactions oceuring on or after 1st April, 2018 (Date of transition)
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Explanatory Notes to reconciliation between Previous GAAP and Ind AS

Accounting of leasehold land

Under Previous GAAP, leasehold land was shown as part of Property, Plant and Equipment, whereas under Ind AS, all leases are considered s operating leases (except those which qualify to be
classified as finance leasa isi iti

corresponding decrease in Equity by Rs. 6,89,356, Subsequent changes for the year ended 31st March 2019 amounting to Rs. 1,37,871 shown under Other Expenses has baen recognised in the
Statement of Profit and Loss

Borrowings

Under previous GAAP, transaction cost incurred in connection with borrowings are accounted upfront and charged to Statement of Profit and Loss in the Year in which such costs are incurred. Under

Ind AS, financial liability consisting of long term borrowings are ta be fair valued and desingnated and measured at amortised cost based on Effective Interest Rate (EIR) method. The transaction

costs so incurred are required to be deducted from the carrying amount of borrowings on initial recognition. These costs are recognised in the Statement of Profit and Loss over the tenure of the

borrowing as part of the interest expense by applying EIR method.

On transition date, the Company has adjusted the unamortised portion of outstanding borrawings based on EIR resulting in reduction of its borrowings by Rs, 3,05,60,038 a5 on 1st April 2018 with
tal ed 31

corresponding increase in tof equity and subsequent changes for the year end st March 2019 amounting to Rs. 1,80,54,171 shown under Finance Cost has been recognised in the Statement
of Profit and Loss.

Taxation
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