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INDEPENDENT AUDITORS’ REPORT

The Members of Fairplan Vintrade Private Limited
Report on the Ind AS financial statements
Opinion

We have audited the accompanying financial statements of Fairplan Vintrade Private Limited
(‘the Company”), which comprise the balance sheet as at March 31, 2020, and the Statement of
Profit and Loss (including Other Comprehensive Income) and cash flow statement and the
statement of the changes in equity for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies and other explanatory
information for the year ended on that date “Ind AS financial statements”.

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements give the information required by the Companies Act,
2013 (‘Act’) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards prescribed under section 133 of the Act read with the Companies(Indian
Accounting Standards) Rules, 2015, as amended, (“Ind AS”) and other accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2020, its loss
for the year ended on that date.

Basis for opinion

We conducted our audit in accordance with the standards on auditing specified under section
143 (10) of the Companies Act, 2013. Our responsibilities under those Standards are further
described in the auditor's responsibilities for the audit of the financial statements section of our
report. We are independent of the Company in accordance with the code of ethics issued by the
Institute of Chartered Accountants of India together with the ethical requirements that are
relevant to our audit of the financial statements under the provisions of the Act and the rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the code of ethics.

We believe that the audit evidence we have obtained s sufficient and appropriate to provide a
basis for our opinion.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the financial statements of the current period. These matters were addressed in
the context of our audit of the financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters.

Reporting of key audit matters as per SA 701, Key Audit Matters are not applicable to the
Company as it is an unlisted company.

Information other than the financial statements and auditors’ report thereon

The Company’s board of directors is responsible for the preparation of the other information. The
other information comprises the information included in the Board's Report including Annexures

to Board’s Report, Business Responsibility Report but does not include the financial statements
and our auditor's report thereon.
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Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the standalone financial statements or our knowledge obtained during the course of our
audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact. We have nothing to report in this
regard.

Management’s responsibility for the financial statements

The Company’s board of directors are responsible for the matters stated in section 134 (5) of the
Act with respect to the preparation of these Ind AS financial statements that give a true and fair
view of the state of affairs (financial position), Profit or Loss (financial performance including
other comprehensive income), cash flows and changes in equity of the Company in accordance
with the accounting principles generally accepted in India, including the Indian Accounting
Standards specified under section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding of the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to
the preparation and presentation of the financial statement that give a true and fair view and are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company'’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

The board of directors are also responsible for overseeing the Company'’s financial reporting
process. -

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:
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and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as| fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the gverride of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Companies
Act, 2013, we are also responsible for expressing our opinion on whether the company has
adequate internal financial controls system in place and the operating effectiveness of such
controls

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the ap?ropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern, If we conclude that a material uncertainty exists, we are required to
draw attention in our auditor's report to the related disclosures in the financial statements or, if

may cause the Company to cease to continue as a going concern. ~
Evaluate the overall presentation, structure and content of the financial statements,

including the disclosures, and whether the financial statements represent the underlying

transactions and events in almanner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the

planned scope and timing of the audit and significant audit findings, including any significant

deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, relate? safeguards. From the matters communicated with those charged
with governance, we determ ine those matters that were of most significance in the audit of the
financial statements of the current period and are therefore the key audit matters. We describe
these matters in our auditor's report unless law or regulation precludes public disclosure about
the matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably
be expected to outweigh the public interest benefits of such communication.

Report on other legal and regulatory requirements

As required by the Companies (Auditor's Report) Order, 2016 (“the Order”), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Companies Act,

2013, we give in the Annexure “A”, a statement on the matters specified in paragraphs 3 and 4 of
the Order, to the extent applicable.

As required by Section 143(3) of the Act, we report that:
(a) We have sought and obtained all the information and explanations which to the best of our
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knowledge and belief were necessary for the purposes of our audit:

(b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books:

(c) The balance sheet, the statement of profitand loss, and the cash flow statement deajt with by
this report are in agreement with the books of account;

(d) In our opinion, the aforesaid financial statements comply with the Ind AS specified under
section 133 of the Act, read with rule 7 of the Companies (Accounts) Rules, 2014;

(e) On the basis of the written representations received from the directors as on March 31, 2020
taken on record by the board of directors, none of the directors is disqualified as on March 31,
2020 from being appointed as a director in terms of Section 164 (2) of the Act:

(f) Since the Company’s turnover as per last audited financial statements is less than Rs.50
Crores and its borrowings from banks and financial institutions at any time during the year is_ less

(9) With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us;

b. The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses; and

C. There has been no delay in transferring amounts, required to be transferred, to the Investor
Education and Protection Fund by the Company

For Nahata & Co
Chartered Accountants
Firm Registration No. 329958E

pook VT

Ankit Nahata

Proprietor

Membership No. 311657
Place: Kolkata

Date: 15" June, 2020

UDIN — 2031 6S TAAAAA T #4929
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Annexure “A” to the Independent Auditor’s Report

(Referred to in paragraph 1 under ‘Report on other legal and regulatory requirements’ section of
our report to the members of Fairplan Vintrade Private Limited of even date)

1 In respect of the Company's fixed assets:

(a) The Company has maintained proper records, wherever applicable, showing full particulars,
including quantitative details and situation of fixed assets.

(b)  The fixed assets of the Company were physically verified, wherever applicable, in full by the
management during the year. According to the information and explanations given to us and as
examined by us, no material discrepancies were noticed on such verification,

(¢)  According to the information and explanations given to us, the records examined by us, we report that,
wherever applicable, the title deeds of immovable properties are held in the name of the company.

2, The inventory has been physically verified by the management, wherever applicable, during the year. In our
opinion, the frequency of such verification is reasonable. According to the information and explanations given to
us and as examined by us, no material discrepancies were noticed on such verification.

3. According to information and explanation given to us, the company has not granted any loan, secured or
unsecured to companies, firms, limited liability partnerships or other parties covered in the register required
under section 189 of the Companies Act, 2013. Accordingly, paragraph 3 (jii) of the order is not applicable.

4, In our opinion and according to information and explanation given to us, the company has not granted any loans
or provided any guarantees or given any security or made any investments to which the provision of section 185
and 186 of the Companies Act, 2013. Accordingly, paragraph 3 (iv) of the order is not applicable.

5. In our opinion and according to the information and explanations given to us, the company has not accepted any
deposits and accordingly paragraph 3 (v) of the order is not applicable.

6. The Central Government of India has not prescribed the maintenance of cost records under sub-section (1) of
section 148 of the Act for any of the activities of the company and accordingly paragraph 3 (vi) of the order is not
applicable.

7. In respect of statutory dues:

(@)  According to the information and explanations given to us, no undisputed amounts payable in respect of
provident fund, employees’ state insurance, income-tax, sales- tax, service tax, goods and service tax,
duty of customs, duty of excise, value added tax, cess and other material statutory dues were in arrears
as at March 31, 2020 for g period of more than six months from the date they became payable

(b)  According to the information and explanations given to us and the records of the company examined by
us, there are no dues of income-tax, sales- tax, service tax, goods and service tax, duty of customs, duty
of excise and value added tax which have not been deposited on account of any dispute.

8 In our opinion and according to the information and explanations given to us, the company has no outstanding
dues to any financial institutions or banks or any government or any debenture holders during the year.
Accordingly, paragraph 3 (viii) of the order is not applicable.

9. The Company has not raised any money by way of initial public offer or further public offer (including debt

instruments) and has not taken any term loans during the year. Accordingly, paragraph 3 (ix) of the order is not
applicable.

10.  To the best of our knowledge and according to the information and explanations given to us, no fraud by the
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Company or no material fraud on the Company by its officers or employees has been noticed or reported during
the year.

The company is a private limited company and hence provision of section 197 read with schedule V of the
companies Act are not applicable. Accordingly, paragraph 3(xi) of the order is not applicable.

The Company is not a Nidhi Company and accordingly, paragraph 3 (xii) of the order is not applicable to the
Company.

company, transactions with the related parties are in compliance with section 177 and 188 of the Act. Where
applicable, the details of such transactions have been disclosed in the financial statements as required by the
applicable accounting standards.

According to the information and explanations given to us and based 0on our examination of the records of the
company, the company has not made any preferential allotment or private placement of shares or fully or partly
convertible debentures during the year. Accordingly, paragraph 3(xiv) of the order is not applicable.

According to the information and explanations given to us and based on our examination of the records of the
company, the company has not entered into non-cash transactions with directors or persons connected with
them. Accordingly, paragraph 3(xv) of the order is not applicable.

According to the information and explanations given to us and based on our examination of the records of the

company, the company is not required to be registered under section 45-1A of the Reserve Bank of India Act
1934.

For Nahata & Co
Chartered Accountants
Firm Registration No. 329958E

b e
Av,\zw

Ankit Nahata

Proprietor

Membership No. 311657
Place: Kolkata

Date: 15" June, 2020
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Fairplan Vintrade Private Limited
Balance Sheet as at 31st March, 2020

Amount in Rs,

ASSETS i a No?_e:' Nz. ‘As at 31.03.2020 &s._a’:ﬁi!_os.zop :
Non-current Assets
(a) Property, Plant and Equipment &
(b) Capital Work-in-progress - -
(c) Intangible Assets ¥ #
(d) Financial Assets
i} Investments 2 7,91,59,005 7,83,84,000
i) Other Financial Assets - -
(e) Deferred Tax Assets (Net)
f Other Non current assets 3 F:
Total Non-current Assets 7,91,59,005 7,83,84,000
Current Assets
(a) Inventories - =
(b) Financial Assets
() Trade receivables 3 6,09,51,000 5,96,53,000
(i) Cash and cash equivalents 4. 64,102 7,24,175
(iii) Other Bank balances - =
(iv) Loans 5 4,94,83,652 6,03,70,731
(v) Others - -
e h{c} Other current assets 6 2,65,305 -
Total Current Assets 11,07,64,059 12,07,47,906
Total Assets 18,99,23,064 19,91,31,906
EQUITY AND LIABILITIES
Equity
(a) Equity Share Capital 7 39,40,000 39,40,000
(b) Other Equity 8 18,49,80,064 18,92,23,751
Total Equity 18,89,20,064 19,31,63,751
Non-current Liabilities
(a) Financial Liabilities
(b) Borrowings 39,000 39,000
(c) Provisions - -
(d) Deferred Tax Liabilities (Net) - -
(e) Other Non Current Liabilities - -
Total Non-current Liabilities 39,000 39,000
Current liabilities
l(a) Financial Liabilities
i)  Borrowings - -
B i) Trade Payables 9 9,60,000 58,72,000
iii)  Other Financial Liabilities 4,000 4,000
(b) Other current liabilities 10 - 38,000
(c) Provisions
(d) Current Tax Liability 11 - 15,155
Total Current liabilities 9,64,000 59,29,155
Total liabilities 10,03,000 59,68,155
Total Equity and Liabilities 18,99,23,064 19,91,31,906
0 0
Summary of significant accounting policies 1
Notes on Financial Statements 2to21
These notes are an integral partof the Financial Statements,
qFor Nahata & Co For and on behalf of th& Board o
Chartered Accountants ﬁ '\\(ﬁ -'l/’
Firm's ICAl Registration No. 329958E
A\-’\W ,\J umar Bansal
Ankit Nahata Director
|Proprietor DIN: 00137120 | //
Membership No. 311657
h Kumar Bafisal
Place : Kolkata Di
Date : 15th June, 2020 DIN: 00137014




Fairplan Vintrade Private Limited
Statement of Profit and Loss for the year ended 31st March, 2020

Amount in Rs.

StiNo. |Partictars Notas For the year ended | For the year ended
31.03.2020 31.03.2019
I [Revenue from operations 1D 60,00,000 |
Il |Other Income 13 28,04,597 35,51,123
il |Total Income (I + I) 28,04,597 95,51,123
IV |EXPENSES
(a) Cost of materials consumed - -
(b) Purchases of Stock in Trade 68,00,000
(c) (Increase)/ Decrease in stock of finished goods, stock in
trade, work-in-progress ) )
(d) Employee benefits expense - -
(e) Finance costs - i -
(f) Depreciation and amortisation expense - -
(g) Other expenses 14 70,48,284 13,76,859
Total Expenses (IV) 70,48,284 81,76,859
V  |Profit/(Loss) before tax (Ill - IV) (42,43,687) 13,74,264
VI |Tax Expense
(1) Current tax 15 - 3,58,349
(2) Deferred tax- Charge/(Credit) - -
Total tax expense - 3,58,34¢9
VIl |Profit/(Loss) for the year (V-vi) (42,43,687) 10,15,915
VIl |Other comprehensive income
Items that will not be reclassified to profit or loss
-Remeasurement gains / (losses) on defined benefit plans - -
-Income tax relating to items that will not be reclassified to profit
or loss i ;
Other Comprehensive Income for the year(net of tax) - -
IX |Total comprehensive income for the year (VII + VIII) (42,43,687) 10,15,915
X [Earnings per Equity share (of par value Rs. 10 each):
(1) Basic 16 (10.77) 2.58
(2) Diluted 16 (10.77) 2.58
Summary of significant accounting policies 1
Notes on Financial Statements 2to21
These notes are an integral part of the Financial Statements,
As per our report of even date ForBnd on behatfiof t

For Nahata & Co
Chartered Accountants
Firm'’s ICAI Registration No. 329958E

b N

Ankit Nahata
Proprietor
Membership No. 311657

Harsh Kumar Bansal
Director

e

Director
DIN: 00137120

Place : Kolkata
Date : 15th June, 2020



Fairplan Vintrade Private Limited
Cash Flow for the year andad 31st March, 2020

’mﬂ in II:.I

NET CASH FLOW FROM OPERATING ACTIVITIES

B. CASH FLOW FROM INVESTING ACTIVITIES :
Sale/{Purchase) of Investments

NET CASH FLOW FROM INVESTING ACTIVITIES

C. CASH FLOW FROM FINANCING ACTIVITIES
NET CASH FLOW FROM FINANCING ACTIVITIES

NET INCREASE IN CASH & CASH EQUIVALENTS (AsB4c)
Cash & Cash Equivalents [Opening Balancs)
Cash & Cash Equivalents (Closing Balance) - Refer Nots No. 4

AL CASH FLOW FROM OPERATING ACTIVITIES ‘315t March, 2020 315t March
NET PROFIT BEFORE TAX & EXTRAORDINARY ITEMS (42,43,687) 13,74,264
ADJUSTMENTS FOR -
OPERATING EXPENSES BEFORE WORKING CAPITAL CHANGES (42,43,687) 13,74,264
ADJUSTMENTS FOR CHANGES IN WORKING CAPITAL -
] fi ) in Trade & other {12,98,000) (16,03,000)
D In Loans and Ad 1,08,87,079 (1,35,05,225)
Increase/|Decrease) in Trade Payable and Other Liabilities {49,50,000) 54,57,000

46,39,079 96,51,225)
CASH GENERATED FROM OPERATIONS 3,95,392 (82,76,961)
Direct Taxes Paid (2,80,460)

1,14932

(7,75,005)
7,75

|6,60,074)
7,284,175

64,101

(349,523
i“ 26, mgl
93,00,000

—_—
53,00,000
39,000
39,000
712,515
11,659
724174

Note:

The above Cash Flow has b based on the audited accounts of the Company under the “Indirect Method®

Summary of significent accounting policies
HNotes on Financlal Statements
These notes are an integral part of the Financial Statements,

As per our report of even date

For Nahata & Co
Chartered Accountants
Firm's ICAI Registration No. 3299588

L NeAaoF

Propristor
Membership No, 311657

Place : Kolkata
Date : 15th June, 2020

a5 set out in the Indian Accounting Standard - 7 on Statement of Cash Flows,




Fairplan Vintrade Private Limited

Statement of changes in Eq uity for the year ended 31st March, 2020

(a) Equity Share Capital
Particulars Amount in Rs.
Balance as at April 1,2018 39,40,000
Changes during the year -
Balance As at March 31, 2019 39,40,000
Changes during the year z
Balance as at March 31, 2020 39,40,000
{b) Other Equity Amount in Rs.
Reserves and Surplus
Particulars Total
Securities

Premium Reserve Retained Earnings
Balance as at 01.04.2018 18,81,60,000 47,836 18,82,07,836
Pro..., (Loss) for the year - 10,15,915 10,15,915
Other Comprehensive Income for the year
arising from Remeasurement of defined benefit
obligation (Net of Income Tax) - - -
Balance As at 31.03.2019 18,81,60,000 10,63,751 18,92,23,751
Profit/(Loss) for the year - (42,43,687) (42,43,687)
Other Comprehensive Income for the year
arising from Remeasurement of defined benefit
obligation (Net of Income Tax) - - -
Balance As at 31.03.2020 18,81,60,000 (31,79,937) 18,49,80,063
Refer Note No. 7 for nature and purpose of reserves.
Summary of significant accounting policies i
No'" “on Financial Statements 2t021

These notes are an integral part of the Financial Statements.

As per our report of even date

For Nahata & Co
Chartered Accountants
Firm’s ICAI Registration No. 329958E

Mr ’\}W{r—‘

Ankit Nahata
Proprietor
Viembership No. 311657

lace : Kolkata
ate : 15th June, 2020

Harsh Kumar Bansal

Director
_ DIN: 00137014

Director
DIN: 00137120



Fairplan Vintrade Private Limited
Notes to Financial Statements for the year ended March 3 1, 2020

Note 1:
A. Corporate Information

Fairplan Vintrade Private Limited (‘the Company’), a private limited company, is incorporated at
Kolkata, in the State of West Bengal. The corporate office as well as registered office of the Company is
situated at 119 Park Street, White House, 3rd Floor, Kolkata, West Bengal- 700016. The Company is
primarily engaged into trading of goods and other incidental activities viz Loans and investing activities.

The financial statements for the year ended March 31,2020 were approved by the Board of Directors of
the company on June 15, 2020 and are subject to the adoption by the Shareholders in the ensuing Annual
General Meeting,

—~B. Statement of Compliance and Recent Accounting Pronouncements

These financial statements are prepared on going concern basis following accrual system of accounting
and comply with the Indian Accounting Standards (Ind AS) notified under the Companies (Indian
Accounting Standards) Rules, 2015 and subsequent amendments thereto, the Companies Act, 2013 to the
extent notified and applicable.

Accounting policies have been consistently applied except where a newly issued Indian Accounting
Standard is initially adopted or a revision to when existing main accounting standard requires a change in
the accounting policies hitherto in use.

C. Significant Accou nting Policies
a. Basis of Preparation

o The Financial Statements have been prepared under the historical cost convention on accrual basis except
certain financial instruments that are measured in terms of relevant Ind AS at amortized costs or fair
value at the end of each reporting period,

Historical cost convention is generally based on the fair value of the consideration given in exchange for
goods and services.

As the operating cycle cannot be identified in normal course, the same has been assumed to have
duration of 12 months. All Assets and Liabilities have been classified as current or non-current as per the
operating cycle and other criteria set out in IND AS-1 ‘Presentation of Financial Statements’ and
Schedule III to the Companies Act, 2013.

The functional currency of the company is determined as the currency of the primary economic
environment in which it operates. The Financial Statements are presented in Indian Rupees,

b. Fair Value Measurement



(a) Level 1: inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities.
(b) Level 2: inputs other than quoted prices included within level 1 that are observable either directly or
indirectly for the asset or liability.

The company has an established control framework with respect to the measurement of fair values, This
includes a finance team that has overall responsibility for overseeing all significant fair value
measurements who regularly review significant unobservable inputs, valuation adjustments and fair
value hierarchy under which the valuation should be classified,

¢. Investments in subsidia ries, associates and joint ventures

The Company records the investments in subsidiaries, associates and joint ventures at cost less
impairment loss, if any.

d. Financial Instruments - Financial assets and financial liabilities

Financial assets and financial liabilities (financial instruments) are recognised when the Company
becomes a party to the contractual provisions of the instruments,

the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition.
Transaction costs directly attributable to the acquisition of financial assets or financial liabilities at fajr
value through profit or loss are recognised immediately in the Statement of Profit and Loss,

The financial assets and financial liabilities are classified as current if they are expected to be realised or
settled within operating cycle of the company or otherwise these are classified as non-current,

The classification of financial instruments whether to be measured at Amortised Cost, at Fair Value
through Profit and Loss (referred to as "FVTPL") or at Fair Value Through Other Comprehensive
Income (referred to as "F VTOCI") depends on the objective and contractual terms to which they relate,
Classification of financial instruments are determined on initial recognition,

1) Cash and cash equivalents



at amortised cost.

The Financial Assets and Financial Liabilities subsequent to initial recognition are measured at amortised
cost using Effective Interest Rate (referred to as "EIR") method.

net carrying amount on initial recognition,

3) Financial Asset or Financial Liabilities at Fair Value through Other Comprehensive Income
(FVTOCI)

to initial recognition, they are measured at fair value and changes therein are recognised directly in other
comprehensive income,

For the purpose of para (ii) and (jii) above, principal is the fair value of the financial asset at initial
recognition and interest consists of consideration for the time value of money and associated credit risk.

4) Financial Assets or Financial Liabilities at Fajr value through profit or loss (FVTPL)
comprehensive income are classified as Fajr Value through Profit and loss, These are recognised at fair
value and changes therein are recognized in the statement of profit and loss,

5) Impairment of financial assets



e,

bases the estimates on the ageing of the receivables, credit-worthiness of the receivables and historical
write-off experience and variation in the credit risk on year to year basis,

informed credit assessment and including forward-looking information.

Loss allowances for financial assets measured at amortised costs are deducted from the gross carrying
amount of the assets.

6) Derecognition of financial instruments

The Company derecognizes a financial asset or a group of financial assets when the contractual rights to
the cash flows from the asset expire, or when it transfers the financial asset and substantially all the risks
and rewards of ownership of the asset to another party.

On derecognition of a financial asset (except for equity instruments designated as FVTOCI), the
difference between the asset’s carrying amount and the sum of the consideration received and receivable
are recognized in statement of profit and loss,

On derecognition of assets measured at FVTOCI, the cumulative gain or loss previously recognised in
other comprehensive income is reclassified from equity to profit or loss as a reclassification adjustment.

Financial liabilities are derecognized if the Company’s obligations specified in the contract expire or are
discharged or cancelled. The difference between the carrying amount of the financial liability
derecognized and the consideration paid and payable is recognized in Statement of Profit and Loss,

Inventories
Inventories are valued at lower of the cost or estimated net realisable value.

f. Equity Share Capital



Costs directly attributable to the issue of ordinary shares are recognised as a deduction from equity, net
of any tax effects,

g Provisions, Contingent Liabilities and Contingent Assets

is rendered,

Revenue Recognition

1. Revenue from Operations

customers. The delivery occurs when the product has been shipped or delivered to the specific
location as the case may be and the customer has either accepted the products in accordance with
contract or the company has sufficient evidence that all the criteria for acceptance has been satisfied.
Returns, discounts and rebates collected, if any, are deducted there from sales,



2. Other Income
Interest, Dividend and Claims:

j- Taxes on Income

to or recovered from the tax authorities, using the tax rates and tax laws that have been enacted or
substantively enacted by the end of the reporting period.

which the liability is settled or the asset realized, based on tax rates (and tax laws) that have been enacted
or substantively enacted by the end of the reporting period.

k. Earnings Per Share

Basic earnings per share are computed by dividing the net profit attributable to the equity holders of the
company by the weighted average number of equity shares outstanding during the period. Diluted
earnings per share is computed by dividing the net profit attributable to the equity holders of the
company by the weighted average number of equity shares considered for deriving basic earnings per
share and also the weighted average number of equity shares that could have been issued upon
conversion of all dilutive potential equity shares.

l.  Segment Reporting



liabilities, the disclosures of contingent assets and liabilities at the date of the fi

nancial statements and
reported amounts of revenues and expenses during the period, Accounting estim

ates could change from

date, that have a significant risk of causing a material adjustment to the carrying amount of assets and
liabilities within the next financial year are discussed below:

credit-worthiness of the trade receivables and historical write-off experience. If the financial conditions
of the trade receivable were to deteriorate, actual write-offs would be higher than estimated.

b. Income taxes
Significant judgment is required in determination of taxability of certain income and deductibility of
certain expenses during the estimation of the provision for income taxes,

¢. Provisions and Contingencies
Provisions and liabilities are recognized in the period when it becomes probable that there will be a
future outflow of funds resulting from past operations or events and the amount of cash outflow can be
reliably estimated, The timing of recognition and quantification of the liability requires the application of
Judgement to existing facts and circumstances, which can be subject to change,
Management judgment is required for estimating the possible outflow of resources, if any, in respect of
contingencies/claim/litigations against the Company as it is not possible to predict the outcome of
pending matters with accuracy.
The carrying amounts of provisions and liabilities and estimation for contingencies are reviewed
regularly and revised to take account of changing facts and circumstances.
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Notes to the Financlal Statements

3 Trade Receivables Amount in Rs.

P Asat 31.03.2020 | As at 31,03.2079 ]
Trade Receivables 51,000 5,96,53,000
Sﬁs!.m
Classification of trade receivables (Gross)
Secured, considered good 2
Unsecurad, considered good 5,09,51,000 5,96,53,000
| | Doubtful
4 Cashand cash equivalents
Particulars As at 31.03.2020 Asat 31.03.2019
(a) | Balances with banks =
In Current accounts 40,890.2 717,963
(b) |Cash on hand 23,212 5,212
64,102 7,24175
5 Loans
Particulars As at 31.03.2020 As at 31.03.2019
m dered good —
Loans to Bodies Corporate, etc 4,94,83 652 6,03,70,731
| assssesz 6,03,70,731
5 _Other Current Assets
Particulars Note No. Asat 31.03.2020 | As at 31.03.2019
Advance Income Tax { Net of provision) 2,65,305 -
2,65,305 =
Ei Share Capital
Particulars As at 31.03.2020 As at 31.03.2019
Authorised:
400000 Equity Shares of Rs. 10 each 40,00,000 40,00,000
(31,03.2017: 400000 Equity Shares of Rs. 10 each)
(01.04.2016: 400000 Equity Shares of Rs, 10 each)
40,00,000 40,00,000
Issued, Subscribed and Tully paid up;
394000 Equity Shares of Rs. 10 each 39,40,000 39,40,000
(31.03.2017: 394000 Equity Shares of Rs. 10 each)
(01.04.2016; 394000 Equity Shares of Rs, 10 eoch)
39,40,000 39,40,000|
Notes:
71

the shareholders in the ensuing Annual General Meeting. In the event of liquid, 1: the equity shareholders are
eligible to receive the remaining assets of the Company, in proportion to their shareholding,

7.2 There has been no changes/movements in number of shares outstanding at the beginning and at the end of the

7.3 Shareholders holding mare than 5% equity shares

Asat31.03.20 Asatitoais ]
[ el iber I % of holding | No. of Shares | % efhoid No. of Shares
BMW Industries Ltd, | 98.76 3,89,100 98.76 3,89,100
—_Cunesid, 222,100 |
8 _ OtherE,
Particulary As at 31.03.2020 I As at 31.03.2019
(a) [Securities Premium Reserve 18,81,60,000 18,81,60,000
(b) |Retained earnings (31,79,935) 10,63,751
= 18,49,80,064 18,92,23,751
EH
Refer Statement of Changes in Equity for in balances of R

81 Securities Premium Resarve
Securities Premium Reserve represents the amount received in excess of Par value of securities and is available
for utilisation as specified under Section 52 of Companies Act, 2013,

8.2 Retained Earnings

Retained earnings the undi d profit/ of lated earnings of the Company,
9 __Current Liabilities- Trade o5
Particulars Asat31.03.2020 | Asat 31.03.2019
Payables for goods and services
- Dues to Micro, Small and Medium Enterprise -
- Others 5,60,000 58,72,000
9,60,000 58,72,000

9.1 There are no dues to Micro and Small enterprises as at 315t March, 2020, This information as required to be
disclosed under the Micro, Small and Medium Enterprise Development Act, 2006 has been determined to the
extent such parties have been identified on the basis of inf ilable with the Company,

9.2 Trade payables are non-interest bearing and are normally settled on 120 day terms,

10 Other Current Liabilities

Partl Asat31.03.2020 | Asat31.03.2019
- 000
Stat dues : e

11 Current Tax liability
culary AL 3t31.05.2620

Provis r income tax (Net of advance tax) Z

As at 31.03.2019




Notes to the Financial Statements

12

Revenue From

Amount In Rs.
MNote No, For the year ended | For the year ended
31.03.2020 31.03.2019
ls;ro of Goods I 60,00,000
50,00,000
13 Otherincome
Particulars Note No. For the year ended For the year ended
31.03.2020 31.03.2019
l Interest Income I 28,04,557 3551,122
28,04,597 35,51,123
14 Other Expenses
—r%_ Particulars Note No. For the year ended For the year ended
31.03.2020 31.03.2019
(a)  |Rates and Taxes <
(b)  |Directors’ Remuneration .
() |Bank Charge 283 344
(d)  |Legal and professional fees 4,500 80,250
() |Telephone and communication 18,500
(A |Payment to Auditor 121 4,000 4,000
(8)  |Brokerage and Commission 7,60,000
h)  [salary 36,000 2:?5 000
{l |Miscelaneous expenses 70,03,501 2,38,765
70,48,284 ‘ 13,76,859
14.10 |Payment to Auditer includes;
Particul Note No, For the year ended For the year ended
31.03.2020 31.03.2019
Statutory Audit Fees [ 4,000 4,000
1 X
4,000 4,000
15  Tax
Particulars Note No, For the year ended For the year ended
31.03.2020 31.03.2019
Tax Expense 131 - 358,349
s 3,568,349
15.1 Components of Tax Expense
———PENSE
| Particulars For the year ended | For the year ended
31.03.2020 31.03.2019
Current tax - 3,58,349
| Deferred tax - Charge/|Credit) L
| Total tax expense rﬂﬁﬂhmmmtm - 3,58,349

152 Reconciliation of Income 'I‘ul:unmlorlhem with accounting profit as follows:

Tmlrmnndiﬂma'nm'mﬂbe‘l'omm’lswwhhmlmorwmmmhmdmﬂmwmmm

Mwamhm«mmummmmmmum.muhwmmum:

Particul For the year ended For the year ended
31.03.2020 31.03.2019
Profit before tax = 13,74,264
mmmcmuummm - 4,75,605
Lass ; Effect of E: fi that are dedk fnot taxabis in
o, |determining taxable profit
Effect of other adjustments . 1,17.258
L Income Tax ised In profit and loss - 3,588,348
16 Earnings Per Share
For the year ended For the year ended
Particulars 31.03.2020 31.03.2019
T - .
a) mlaf:.ou] after Tax for Basic & Diluted Earnings Per Share as per Statement of Profit and (“2,43,687) 1150
b)  |Number of Equity Shares (Nos):
(i) Weighted average number of equity shares outstanding during the period 3,594,000 3,94,000
(if) Dilutive Potential Equity shares il Nil
Nominal value Per equity share (Rs.) 10 10
¢  |Earnings per share of Equity share of Rs.10 sach (in Rs.) - Basic {a/bli)) 10.77) 258
d| Earniny share of Equity share of Rs, 10 each lin Rs.) - Diluted {a/bij] (10.77). 2.58
17 Segment Reporting .
The company is engaged pri Ity in Loans and | ing activities and all other incidental activiti thereto. Theref; ding to the
management this is the only operating segment as envisaged in "Ind AS 108- Op g ". Thus no g
Information is disclosed for primary business segments.
17 Related Party Transactions .
Related party disclosure as identified by the management In accordance with the Indian Accounting Standard (Ind AS) 24 on "Related

Party Disclosures” are as follows:

Related Party where control exist but no transaction has taken place during the year :

Holding Company :

BMW Industries Limited

Is as identifi

17.1  The above related party infi

1a

of IndAS and schedule Ill.

by the M: and relied upon by the auditors,

The Company has adopted IndAS with effect from 1st April 2017 with comparative being restated wherever required to comply with the
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