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INDEPENDENT AUDITORS’ REPORT
The Members of NIPPON CRYO PRIVATE LIMITED
Report on the Ind AS financiial statements

Opinion

We have audited the accom !anying financial statements of Nippon Cryo Private Limited (“the
Company”), which compriseﬂthe balance sheet as at March 31, 2021, and the Statement of
Profit and Loss (including Other Comprehensive Income) and cash flow statement and the
statement of the changes |n equity for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies and other explanatory
information for the year ended on that date “Ind AS financial statements”.

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements give the information required by the Companies Act,
2013 (‘Act’) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards prescribed under section 133 of the Act read with the Companies(Indian
Accounting Standards) Rules, 2015, as amended, (“Ind AS") and other accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2021, its loss
for the year ended on that date.

. A |
Basis for opinion |

We conducted our audit in accordance with the standards on auditing specified under section
143 (10) of the Companies '(L\ct, 2013. Our responsibilities under those Standards are further
described in the auditor’s responsibilities for the audit of the financial statements section of our
report. We are independent of the Company in accordance with the code of ethics issued by the
Institute of Chartered Accountants of India together with the ethical requirements that are
relevant to our audit of the Fnancial statements under the provisions of the Act and the rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the code o|l‘ ethics.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion. |

Key audit matters .

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of ghe financial statements of the current period. These matters were
addressed in the context of our audit of the financial statements as a whole, and in forming our
opinion thereon, and we do Tot provide a separate opinion on these matters.

t

Reporting of key audit matters as per SA 701, Key Audit Matters are not applicable to the
Company as it is an unlisted|company.

Information other than the financial statements and auditors’ report thereon

The Company’s board of directors is responsible for the preparation of the other information.
The other information comprises the information included in the Board’'s Report including
Annexures to Board’s Report, Business Responsibility Report but does not include the financial
statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.
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|
In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, | consider whether the other information is materially inconsistent
with the standalone financial statements or our knowledge obtained during the course of our
audit or otherwise appears to ibe materially misstated.

If. based on the work we have performed, we conclude that there is a material misstatement of

this other information, we are required to report that fact. We have nothing to report in this
regard.

Management’s responsibility for the financial statements

The Company’s board of dlréctors are responsible for the matters stated in section 134 (5) of
the Act with respect to the prbparatlon of these Ind AS financial statements that give a true and
fair view of the state of affalrs (financial position), Profit or Loss (financial performance including
other comprehensive income), cash flows and changes in equity of the Company in accordance

with the accounting principles generally accepted in India, including the Indian Accounting
Standards specified under section 133 of the Act.

This responsibility also mcludes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding of the assets of the Company and for preventing
and detecting frauds and othbr irregularities; selection and application of appropriate accounting
policies; making judgments|and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the gccuracy and completeness of the accounting records, relevant to
the preparation and presentation of the financial statement that give a true and fair view and are
free from material misstatem%:nt, whether due to fraud or error.

In preparing the financial sta}ements, management is responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going| concern basis of accounting unless management either intends to
liguidate the Company or to qease operations, or has no realistic alternative but to do so.

The board of directors are élso responsible for overseeing the Company’s financial reporting
process.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includeéf our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that|an audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accondance with SAs, we exercise professional judgment and maintain
professional skepticism thromrxghout the audit. We also:

. Identify and assess| the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a|material misstatement resulting from fraud is higher than for one
resulting from error, as |fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

o Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropqate in the circumstances. Under section 143(3)(i) of the -’""“
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Act, 2013, we are also responsible for expressing our opinion on whether the company has
adequate internal financial controls system in place and the operating effectiveness of such

controls

© Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

o Conclude on the approprlateness of management'’s use of the going concern basis of

accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern.| If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor's report to the related disclosures in the financial statements or,
if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

. Evaluate the overall |presentat|on structure and content of the financial statements,
including the disclosures, dnd whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requwements regarding independence, and to communicate with them all
relationships and other matt¢rs that may reasonably be thought to bear on our independence,
and where applicable, related safeguards. From the matters communicated with those charged
with governance, we determine those matters that were of most significance in the audit of the
financial statements of-the current period and are therefore the key audit matters. We describe
these matters in our auditor's report unless law or regulation precludes public disclosure about
the matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably
be expected to outweigh the public interest benefits of such communication.

Report on other legal and regulatory requirements

As required by the Companies (Auditor's Report) Order, 2016 (‘the Order’), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Companies Act,
2013, we give in the Annexure “A”, a statement on the matters specified in paragraphs 3 and 4
of the Order, to the extent applicable.

As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were n'ecessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from ourl examination of those books;

(c) The balance sheet, the statement of profit and loss, and the cash flow statement dealt with
by this report are in agreement with the books of account;

(d) In our opinion, the aforesaid financial statements comply with the Ind AS specified under
section 133 of the Act, read ]with rule 7 of the Companies (Accounts) Rules, 2014,

(e) On the basis of the written representations received from the directors as on March 31, 2021
taken on record by the board of directors, none of the directors is disqualified as on March 31,
2021 from being appointed as a director in terms of Section 164 (2) of the Act;

(f) Since the Company’s turnover as per last audited financial statements is less than Rs.50
Crores and its borrowings from banks and financial institutions at any time during the
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Annexure “A” to the Independent Auditor’s Report

(Referred to in paragraph 1 under ‘Report on other legal and regulatory requirements’ section of
our report to the members of Nippon Cryo Private Limited of even date)

s In respect of the Company/|s fixed assets:

(a)  The Company has maintained proper records, wherever applicable, showing full particulars,
including quantitative details and situation of fixed assets.

(b)  The fixed assets of the Company were physically verified, wherever applicable, in full by the
management during the year. According to the information and explanations given to us and as
examined by us, no material discrepancies were noticed on such verification.

()  According to the information and explanations given to us, the records examined by us, we report
that, wherever applicable, the title deeds of immovable properties are held in the name of the
company.

|
s The inventory has been physically verified by the management, wherever applicable, during the year. In
our opinion, the frequencg/r of such verification is reasonable. According to the information and
explanations given to us and as examined by us, no material discrepancies were noticed on such
verification.

3 According to information and explanation given to us, the company has not granted any loan, secured or
unsecured to companies, firms, limited liability partnerships or other parties covered in the register
required under section 189 of the Companies Act, 2013. Accordingly, paragraph 3 (iii) of the order is not
applicable.

|

4. In our opinion and according to information and explanation given to us, the company has not granted
any loans or provided any| guarantees or given any security or made any investments to which the
provision of section 185 and 186 of the Companies Act, 2013. Accordingly, paragraph 3 (iv) of the order
is not applicable.

51 In our opinion and according to the information and explanations given to us, the company has not
accepted any deposits and accordingly paragraph 3 (v) of the order is not applicable.

6. The Central Government pf India has not prescribed the maintenance of cost records under sub-section
(1) of section 148 of the Act for any of the activities of the company and accordingly paragraph 3 (vi) of
the order is not applicable.

7 In respect of statutory du]Ls:

(a)  According to the iri:formation and explanations given to us, no undisputed amounts payable in
respect of provident fund, employees’ state insurance, income-tax, sales- tax, service tax, goods
and service tax, duty of customs, duty of excise, value added tax, cess and other material
statutory dues were in arrears as at March 31, 2021 for a period of more than six months from the
date they became [payable

(b)  According to the information and explanations given to us and the records of the company
examined by us, there are no dues of income-tax, sales- tax, service tax, goods and service tax,
duty of customs, duty of excise and value added tax which have not been deposited on account
of any dispute.

8 In our opinion and according to the information and explanations given to us, the company has no
outstanding dues to any financial institutions or banks or any government or any debenture holders
during the year. Accordingly, paragraph 3 (viii) of the order is not applicable.
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For Nahata & Co
Chartered Accountants
Firm Registration No. 32995¢&

ot Nahooks , /2
Ankit Nahata
Proprietor

Membership No. 31 165?

Place: Kolkata
Date: 30" June, 2021

UDIN:

The Company has not raised any money by way of initial public offer or further public offer (including
debt instruments) and has not taken any term loans during the year. Accordingly, paragraph 3 (ix) of the
order is not applicable.

To the best of our knowledge and according to the information and explanations given to us, no fraud by
the Company or no material fraud on the Company by its officers or employees has been noticed or
reported during the year.

The company is a private limited company and hence provision of section 197 read with schedule V of
the companies Act are not applicable. Accordingly, paragraph 3(xi) of the order is not applicable.

The Company is not a Nidhi Company and accordingly, paragraph 3 (xii) of the order is not applicable to
the Company.

According to the information and explanations given to us and based on our examination of the records
of the company, transactions with the related parties are in compliance with section 177 and 188 of the
Act. Where applicable, the details of such transactions have been disclosed in the financial statements
as required by the applicable accounting standards.

According to the information and explanations given to us and based on our examination of the records
of the company, the company has not made any preferential allotment or private placement of shares or
fully or partly convertible debentures during the year. Accordingly, paragraph 3(xiv) of the order is not
applicable.

According to the information and explanations given to us and based on our examination of the records
of the company, the compgany has not entered into non-cash transactions with directors or persons
connected with them. Accordingly, paragraph 3(xv) of the order is not applicable.

According to the information and explanations given to us and based on our examination of the records

of the company, the company is not required to be registered under section 45-1A of the Reserve Bank
of India Act 1934.
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Nippon Cryo Private Limited

Balance Sheet as at 31st March, 2021

(% in Lakhs)
As at 31st March, | As at 31st March,
Particulars Note No. 3021 2020
ASSETS
Non-Current Assets
(a) Property, Plant and Equipment 5 463.11 527.50
(b) Capital Work-in-Progress 8.92 8.92
(c) Financial Assets
(i) Other Financial Assets 6 15.01 15.01
(d) Deferred Tax Assets (Net) | 18 31.90 -
Total Non-Current Assets | 518.94 551.43
Current Assets
(a) Inventories 7 220.19 214,51
(b) Financial Assets
(i) Trade Receivables 8 224.02 277.35
(i) Cash and Cash Equivalents 9 21.84 19.43
(iii) Loans 10 15.02 15.00
(c) Other Current Assets 11 538.05 632.75
(d) Current Tax Assets (Net) | 12 65.64 97.16
Total Current Assets | 1,085.76 1,256.20
TOTAL ASSETS | 1,604.70 1,807.63
EQUITY AND LIABILITIES
EQUITY
(a) Equity Share Capital 13 88.50 88.50
(b) Other Equity | 14 (67.24) 20.02
ITOTAL EQUITY | 21.26 108.52
LIABILITIES
Non-Current Liabilities
(a) Financial Liabilities
(i) Borrowings 15 234,93 302.74
(i) Other Financial Liabilities 16 24.62 22.08
(b) Provisions 17 28.28 25.02
(c) Deferred Tax Liabilities (Net) | 18 - 65.68
Total Non-Current Liabilities 287.83 415.52
Current Liabilities
(a) Financial Liabilities
(i) Borrowings 19 500.00 726.19
(ii) Trade Payables
- Total outstanding dues of Micro Enterprises
and Small Enterprises ' i j
- Total outstanding dues of creditors 4
other than Micro Enterprises and Small 718.95 512.73
Enterprises
(i) Other Financial Liabilities 21 22.49 22.95
(b) Other Current Liabilities 22 54.17 21.37
(c) Provisions | 23 - 0.35
Total Current Liabilities , 1,295.61 1,283.59
TOTAL LIABILITIES | 1,583.44 1,699.12
TOTAL EQUITY AND LIABILITIES | 1,604.70 1,807.64
|
Accompanying notes to the financial statements 1-39

These notes form an integral part of the financial statements

As per our report of even date
For Nahata & Co.

Chartered Accountants

Firm's Registration No.: 329958E

MLWM

CA Ankit Nahata
Proprietor
Membership No.: 311657

Place: Kolkata
Date: 30th June, 2021

For and on behalf of the Board of Directors

Partha Ghosh
Director
DIN - 01575617

.-—'—'__ -
Abhishek Agarwal
Director
DIN - 06517531




| Nippon Cryo Private Limited
Statemept of Profit and Loss for the year ended 31st March, 2021

(X in Lakhs)
For the year ended | For the year ended
HeNogRarsicuiare NoteNo. | 31stMarch, 2021 | 31stmarch;2020
| |Revenue from Operations | 24 2,095.50 2,272.40
i Other Income | 25 2.89 9.66
1l |Total Income (I + 11) | 2,098.39 2,282.06
Expenses |
(a) |Employee Benefits Expense | 26 113.95 153.53
(b) JFinance costs 27 38.35 30.82
(c) |Depreciation and amortisation expense 28 64.39 64.39
(d) |Other Expenses 29 2,068.17 2,297.52
IV |Total Expenses (IV) 2,284.86 2,546.26
V  |Loss before tax (lll - IV) (186.47) (264.20)
VI |Tax expense i
Current Tax | 30 . -
Deferred Tax - charge/(credit) (97.99) (2.59)
VIl |Loss for the year (88.48) (261.61)
VIl |Other Comprehensive Income
(i) Items that will not reclassified ta Profit or Loss 1.63 -
(i) Income tax relating to above I 30.2 (0.41) -
Other Comprehensive Income for the year, net of taxes (i +ii) 31 1.22 2
IX |Total Comprehensive Income for ﬁa_e year (VI + Vi) (87.26) (261.61)
X  |Earnings per equity share of Rs. 100 each
Basic and Diluted (¥) 32 (99.98) (295.61)
|
Accompanying notes to the financial statemﬂents 1-39

These notes form an integral part of the ﬂnéncial statements
|

As per our report of even date

For Nahata & Co. |

Chartered Accountants

Firm's Registration No.: 329958E

CA Ankit Nahata
Proprietor
Membership No.; 311657

Place: Kolkata
Date: 30th June, 2021

For and on behalf of the Board of Directors

g

Partha Ghosh
Director
DIN - 01575617

R |

Abhishek Agarwal
Director
DIN - 06517531



A Equity Share Capital

Nippon Cryo Private Limited

Statement of Changes in Equity for the year ended 31st March, 2021

Particulars (Z in Lakhs)
As at 31st March, 2019 ; 88.50
Movement during the year | -
As at 31st Marci‘i, ﬂiiﬁ | 88.50
Movement during the year | -
As at 31st March, 2020 88.50
Other equity
il (% in Lakhs)
Reserves and Surplus
Rartdculars Securities Premium Retained Earnings Total
s at 31st March, _ 211.50 ~70.13 281.63
Profit for the year [ - (261.61) (261.61)
Other Comprehensive Income for the year - - -
Total Comprehensive Income for the ydar - 261.61) (261.61)
at 31st March, 211.50 191.48) 20.02
Profit for the year - (88.48) (88.48)
Other comprehensive income for the year - 1.22 1.22
Total comprehensive income for the year - (87.26) (87.26;;
As at 31st March, 2021 211.50 (278.74)] (67.24)
Refer Note No. 14 for nature and purpose of reserves
Accompanying notes to the financial statements 1-39
These notes form an integral part of the financial statements
As per our report of even date
For Nahata & Co. For and on behalf of the Board of Directors
Chartered Accountants
Firm's Registration No.: 329958E
-
JrlaNehaga o7
artha Ghosh
CA Ankit Nahata Director
Proprietor DIN - 01575617
Membership No.: 311657
; f
Ossheted Oeanudeld
Abhishek Agarwal
Place: Kolkata Director

Date: 30th June, 2021 DIN - 06517531



Nippon Cryo Private Limited

|Cash Flow Statement for the year ended 31st March, 2021

(% in Lakhs)
Particulars For the year ended 31st March, 2021 For the year ended 31st March, 2020
(A) CASH FLOW FROM OPERATING ACTIVITIES
Net Profit/(Loss) befare tax | (186.47) (264.20)
Adjustments for: |

Depreciation and Amortisation 64.39 64.39

Interest expense | 38.35 30.82

Interest Income on financial instruments measured at ar'portised cost (0.64) (9.66)

Bad debts written off 7.57 109.67 4.92 90.48
Operating Profit/(Loss) before Working Capital Changes (76.80) (173.72)
Movement in Working Capital: ‘

(Increase)/Decrease in Inventories | (5.68) (147.43)

(Increase)/Decrease in Trade and other receivables | 45.77 131.45

(Increase)/Decrease in Loans and advances | 93.68 70.27

Increase/(Decrease) in Trade, other payables and provisjons 243.09 376.86 367.15 421.44
Cash generated from operations | 300.06 247.72
Direct Taxes paid, net of refund 31.52 (37.10)
Net Cash generated from Operating Activities (A) 331.58 210.62
(B) CASH FLOW FROM INVESTING ACTIVITIES
Interest received 0.64 0.64 9.66 9.66
Net Cash generated from Investing Activities (B) 0.64 9.66
(C) CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from/(Repayment) of borrowings (295.79) (175.94)

Interest paid {34.02)' (329.81) (28.11) (204.05)
Net Cash utilised in Financing Activities (C) (329.81) (204.05)
Net changes in Cash and Cash Equivalents (A + B + C) 241 16.22
Cash and Cash equivalents as at the beginninlg of the year 19.43 3.21
Cash and Cash equivalents as at the end of the year 21.84 19.43
Notes:
(1) The above Cash Flow Statement has been prepared by the indirect method as set out in Indian Accounting Standard 7 "Statement of Cash Flows".
(2) Cash and cash equivalents as at the Balance Sheet date consists of:

(X in Lakhs)
Particulars As at 31st March, 2021 As at 31st March, 2020
Balances with Banks in Current Accounts 19.45 17.21
Cash on hand 2.39 21.84 2.22 19.43
Total 21.84 19.43
(3) Reconciliation of Company's liabilities arising from Financing Activities:

(% in Lakhs)
Particulars . AsaL 3;:; nMarch, Cash Flows (*) Non Cash Flows Ak 3215‘:1March,
Borrowings - Non Current (Refer Note 15) |

Term Loan from non banking financial company 302.74 (69.60) 1.79 234,93
Borrowings - Current (Refer Note 19)

Cash Credit from Bank 65.08 (65.08) - 0.00

Unsecured loan from bodies corporate 661.11 (161.11) - 500.00
Total 1,028.93 (295.79) 1.79 734.93
Accompanying notes to the financial statements 1-39

These notes form an integral part of the financial statfmems

As per our report of even date
For Nahata & Co. 7 |

Chartered Accountants |
Firm's Registration No.: 329958E /\ H ‘

o

Proprietor
Membership No.: 311657

Place: Kolkata |
Date: 30th June, 2021

For and on behalf of the Board of Directors

Plolic\we )

—

——

Partha Ghosh
Director
DIN - 01575617

%c\'\wo)&

Abhishek Agarwal

Director
DIN - 06517531
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Nippon Cryo Private Limited

Notes to the Financial Statements as at 31st March, 2021

Other Financial Assets - Non Current

(X in Lakhs)
Particulars As at 31st March, | As at 31st March,
2021 2020
At Amortised Cost
Security Deposits | 15.01 15.01
Total 15.01 15.01
Inventories (Valued at lower of cost or Net Realisable Value)
(As taken, valued and certified by Ihe management)
(X in Lakhs)
Partichise: As at 31st March, As at 31st March,
2021 2020
Raw Materials 133.82 129.06
Stores and Spares 86.37 85.45
Total 220.19 214.51
Trade Receivables
(X in Lakhs)
Particulars As at 31st March, | Asat 31st March,
| 2021 2020
At Amortised Cost [
Unsecured, considered good (Refer Note No. 8.1) 224.02 277.35
Total | 224.02 277.35

Trade Receivables are non interest bearing and are generally realised on credit terms of 90 days. The ageing

of Trade Receivables are as follows:

(X in Lakhs)
Particolalic As at 31st March, | As at 31st March,
2021 2020
Within the credit period 224.02 277.35
1-180 days past due - -
More than 180 days past due - -
Total 224.02 277.35
Cash and Cash Equivalents
(X in Lakhs)
Particulars As at 31st March, | Asat 31st March,
| 2021 2020
Balances with banks |
In Current accounts 19.45 17.21
Cash on hand 2.39 2.22
Total 21.84 19.43
Loans - Current
(X in Lakhs)
Particulars As at 31st March, | As at 31st March,
2021 2020
At Amortised Cost
Loans and advances to employees 15.02 15.00
Total | 15.02 15.00




Nippon Cryo Private Limited
Notes to the|Financial Statements as at 31st March, 2021

11 Other Current Assets

(X in Lakhs)
. ' As at 31st March, | As at 31st March,
Particulars
| 2021 2020
Advances against goods and servic'ras 356.87 558.83
Balances with Government Authorities 182.02 73.62
Prepaid Expenses | 0.16 0.30
Total . | 539.05 632.75
12 Current Tax Assets (Net)
(X in Lakhs)
Particaiars | As at 31st March, | Asat 31st March,
| 2021 2020
vance Income Tax, including ax deducted at source (Net of
Provision for tax of % 35.25 Lakhs|(31st March, 2020 - % 35.25 65.64 97.16
Lakhs) |
Total [ 65.64 97.16
13 Equity Share Capital
(X in Lakhs)
cetle As at 31st March, | Asat 31st March,
2021 2020
Authorised
1,00,000 (31st March, 2020 - 1,00,000) Equity Shares of % 100,
ok | 100.00 100.00
Total | 100.00 100.00
Issued, Subscribed and fully paid up|
88,500 (315t March, 2020 - 88,500) Equity Shares of X 100 each 88.50 80
Total | 88.50 88.50

13.1 The Company has only one class of equity shares having a par value of % 100 per share. Each shareholder is
eligible for one vote per share held, ‘:l‘he dividend, if any, proposed by the Board of Directors is subject to the
approval of the shareholders in the 'Fnsuing Annual General Meeting, except in case of interim dividend. In
the event of liquidation, the equity shareholders are eligible to receive the remaining assets of the Company,
in proportion to their shareholding.

13.2 There is no movement in the number of shares as at the beginning and at the end of the reporting period.

13.3 Details of shareholders holding moref than 5% of the aggregate equity shares in the Company:

Number of Equity Shares held

Name of Equity Shareholders As at 31st March, | As at 31st March,
] 2021 2020

Fairplan Vintrade Private Limited

Number of equity shares held | 45,500 45,500

Percentage shareholding 51.41% 51.41%
Sri Hari Vincom Private Limited

Number of equity shares held 20,000 20,000

Percentage shareholding 22.60% 22.60%
Perfect Investment Consultancy Private Limited

Number of equity shares held | 16,800 16,800

Percentage shareholding 18.98% 18.98%
Siddhivinayak Commosales Private Limited

Number of equity shares held | 6,200 6,200

Percentage shareholding 7.01% 7.01%

|
Nippon Cryo Private Limited ("NCPL") is a step down subsidiary of BMW industries Limited("BMWIL"). All

shares of NCPL are being held by 100% subsidiaries of BMWIL and as a result BMWIL is the "Ultimate
Holding Company".
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Nippon Cryo Private Limited

Notes to the Financial Statements as at 31st March, 2021

Other Equity
| (X in Lakhs)
Barblitiars | As at 31st March, | As at 31st March,
2021 2020
Securities Premium (Refer Note No. 14.2) 211.50 211.50
Retained Earnings (Refer Note No. 14.3) (278.74) (191.48)
Total (67.24) 20.02

Refer Statement of Changes in Eqi:ity for movement in balances of Reserves.

Nature and purpose of reserves :

Securities Premium

Securities Premium represents the amount received in excess of par value of securities and is available for

utilisation as specified under Section 52 of Companies Act, 2013.

Retained Earnings

Retained earnings generally reprasent the undistributed profit/amount of accumulated earnings of the
Company. Any actuarial gainsf{los_ses} arising on defined benefit plan have been recognised in Retained

Earnings.

Borrowings - Non Current

(X in Lakhs)
Partieibiis As at 31st March, | As at 31st March,
| 2021 2020
At Amortised Cost |
Secured
Term Loan
From Non Banking Financial Company (Refer Note No, 15.1 234.93 302.74
and 15.2)
Total 234.93 302.74

Secured by hypothecation of plantfrand machinery of the Company.

The undiscounted repayment schedule of term loan taken from non banking financial company is as follows:

(X in Lakhs)
: As at 31st March,
Financial Year 2021
FY 2021-2022 69.60
FY 2022-2023 69.60
FY 2023-2024 69.60
FY 2024-2025 | 29,00
Total | 237.80
Other Financial Liabilities - Non Current
; (X in Lakhs)
Particulics ’ As at 31st March, | As at 31st March,
2021 2020
At Amortised Cost [
Lease Liabilities (Refer Note No. 35.2, 35.3 and 35.4) 24.62 22.08
Total | 24.62 22.08
Provisions - Non Current
. (X in Lakhs)
Harticilars | As at 31st March, | As at 31st March,
. 2021 2020
Provision for Employee Benefits |
Gratuity (Refer Note No. 26.1) | 28.28 25.02
Total 28.28 25.02
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Nippon Cryo Private Limited

Notes to the Financial Statements asat 31

Borrowings - Current

st March, 2021

(X in Lakhs)
Particulars As at 31st March, 2021 As at 31st March,
2020
At Amortised Cost
Secured
From Bank
Cash credit/ Working capital facilities repayable on 65.08
demand (Refer Note No. 19.1) i
Unsecured
From Bodies Corporate| 500.00 661.11
Total ' 500.00 726.19

Secured by hypothecation of current assets including inventories and book debts of the Company.

Trade Payables
(X in Lakhs)
Particulars As at 31st March, 2021 Asiat 335t March,
2020
At Amortised Cost
Total outstanding dues of Micro Enterprises and Small
Enterprises (Refer Note No. 20.1) i g
Total outstanding dues |of creditors other than Micro 718.95 512.73
Enterprises and Small Enterprises (Refer Note No. 20.2)
Total | 718.95 512.73

There are no dues to Micro and Small enterprises as a

respectively. This informatjon as required to be disclosed under the Micro

Development Act, 2006 has been determined to the
basis of information available with the Company.

Trade Payables are non-interest bearing and are normally settled on 60 days terms.

Other Financial Liabilities - Current

(X in Lakhs)
Particulars As at 31st March, 2021 As at 31st March,
2020
At Amortised Cost
Payable to Employees 22.49 22.95
Total 22.49 3295
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Nippon Cryo Private Limited

Notes to the Financial Statements as at 31st March, 2021

Other Current Liabilities|

(X in Lakhs)
A 1 h,
Particulars As at 31st March, 2021 #at B‘ZOSZtDMarc
Advance received from clistomers 10.00 10.00
Statutory Dues (includes [TDS, PF, ESI, etc) 44.17 11.37
Total ' 54.17 21.37
Provisions - Current
(X in Lakhs)
Particulars As at 31st March, 2021 bt Mareh;
] 2020
Provision for employee benefits
Gratuity (Refer Note No. 26.1) - 0.35

Total

0.35
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Nippon Cryo Private Limited

Notes to the Financial Statements for the year ended 31st March, 2021

Revenue from Operations
(% in Lakhs)
lParticuIars For the year ended | For the year ended
31st March, 2021 31st March, 2020
Sale of Services
Conversion Income 2,093.98 2,271.54
Sale of Products
Trading Sales 1:52 0.86
Total 2,095.50 2,272.40
Other Income
(X in Lakhs)
Partleutars For the year ended | For the year ended
31st March, 2021 31st March, 2020
Interest Income on financial assets measured at
: | 0.64 9.66
amortised cost
Miscellaneous Income 2.25 L
Total 2.89 9.66
Employee Benefits Expense
| (X in Lakhs)
PaRiilin [ For the year ended | For the year ended
31st March, 2021 31st March, 2020
Salaries and Wages | 100.12 114,50
Contribution to Provident and|Other Funds
(Refer Note 27.1) 15,63 o &
Staff Welfare Expense 0.20 0.17
Total 113.95 153.53




Nippon Cryo Private Limited
Notes to the FinanciPI Statements for the year ended 31st March, 2021

26.1  The Company has a defined benefit gratuity plan. Every employee who has completed five years or
more of service is entitled to gratuity on terms not less favourable than the provisions of The Payment
of Gratuity Act, 1972. This is ah unfunded plan.

The Company also has certain| Defined Contribution plans. Contributions are made to provident fund in
India at the rate of 12% of salary of the employees covered as per the regulations. The contributions are
made to registered provident fund administered by the Government . The obligation of the Company is
limited to the amount contributed and it has no further contractual nor any constructive obligation.
As per Indian Accounting Standard 19 "Employee Benefits" the disclosure of Employee Benefits as
defined in the Standard are givien below:
(A) Defined Contribution Scheme|
Contribution to defined contribution schemes, recognised for the year are as under:
| (X in Lakhs)
Chrticiinn I For the year ended For the year ended
31st March, 2021 31st March, 2020
Employer's contribution to Provident Fund 6.91 7.09
Total - ; 6.91 7.09
(B) Defined Benefit Scheme
The Company has defined befnefit plan comprising of gratuity. The present value of obligations is
determined based on actuarial valuation using projected unit credit method which recognises each
period of services as giving risé to additional unit of employee benefit entitlement and measures each
unit separately to build up the final obligation.
(i) Change in the fair value of the defined benefit obligation:
| (X in Lakhs)
; | For the year ended | For the year ended
Eatticlars 31st March, 2021 31st March, 2020
1 J ‘
Gratuity (Unfunded)
Liability at the beginning of the|year 25.37 N.A
Interest Cost 1.73 -
Current Service Cost 2.82 241
Past Service Cost | - 26.73
Components of actuarial (gain)/loss on obligation
Due to Change in financial obligations 0.19 -
Due to experience adjustments (1.82) -
Benefits paid - (3.77)
Liability at the end of the year 28.28 25.37
(i) Amount recognised in the Balance Sheet
| (X in Lakhs)
Partioulars ' As at 31st March, As at 31st March,
5 2021 2020
Gratuity (Unfunded) '
Liability at the end of the year | 28.28 25.37
Fair value of Plan Assets at the end of the year - -
Liability recognised in the Balance Sheet 28.28 25.37
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(iv)

(v)
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(vii)

Nippon Cryo Private Limited

Notes to the Financial Statements for the year ended 31st March, 2021

Components of Defined Benefit Cost

(X in Lakhs)

Particulars

For the year ended
31st March, 2021

For the year ended
31st March, 2020

Gratuity (Unfunded)

Current Service Cost 2.82 2.41
Past Service Cost - 26.73
Interest Cost 1.73 -
Total Defined Benefit Cost regognised in Profit and Loss 455 29.14
Components of Other compréhensive income
(X in Lakhs)
Parklciilars For the year ended For the year ended
: 31st March, 2021 31st March, 2020
Components of actuarial (gain)/loss on obligations
Due to Change in financial obligations 0.19 -
Due to experience adjustments (1.82) -
Amount recognised in other comprehensive income (1.63) I
Balance Sheet Reconciliation
(X in Lakhs)
Partiilars For the year ended For the year ended
31st March, 2021 31st March, 2020
Gratuity (Unfunded)
Opening Net Liability 25.37 N.A
Expenses as above 2.92 29.14
Acquisition Cost - -
Benefits paid | - (3.77)
Amount recognized in Balance Sheet 28.28 25.37
Principal Actuarial assumptions as at the Balance Sheet date
Pthiiion. | As at 31st March, As at 31st March,
2021 2020
Discount Rate 6.80% p.a 6.85% p.a
Salary Increase 6.00% p.a. 6.00% p.a.

Withdrawal Rates

1.00% p.a. at all ages

1.00% p.a. at all ages

Rate of Return on Plan Assets | N.A. N.A,
Current and Non Current bifurcation as at the Balance Sheet date

(X in Lakhs)

! As at 31st March, As at 31st March,

Particulars . 2021 2020
Gratuity (Unfunded) '
Current Liability 0.39 0.35
Non Current Liability 27.89 25.02
Total 28.28 25.37
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Nippon Cryo Private Limited

Notes to the Financial Statements for the year ended 31st March, 2021

Sensitivity analysis

(X in Lakhs)
Particulars As at 31st March, As at 31st March,
2021 2020

Gratuity (Unfunded)
Discount Rate

+0.50% 26.45 23.67

-0.50% 30.29 27.23
Salary growth Rate

+0.50% 30.30 27.24

-0.50% 26.43 23.65
Withdrawal Rate

+10% 28.31 25.40

-10% 28.24 25.33

Sensitivity analysis is performed by varying a single parameter while keeping all the other parameters

unchanged. Sensitivity analy’;;is fails to focus on the interrelationshi
parameters. Hence, the resu[is may vary if two or more variables are ¢
method used does not indicate anything about the likelihood of chang

extent of change if any,

Estimate of expected benefit payments (undiscounted)

p between the underlying
hanged simultaneously. The
e in any parameter and the

(X in Lakhs)
patiiciilars As at 31st March, As at 31st March,
2021 _2020
Gratuity (Unfunded)
Within 1 year 0.39 0.35
1-2 years 0.42 0.38
2-3 years 0.46 0.41
3-4 years 0.50 0.44
4-5 years 1.81 0.48
5-10 years 17.21 13.78
Weighted average duration of defined benefit obligation
Particulars As at 31st March, As at 31st March,
2021 2020
Gratuity (Unfunded)
Duration (in years) | 14.39 14.90
Number of people employed
Particilars As at 31st March, As at 31st March,
| 2021 2020
Number of people employed | 45 45
Finance Costs
| (X in Lakhs)
Particalare : For the year ended | For the year ended
| 31st March, 2021 31st March, 2020
Interes.',t expense on financial| liabilities measured at 35.81 28.46
amortised cost .
Interest expense on Lease Liabilities 2.54 2.36
Total | 38.35 30.82
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Nippon Cryo Private Limited

Notes to the Financial Statements for the year ended 31st March, 2021

Depreciation and Amortization Expense

_ (X in Lakhs)
Pticulare ' For the year ended | For the year ended
| 31st March, 2021 31st March, 2020
Depreciation on Property, Plant and Equipment
(Refer Note No. 5) | 63.39 64.39
Total [ 64.39 64.39
Other Expenses
(X in Lakhs)
Bartiontacs For the year ended | For the year ended
31st March, 2021 31st March, 2020
Stores and consumables 751.99 597.36
Electricity charges 34.79 34.00
Insurance charges 0.72 0.16
Auditor's Remuneration (Refer Note No. 29.1) 0.40 0.15
Carriage Inward 1.38 1.11
Legal and professional charges 885.24 1,210.72
Conversion charges 328.30 359.80
Bank charges 0.01 2.61
Repairs and Maintenance expense 10.29 15.84
Bad debts 7.57 4.92
Miscellaneous expense 47.48 70.85
Total 2,068.17 2,297.52
Auditors' Remuneration includes :
(X in Lakhs)
ftiasiings For the year ended | For the year ended
31st March, 2021 31st March, 2020
Statutory Audit Fees 0.30 0.10
Tax Audit Fees | 0.10 0.05
Total | 0.40 0.15
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Nippon Cryo Private Limited

Notes to the Financial Statements for the year ended 31st March, 2021

Components of Tax Expense;

(X in Lakhs)

Particulars For the year ended | For the year ended
31st March, 2021 31st March, 2020

Current tax '
In respect of the current year - -
Total Current tax expense recognised in the current year - 5
Deferred tax
In respect of the current year | (97.99) (2.59)
Total Deferred tax expense/ dredit! recognised in the current year (97.99) (2.59)
imm‘?agnised in the current year (97.99) (2.59)

Reconciliation of Income tax expense for the year with accounting profit is as follows:

In the absence of taxable profits during the year ended 31st March, 2021 and 31st March, 2020, reconciliation of income

tax expense has not been provided for the same.

In pursuance to Section 115BAA of the Income Tax Act, 1961 announced by

the Government of India through Taxation

Laws (Amendment) Ordinance, 2019, Company has an irrevocable option of shifting to a lower tax rate along with
consequent reduction in certain tax incentives including lapse of accumulated MAT credit. The Company has not
year ended 31st March, 2021 as per the

exercised this option and con‘:rinues to recognise the taxes on income for the

existing provisions.
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Nippon Cryo Private Limited

Notes to the Financial Statements for the year ended 31st March, 2021

Income tax recognised in other comprehensive income

(X in Lakhs)
Particular For the year ended | For the year ended
il 31st March, 2021 | 31st March, 2020
Deferred tax
Arising on income and expenses recognised in other comprehensive|
income:

Remeasurement of defined benefit plan (0.41) -
Total Income tax recognised in other comprehensive income (0.41) -
Bifurcation of the income tax recognised in Other Comprehensive Income
into:

Items that will not be reclassified to profit or loss (0.41) -

Items that will be reclassified to profit or loss - -
Components of Other Comprehensive Income

(X in Lakhs)
o For the year ended | For the year ended
31st March, 2021 31st March, 2020
Items that will not be reclassified to profit or loss

Remeasurement of defined benefit plan (net of tax) 1.22 -
Total | 1.22 -
Earnings per share

(X in Lakhs)
For the year ended | For the year ended
Particul
TR 31st March, 2021 | 31st March, 2020
(a) ﬂet profit for basic and dilhted earnings per share as per Statement of (88.48) (261.61)
Profit and Loss
{IIIJ,'I Weightef:i average number :of equity shares for calculation of basic and 88,500 88,500
diluted earnings per share (Face value X 100 per share)
(c) Earnings per equity share (afb)
Basic and Diluted (in X) (99.98) (295.61)

Details of Related Party transadtions in accordance with Indian Accounting Standard 24

Name of Related Parties and th?air relationship with the Company:

"Related Party Disclosures"”

Name of the Related Parties

Relationship with the Company

BMW Industries Limited

Fairplan Vintrade Private Limited

Ultimate Holding Company

Holding Company

Details of Transactions with Related Parties during the year and the Balances outstanding thereof as at the Balance

Sheet date are as follows:

The Company has not entered into transactions with the related parties during the reporting period.

Note:

The above Related Party information is as identified by the Management and relied upon by the auditor.
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Segment Reporting

Nippon Cryo Private Limited
Nbtes to the Financial Statements for the year ended 31st March, 2021

As required under Ind AS 108 "Operating Segments", the Chief Operating Decision Maker (CODM) evaluates the Company’s performance and allocates resources based on an
analysis of various performance indicators by business segments.
The Company has one operating business segment viz, processing of steel and all other activities are incidental to the same.

The Company's operations are situated entirely

Information about major customers:
Revenue from conversion income of steel and

within India.

amounting to ¥ 2,093.98 Lakhs (31st March, 2020 - % 2,271.54 Lakhs) in aggregate of the total revenue of the Company.

Disclosure as per Ind AS 116 "Leases"

Company as a Lessee
Pursuant to adoption of Ind AS 116 "Leases” by

teel products include sale of service to one Public Company pertaining to the Steel sector which account for more than 10% and

the Company w.e.f,, 1st April 2019, the leased asset, consisting of land, had been reclassified as “Right of Use Assets” and have

been depreciated over the term of lease. Depteciation charge for Right-of-use assets is included under depreciation and amortisation expense in the Statement of Profit and

Loss.

Following are the changes in the carrying value

of right of use assets for the year ended March 31, 2020:

{%in Lakhs)
Particulars Land
As at 1st April, 2019 -
Reclassified on account of adoption of Ind AS 116 "Leases" 3715
Additions during the year 20.53
Deletions during the year -
Depreciation charged during the year (2.22)
As at 31st March, 2020 35.46
Additions during the year -
Deletions during the year -
Depreciation charged during the year (2.22)
As at 31st March, 2021 33.24
The following s the break-up of current and noh-current lease liabilities:
(% in Lakhs)
Particulars As at 31st March, 2021 As at 31st March, 2020
Current lease liabilities 0.81 0.81
Non-current lease liabilities 2_4.62 ZZ.Oi
Total 25.43 22.89
The following is the movement in lease liabilitias:
(% in Lakhs)
Particulars Land
As at 1st April, 2019 -
Additions during the year 20,53
Finance cost accrued during the year 2.36
Deletions during the year =
Payment of lease liabilities during the year -
As at 31st March, 2020 22.89
Additions during the year r
Finance cost accrued during the year 2.54
Deletions during the year 2
Payment of lease liabilities during the year -
As at 31st March, 2021 25.43
The table below provides details regarding the fontractual maturities of lease liabilities on an undi d basis:
L (Rin I.althgl
Particulars = As at 31st March, 2021 As at 31st March, 2020
Not later than one year 243 1.62
Later than one year and not more than five years 6.49 5.68
Later than five years 64.87 66.49




“Y5U 8381 353Ua3U) 0] aunsodxa Juedayudls Aue aaey jou saop Auedwon sy ‘souay “ajed pasy 18 paoenued si Ajjoey Jpasd ysed uo ajgeded Jsausul ‘Jeyung Jusuodwos 152133u) Aue Ated 10U 530 puE 2nJeu Uj W3y

Houys 5 33e10di02 S3Ipog WOy UBC| Paindasup) "Siel 153J33U) paxy o3 32=lgns s1 Auedwos |ERuELY Bupjueq UOU WoJy UBD| W] “jueq wosj AJji9e) Jpa1o Ysed pue ajejodios 53lpoq woJj ueo| paundasun ‘Auediiod jeioueuly Bupjueq Uou wWoly ueo| Wia) sapnjaut sunsodxa 1g3p s, Auedwo) ay)
s 21ea J5au93u)

“ysH Yans o3 payaalgns Jou st 3ouay pue sales aBueydxs uBlaio) u| saBueyd Jo Ysu ayy 03 aunsodxa aney 3,usa0p Auedwo) ay] "sajes adueyoxa uBja.o) Ul saBueyo jo asnedag 23ENJINY [|IM 2ins0dxa UE JO SMOJ} YSED 3NINY 10 SN[EA JIEY BU3 JBYY Y51 33 St ¥sL ASULInD udlaiod
xﬂﬂ»u:ub:ucum!nu

"S3|qeAIadal aped) pue sajqeded apes; ‘sBuimoLiog sapnjoul ysu Ja3iew A Pa10aje SIUSWNASUL [BOUBLLY s AJIpoWILICD
B JO SMOj} ysed auniny o anjeA Jiey Byl Ui uoleuen uj Bulynsal suoneniony 3ayJew ajqissod wouy Suiste AJuielsaoun Jo YSH B3 1 s Jaaep

pue ysu aoud Aynba se yons ysi 201d Jayio pue YS1 B1ed 1534a3U) "Ysis A3UBIIND 3ue SYs| 3aIely Jo suauodwoo Jofew 3Y] “Juswnusul |elpueuy
S 1pen
LE ON 10N Ul Yiim J|eap SE 3|qRUILLIZISP JouU Ajjualind pue Juawdojaasp 31ning uo paseq Sulaq 6T-QINQD JO jea1qino o3 anp awapued Buljieassd jo 1ays
3|gissod ay3 JUNODOE 03U} 33YE) JOU SB0P ‘JaRamOoY SIU3 ‘SYsH Ssay3 4o yoea FuiFeuew Joj saidijod sa318e pue smalaal s10393410 40 pleog ay| "sysu asay) o JuawuaBeuew syl saas19A0 JuswWaBeuew Jojuas s Auedwod 3y] “ysu Aupinbr] pue s upas ‘Y51 13)Jely 03 pasodxa 51 Auedwos ayl

1] |e1oueuy s, Auedwod ay)
$10)384 Y51y [EDUEULY

'S8|qeAlR0al JaYl0 pue sa|geAla2al apen ‘sjusjeanba yseo pue ysed jo Ajulew aspduwiod siasse lefpueuly s Auedwog 3y “se|qeded Jaylo pue apesy ‘sBuimoulog jo Aurew asudwos san)

1n Aep-oy-Aep jo asodind sy 404 pue sajjuoiny Juswuanes o) uanE syisodap A1unoas Jussaidal s)asse |BI2UBUL JUBLIND UOU 3Y]
"1500 UoijIesUR) Jo) Spew sjuawisnipe o3 32agns anjes Sukiies Jayl sajewxoldde 392p w3y Buo| Jo anjea Jieq

"85ED B 4INS U| 35118 JOU S30P UOREN|BA JIB) JO PaaU ay) aiojausyl pue Auedwios sy jo sai

‘san|eA Jiej Jizy) lewixoldde sjusLalels [eaUBLY 34 Ul 1500 pasiuowe,15o3 [eulwou Je pasiuSoosal sa BIDUBULY PUE S)@SSE |BIJUBUY JO JUNOWE
‘s3|qeded pue sajqeat=dal apely ‘sjusjeanba yses pue yses JO anjeA uey ayj

Buihuies ayy jey) siapisuod uawageuew 3y “SIUSLUNIISU] 953U] 4O SINjEU Wisl-yoys ayy o3 anp Ajadie| Junowe Juidues Jiay) ajewxoidde ssjige) pue sjasse |ERUBUY JUSLIND JaYl0 'SEUIMOLIOG WU@) LIoYS

SINJEA JiB} 3] DIRWNSS 0) PASN 31am pue spoyjaw Suimojjog yL

G| B Jajsuesy 0) pied Jo 3355 UE ||35 03 pania021 3G PJNOM 18U} JUNOWE 343 18 PIpN|aUl 3. S3uliqel| pue sjasse |BIDUBULY SY3 JO SBN|EA Jig) Y]

‘8)ep jJuawainsesiu ay) je syuedipled 18Y1BW USIMIS] UoDESURS) AjJapUo uB Ul A

sanbjuysa| uvopen|ep Jiej

E0'Sh £0'St ITir ITiy Iqer] |elueUlY Jal0
ELTTS ELTIS S6'BTL SE'BTL sajgefeq spes)
X t+6'820'T v6'870'T i EEVEL E6'VEL suimoiiog
150)) pasiuowy e paJnseaw sapijiqer] [epueuly
(waun) pue Juaun) uoN) saplIgen [epueuly
oSt 00°'5T zO'sT ZO'ST sueo
EVET Erel P81L ¥ETT sjuajeainb3l ysej pue ysed
SELLT SE'LLT z0'vZT T0v7T $9|qEAS03Y 3pEl)
T0°ST T0°5T I0°ST T0°'sT 51355y |Bl2UBUIS JAYID
1500 PasiLowy 18 painseauws s}assy [epueuly
(Iuaun) pue juaun) uon] s1assy |epueuly
anjen Jeq Junowy Jujkiie) SNjEA 4184 — junowy suikiies
. - siejnapueq
0Z0Z "Y1y ISTE 18 sy 1202 ‘Yaiely ISTE 18 sy
(syner uy)
-:SMO|j0} Se 3ue an|ea Jiey pue junowe Suilued 1Ayl ‘Juawnasu [epueuy jo Aodates yoea Jo uoneayissed Sununolie ayy

SIUBWINIISU] [BIDUBLLY

TZ0Z "Y1 ISTE Papua Jeak ay) 10} SJUSWAILIS [ENUBULY BY) 0] SJ0N
pajwr a3eaud olr) uoddiy




“uswalinbas puny wus) Wnipsw oy HOUS 531 138U 03 JuaiYns a4 JIpaU3 jo SUl| PATNWILIO] JUa.1IN3 3y "Juawannbas PUNJ 511 3330 01 S|ENIIIE UL PUE-sSul Sy yUey ol
1 IUSBIAS UlejUIeW o 51 Juawadeuew 351 Aupinby) jo anasigo 3y “suoiedqo [epueRUy S) J9aW Jouued Auedwaogd syl ey ysu sy o3 s48ja1 ysu Aupinbry

ueo| |endes Suijiom paseq puny paulelgo sey Auedwon o

sty Aupinbny

‘suonnIsu) Supjueq Ayyiom 3ipaud pue paindad yum P13y 3.8 sjueq yum sjusjeninba yses pue ysed pasiedw; Jou anp 1sed Jaylau ale sjusjeainba ysed pue ysen
Paiedwy Jou anp 3sed Jayau ase Jey) s3asse jeuruly

‘Paiga4un pue alle) ‘paysi|qeiss |jam Sujag aseq sawoisna 24303 3Np pajiun| $13s11 PR JO UOIENUIIUOD By | {514 31pa13 o1 aunsodxe wnwixew s Auedwoy sy) sussaidal sjuawajers [B12UBLY 3u Ut pasiudoaas siasse |epuBUY aAadsal Jo Junouwe Buhites ay)

'#10Wal 39 0 paIapisUod uaaq sey JsuleSe 13y} AJaA0oal JUSINS 3y 01 apew ase sigap
1 Jo 31ewWwnsa sy sjuasasdal iey3 uswnedun 1oy duemoj|e Ue saysijqeiss Auedwoy ay)

"3|qenIa0ad s1UNCI0E Jo Bulele pue spuaIl SIWOL0D3 JUBLINT ‘USlIpUCY |BI3URLY Sy Juncaoe o3u1 Sunye;
Hpaia e sey Juswaleuew ayy sy sfeuew o) ‘(s3jqenacal apen Ajuewpd) sainoe Hunesado 53 Wwouy ¥s1 Jpass oy pasodya 5| Auedwoy ay) “sso| [eIDUBLY B

Asy upaID

TZ0Z "ypaeIN ISTE Papua Jeak ay3 10y syuawaless [epueuly ay) 03 saj0N
payry ajeapd olr) uoddiy



"123pua)| ayy Aq paejndis sueusnod |ejaueuly
'sasuadi@ |euepesado paidadys 198W 03 puBWap Lo ysea jual

Aue yseauq Jou saop ¥ ey saunsua Pue spuny Joj psau s
NS sy U 1eyy saunsus Auedwod ay) “ssauisng 4o asinoa

1323w o smoj} yses Bunesado pue sBuImollIog Jo Xiw uo saljas Auedwo) sy
Aseuipio ul pasijeas aq |im yaiym syasse jelaueuy Juang sey Auedwo) ay)

L% LTEL 29T S6°2T = vL'96 saIqen jepueuly Jayig
ELTIS i = €LTTS . ELZIS sa|qeded apes)
B5'EED'T 08'LET 14104 00'62 80°59 65°EEDT sBuimoriog
el 1A T< Syjuow ZT 03 9 SYIUOLL g UL s5a] PuEWaQ UQ JunoLue pasyuoweun sie|ndieg

(syyeq ury)
020T "yuepy ISTE Je sy
9ETL {3 4r4 e¥ T = 8296 san|igen |epuelly Jayg
= . SE'8TL = S6°8TL sa|qeded speJ)
08'LEL 02891 09°0F5 00'6Z = 08°L€L sBuimoLiog
[ETN 1e9k [ < SYIuOW ZT 03 9 SYIUOW g ueyy ssa] puewag ug JUNOWE pasniowenn siejnopieg
(sueq ur ) TZ0Z ‘Youe ISTE 18 sy

TZ0Z “Yo1ey ISTE papua Jeak ayl 1o} sjuawwalels (epueuly ay) 03 sajoN

Paywn 3jeand ofs) uoddiy

qer |epueul pasiuoweur jo sisAjeuy KQunjepy




06°0 £6°0 oney dupeag
- vO'8TT'T H SE'VEL i *1g2Q 19N pue Ainb3 jejoy
25801 9T'1L Auedwia] a3 jo siapjoyaleys Aynba syl ol 3|geInglile Aynbs |eio]
15'600'T 60°ETL 1920 18N
EVET ¥8'IL sjuajennb3 yse) pue ysed: ssa
¥6'820'T £6'VEL s3umoLiog
0Z0T ‘yd1ewy ISTE 1@ 5y TZOZ ‘Y. ISTE 3e sy siejndIed
(stpe1up )

:smojjoy se st opes Supead ayl

“sBuimollog aining jenused Joy Aupgixay (epueuy yBiy e se jjam se “Ajunoas ‘souspuadaspu) 3insus o) aseq Aynba 12303 Buouis Buidasy uo pasnaoy st Auedwo) ay) “siap|oy a3els Jaylo o) SIEUSG PUE S1SpJOYaleys Joy suinyas apoad 03 anujuod ued A3yl eyl os
ulaouos Fulod e se anuiuos o1 Ajjige Jiay3 pienSages o) st jeydes BuiBeuslw Uaym anoalgo s Auedwod SUY| "IN|EA JSP|OYIIBYS SSILINEL pue ssauisng sy Woddns o] Japio ur ones jepded Ayljeay e suleIUIEW 1) 1BY) 2unsua o] 51 JuswaBeuew [eydes s Auedwios ay 40 annaalfgo Adewd ay)

juawadeuveyy [ended

TZOZ ‘Y2ey ISTE Papua 129k Sy} J0) SIUAWAIELS [BPUBLL] 343 03 SIION

panwr aleaugd ok uoddiy




TZ0Z ‘3unf YI0E 318

TESLTS90 - NIG
eev|joy :3%eld

BLOLETTT|
|emieSy yaysiyqy
s dﬂ.ﬁa STaS ; LSOTTE ON diysiaquaiy
,md . =N ,?./O/,ﬂv : Jo33udoid
E1eyeN IjUY VD

£LT9SLSTO-NIO

1032110
, usoyn

38S667E "ON uonensiday suud

= SIUEIUNOIY PaIaLEY)

00 P EIRYEN 104

510123117 J0 pJeog 3y3 40 jjeyaq uo pue 1o4
81ep uana jo Hodai ino iad sy

-uondope 112y1 104 SI2P|OY2IBYS DY} 0} 3NSSI 10§ TZOT ‘@UNnf YI0E patep Sunasw Jidys Ul Auedwo) ays Jo 10393110 4o preog Aq panoidde uaaq aney SIUSLLSIEYS [BIDUBUL 353 L

“1eaA JUB1IND 2y} JO SIUSWSILIS [BIDUBUL YIM WIUOD 0] AESSSI3U PRU3pPISU0d Janaiaym paduelieas/padnoidal usaq aney saindly s,1eah snoinald

-sazi|e3shid

31 USYM UOREJSPISUD 03Ul U23E] 3 ||IM SLIES By} PUE ‘SIIUBISLUNDIID BU3 Ul SUOHELIEA 3U1 J0}UoW A350|7 01 3nuNUo) || Auedwio) 3y JUSWLIBA0Y 343 Aq paounouue sasnseaws pue saijod Suipnjoul ‘uawdojaasp a1niny uodn
apuadap si awspued yijeay jeqo|d jo 1edw [enide ay) ‘asue o3 paldadxa aue s}nsal |elpueuy uo 1oedw [euSIEW OU PUB 333 ‘S3|qRAISIA 3PEI] ‘salojuaAul ‘Juawdinba pue jueld ‘Auadoid Sulpnjoul S3asSE JUSLINI-UOU PUB UMD
40 anjea SuiAued 3yl pue sjuawalels [epueuly sy 03 Suluepad suondwnsse Supjew pue S3jewRsa snouea SuIsijeUl 3[IYM UORELWLIOM [BUISIXS PUB [BUISIUI PRI3PISUOD SeY GT-QIADD 4O YE3IGINO0 ay) 03 Juanbasuod ‘Auedwo) ay)

TZOT ‘Yoiel ISTE PIpua Jeak 3yl Joj S1UaLWB]eIS [BIIUBUL 3Y) 0} SII0N
papwr] ajeaud oA uoddin

BE

:33

LE



NIPPON CRYO PRIVATE LIMITED
Notes to the financial statements for the year ended 31* March, 2021
|

Note 1 — Corporate Information

Nippon Cryo Private Limited (“the l:ompany”) is a private limited company domiciled and incorporated in India
under the provisions of Companigs Act. The shares of the company are not listed on any recognised stock
exchange in India. The regiétered office of the company is at Plot No.2 Large Sector, Adityapur Industrial Area,
TATA Kandra Main Road, Adityapz!fxr, Jamshedpur, Jharkhand - 832108. The company is primarily engaged in
processing of steel and all other activities are incidental to the same.

Note 2 — Statement of Compliancf and Recent Pronouncements

2.1 Statement of Compliance |

These financial statements have been prepared in accordance with the Indian Accounting Standards (referred
as “Ind AS”) notified under sectio% 133 of the Companies Act, 2013 (“the Act”) read with Companies (Indian
Accounting Standards) Rules, 2015 (as amended from time to time). The Ind ASs issued, notified and made
effective till the financial statements are approved for issue by the Board of Directors have been considered in
preparing these financial statements.

2.2 Application of new and reviseé:l standards

I
The accounting policies are appltetI consistently to all the periods presented in the financial statements except
where a newly issued Ind AS is |rP|t|aI|y adopted or a revision to an existing Ind AS requires a change in the
accounting policy hitherto in use. |

Effective 1% April, 2020, there were certain amendments in Ind AS vide Companies (Indian Accounting
Standards) Amendment Rules, ZiJZD notifying amendment to existing Ind AS 1 ‘Presentation of Financial
Statements’, Ind AS 8 ‘Accounting Policies, Changes in Estimates and Errors’, Ind AS 10 ‘Events after the
Reporting Period’, Ind AS 34 ‘Inﬁenm Financial Reporting’, Ind AS 37 ‘Provisions, Contingent Liabilities and
Contingent Assets’, Ind AS 103 ‘qumess Combinations’, Ind AS 107 ‘Financial Instruments: Disclosures’, Ind AS
109 ‘Financial Instruments’, Ind A:!'la 116 'Leases’.
|

Ind AS 1 has been modified to redefine the term “Material’ and consequential amendments have been made in
Ind AS 8, Ind AS 10, Ind AS 34 andilnd AS 37.

Ind AS 103 dealing with 'Busine:ss Combination’ has defined the term ‘Business’ to determine whether a
transaction or event is a business combination. Amendment to Ind AS 107 and 109 relate to hedging
relationship directly affected by| Interest Rate Benchmark reforms. The amendment among other things
requires an entity to assume that Interest Rate Benchmark on which hedged cash flows are based is not
altered as a result of Interest Rate Benchmark reforms,

Ind AS 116 dealing with 'Leases:‘ permitted lessees, as a practical expedient, not to assess whether rent
concessions that occur as a direct consequence of COVID-19 pandemic and meet specified conditions are lease
modifications and, instead, to acgount for those rent concessions as if they were not lease modifications.

Revision in these standards did not have any material impact on the profit/loss and earning per share for the
year.

2.3 Standards issued but not yet effective

The Ministry of Corporate Affairs (MCA) vide Notification dated 18" June, 2021 has issued new Companies
(Indian Accounting Standard) Amendment Rules, 2021 in consultatiop,, i

ational Financial Reporting




NIPPON CRYO PRIVATE LIMITED
Notes to the ﬁ+ancia| statements for the year ended 31* March, 2021

|
Authority (NFRA). The notification jstates that these rules shall be applicable with immediate effect from the
date of the notification.

a. Ind AS 8 | Accounting Pdlicies, Changes in Accounting Estimates and Errors — In order to maintain
consistency with the amendmentL made in Ind AS 114 and to substitute the word ‘Framework’ with the
‘Conceptual Framework of Financial Reporting (Conceptual Framework) under Indian Accounting Standard (Ind
AS) issued by the Institute of Chartered Accountants of India (ICAI), respective changes have been made in the
standard.

words “Recoverable amount is the higher of an asset’s fair value less costs to sell and its value in use” with

“Recoverable amount is the higheni of an asset’s fair value less costs of disposal and its value in use”.
|

|
€; Ind AS 37 | Provisions, G:ontingent Liabilities and Contingent Assets — The amendment substitutes
the definition of the term ’Ljabilityi as provided in the Conceptual Framework under Ind AS issued by ICA.

|
b. Ind AS 16 | Property, Plgnt and Equipment —The amendment has been made by substituting the

d. Ind AS 38 | Intangible éssets — The amendment substitutes the definition of the term ‘Asset’ as
provided in the Conceptual Frame?vork under Ind AS issued by ICAL

e. Ind AS 107 | Financial Ibstruments: Recognition, Presentation and Disclosure — The amendment
clarifies the certain additional disc’osures to be made on account of Interest Rate Benchmark Reform like

[
] the nature and extent of fisks to which the entity is exposed arising from financial instruments subject
to interest rate benchmark reform!;

. the entity’s progress in completing the transition to alternative benchmark rates, and how the entity
is managing the transition. :

T Ind AS 109 | Financial Instruments — The amendment provides a practical expedient for assessment
of contractual cash flow test, whfich is one of the criteria for being eligible to measure a financial asset at
amortised cost, for the changes in the financial assets that may arise as a result of Interest Rate Benchmark
Reform. An additional temporary exception from applying hedge accounting is also added for Interest Rate
Benchmark Reform. !

g. Ind AS 115 | Revenue firom Contracts with Customers — Certain amendments have been made in
order to maintain consistency witT\ number of paragraphs of IFRS 15.

h. Ind AS 116 | Leases — Tl“e amendments extend the benefits of the COVID 19 related rent concession
that were introduced last year (which allowed lessees to recognize COVID 19 related rent concessions as
income rather than as lease modi*ication] from 30" June, 2021 to 30" June, 2022.

|
Note 3 - Significant Accounting Policies
3.1 Basis of preparation

The Financial Statements have b:een prepared under the historical cost convention on accrual basis except
certain financial instruments that/are measured in terms of relevant Ind AS at fair value/amortised costs at the
end of each reporting period. |

|
Historical cost convention is gene{rally based on the fair value of the consideration given in exchange for goods
and services. '




NIPPON CRYO PRIVATE LIMITED

Notes to the hnancial statements for the year ended 31" March, 2021

All assets and liabilities have been classified as current or non-current as per the Company's normal operating

cycle and other criteria set out in
lll to the Companies Act, 2013. H:

Ind AS 1 "Presentation of Financial Statements" and in Division Il of Schedule
aving regard to the nature of business being carried out by the Company, the

Company has ascertained its operating cycle as twelve months for the purpose of current and non-current

classification of assets and liabiliti

The functional currency of the Co
in which it operates. The Financia
the nearest two decimal Lakhs exc

3.2 Measurement of Fair Values

Fair value is the price that wou
transaction between market parti

The Company categorizes assets a
ability to observe inputs employec

es.

mpany is determined as the currency of the primary economic environment

Statements are presented in Indian Rupees and all values are rounded off to
zept otherwise stated.

d be received to sell an asset or paid to transfer a liability in an orderly
cipants at the measurement date under current market conditions.

nd liabilities measured at fair value into one of three levels depending on the
d for such measurement:

Level 1: Inputs are quoted prices (iunadjusted) in active markets for identical assets or liabilities.

Level 2: Inputs other than quoted

for the asset or liability.

Level 3: Inputs for the assets or
inputs).

For Financial assets and liabilities
carried at fair value, the carryi
instruments.

The Company has an established
includes a finance team that has
who regularly review significant
hierarchy under which the valuati

3.3 Property, Plant and Equipmern

Property, Plant and Equipment a
thereto less accumulated deprec
cost on the date of transition and
applicable, inward freight, duties
cost directly attributable to bringi
operating in the manner intende
qualifying assets are capitalised

intended use.

When parts of an item of PPE h
components) of the PPE.

Property, Plant and Equipment
expected to be used for a perig

Property and Equipment. The cost of replacing part of an item of property, plant and equi

prices included within level 1 that are observable either directly or indirectly

liabilities which are not based on observable market data (unobservable

maturing within one year from the Balance Sheet date and which are not
ng amount approximates fair value due to the short maturity of these

control framework with respect to the measurement of fair values. This

overall responsibility for overseeing all significant fair value measurements
observable and unobservable inputs, valuation adjustments and fair value
on should be classified.

it and Capital Work in Progress

e stated at cost of acquisition, construction and subsequent improvements
ation and impairment losses, if any. For this purpose cost include deemed
[comprises purchase price of PPE or its construction cost and includes, where
and taxes, and other expenses related to acquisition or installation and any
ng the asset into the location and condition necessary for it to be capable of
d for its use. Interest on Borrowings utilised to finance the construction of
as part of cost of the asset until such time that the asset is ready for its

ave different useful lives, they are accounted for as separate items (major

ncludes spare, stand by equipments and servicing equipments which are
d more than twelve months and meets the recognition criteria of Plant,




|
| NIPPON CRYO PRIVATE LIMITED
Notes to the financial statements for the year ended 31" March, 2021

in the carrying amount of the item if it is probable that the future economic benefits embodied within the part
will flow to the Company and its cost can be measured reliably. The costs of the day-to-day servicing of

property, plant and equipment ar

The company’s lease assets comp
Assets.

Capital work in progress includes
assets to their working condition.
Equipment when completed and r
Plant and Equipment outstanding
Non-Current Assets”.

Depreciation |

Depreciation on Property, Plant a
straight line method. Subsequent
the remaining life of mother asset

Depreciation on ROU assets is pra
lower and depreciation on Proper
assets are ready for their intended

Based on above, the estimated use

t

e recognised in the statement of profit and loss in which they are incurred.

rising of Land has been separately shown under PPE as Right of Use (ROU)

purchase price, import duty and any directly attributable cost of bringing the
Such items are classified to the appropriate categories of Property, Plant and

eady for intended use. Amount paid (if any) towards acquisition of Property,
as at each reporting date are recognized as capital advance under “Other

d Equipment is provided as per Schedule Il of the Companies Act, 2013 on
dditions to the cost of Property, Plant and Equipment are depreciated over

vided over the lease term or expected useful life of the asset, whichever is

ty, Plant and Equipment (other than leasehold land) commences when the
use.

ful lives of various assets have been arrived as follows:

Category of PPE Useful life (in years)
Building 3-30

Plant and Equipment 3-20
Furniture and Fixture 10

The residual value of an item of
respective assets.

Depreciation methods, useful lives
each reporting date.

Property, Plant and Equipment has been kept at < 5% of the cost of the

and residual values are reviewed and adjusted as appropriate, at the end of

3.4 Derecognition of Tangible Assets

An item of Tangible asset is de-rec

ognised upon disposal or when no future economic benefits are expected to

arise from its continued use. Any gain or loss arising on the disposal or retirement of an item of Tangible asset

is determined as the difference K
recognised in the Statement of Pro

3.5 Leases

The Company’s lease asset classe

assesses whether a contract conta

contract conveys the right to con

consideration. To assess whether

Company assesses whether: (i) th
substantially all of the economic b
Company has the right to direct the

yetween the sales proceeds and the carrying amount of the asset and is
fit and Loss.

5 primarily consist of land taken on lease for official purposes. Company
ns a lease, at inception of a contract. A contract is, or contains, a lease if the
trol the use of an identified asset for a period of time in exchange for
a contract conveys the right to control the use of an identified asset, the
e contract involves the use of an identified asset (ii) the Company has
enefits from use of the asset through the period of the lease and (iii) the
2 use of the asset. e




NIPPON CRYO PRIVATE LIMITED

Notes to the financial statements for the year ended 31°% March, 2021

At the date of commencement of
corresponding lease liability for a
twelve months or less (short-term
Company recognizes the lease pa
lease.

Certain lease arrangements includ
term. ROU assets and lease liabi
exercised.

The lease liability is initially measu
lease payments are discounted us
the incremental borrowing rates
adjustment to the related right of
an extension or a termination op
Sheet and lease payments are
separately under the head "Oth
separately as a part of Property, P

The right-of-use assets are initiall
adjusted for any lease payments
direct costs less any lease incenti
and impairment losses.

3.6 Impairment of Tangible Assets

Tangible and ROU Assets are re

circumstances indicate any impai

recognized in the statement of pr

the lease, the Company recognizes a right-of-use asset (“ROU Assets”) and a
| lease arrangements in which it is a lessee, except for leases with a term of
leases) and low value leases. For these short-term and low value leases, the

yments as an operating expense on a straight-line basis over the term of the

es the options to extend or terminate the lease before the end of the lease

lities include these options when it is reasonably certain that they will be

red at amortized cost at the present value of the future lease payments. The
ng the interest rate implicit in the lease or, if not readily determinable, using
of these leases. Lease liabilities are premeasured with a corresponding
use asset if the Company changes its assessment if whether it will exercise
tion. Lease liability and ROU asset are separately presented in the Balance
classified as financing cash flows. Lease liability obligation is presented
er Financial Liabilities" whereas Right of Use Assets has been disclosed
ant and Equipment.

/ recognized at cost, which comprises the initial amount of the lease liability
made at or prior to the commencement date of the lease plus any initial
ves. They are subsequently measured at cost less accumulated depreciation

viewed at each balance sheet date for impairment. In case events and
rment, recoverable amount of assets is determined. An impairment loss is
ofit and loss, whenever the carrying amount of assets either belonging to

Cash Generating Unit (CGU) or otherw:se exceeds recoverable amount. The recoverable amount is the higher
of assets fair value less cost to dlsposal and its value in use. In assessing value in use, the estimated future cash

flows from the use of the assets ar

Impairment losses recognized earl
at each reporting period the impai

such cases the carrying amount

e discounted to their present value at appropriate rate.

ler may no longer exist or may have come down. Based on such assessment
rment loss is reversed and recognized in the Statement of Profit and Loss. In
of the asset is increased to the lower of its recoverable amount and the

carrying amount that have been d
the asset in prior years.

3.7 Financial Instruments - Finand

etermined, net of depreciation, had no impairment loss been recognized for

ial assets and Financial liabilities

Financial assets and financial liabilities are recognised when the Company becomes a party to the contractual

provisions of the instruments.

Financial assets and financial liabi
attributable to the acquisition or

ities are initially measured at fair value. Transaction costs that are directly
issue of financial assets and financial liabilities (other than financial assets

and financial liabilities at fair valu
financial assets or financial lia
attributable to the acquisition of
recognised immediately in the Sta

j

bilities, as appropriate, on initial recognition. Transaction costs directly

through profit or loss) are added to or deducted from the fair value of the

inancial assets or financial liabilities alue through profit or loss are

ement of Profit and Loss. /Tr.\{ A 7‘

i fi=( H'
\lll ,O, - 4 } *
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| NIPPON CRYO PRIVATE LIMITED
Notes to the financial statements for the year ended 31° March, 2021

The financial assets and financial liabilities are classified as current if they are expected to be realised or settled
within twelve months or otherwise these are classified as non-current.

The classification of financial insttuments whether to be measured at Amortised Cost, at Fair Value through
Profit and Loss (referred to as "FJTPL") or at Fair Value through Other Comprehensive Income (referred to as

"FVTOCI") depends on the objecFive and contractual terms to which they relate. Classification of financial
instruments is determined on initial recognition.

(i)

(ii)

(iii)

(iv)

Cash and Cash equivalents

All highly liquid financial instruments, which are readily convertible into determinable amounts of
cash and which are|subject to an insignificant risk of change in value and are having original
maturities of three months or less from the date of purchase, are considered as cash and cash

equivalents. Cash and cash equivalents includes balances with banks which are unrestricted for
withdrawal and usage.

Financial Assets and Financial Liabilities measured at amortised cost

Financial Assets held within a business whose objective is to hold these assets in order to collect
contractual cash flows and the contractual terms of the financial asset gives rise on specified

dates to cash flows!that are solely payments of principal and interest on the principal amount
outstanding. '

The Financial _Assets*f. and Financial Liabilities subsequent to initial recognition are measured at
amortised cost using Effective Interest Rate (referred to as "EIR") method whenever time value of
money is signiﬁcantiless impairment in case of financial assets, if any. The amortisation of EIR and
loss arising from im%airment, if any is recognised in the Statement of Profit and Loss.

The effective interest rate is the rate that exactly discounts estimated future cash payments or
receipts (including £I fees and points paid or received, transaction costs and other premiums or
discounts) through |the expected life of the Financial Asset or Financial Liability to the gross
carrying amount ofi the financial asset or to the amortised cost of financial liability, or, where
appropriate, a shorter period, to the net carrying amount on initial recognition.

Financial Asset at Fair Value through Other Comprehensive Income (FVTOCI)

Financial assets are ;rneasured at fair value through other comprehensive income if these financial
assets are held within a business whose objective is achieved by both collecting contractual cash
flows and selling financial assets and the contractual terms of the financial asset give rise on
specified dates to cash flows that are solely payments of principal and interest on the principal
amount outstanding. Subsequent to initial recognition, they are measured at fair value and
changes therein are recognised directly in other comprehensive income.

For the purpose of para (ii) and (iii) above, principal is the fair value of the financial asset at initial
recognition and interest consists of consideration for the time value of money and associated
credit risk.




NIPPON CRYO PRIVATE LIMITED
Notes to the financial statements for the year ended 31* March, 2021

(v) Financial Assets or Lilrbilities at Fair value through profit and loss (FVTPL)

Financial Instruments which does not meet the criteria of amortised cost or fair value through
other comprehensive income are classified as Fair Value through Profit and loss. These are
recognised at fair value and changes therein are recognized in the statement of profit and loss.

(vi) Impairment of financial assets

A financial asset is assessed for impairment at each reporting date. A financial asset is considered
to be impaired if objective evidence indicates that one or more events have a negative effect on
the estimated future cash flows of that asset. The Company measures the loss allowance for a
financial asset at an @mount equal to the lifetime expected credit losses if the credit risk on that
financial instrument| has increased significantly since initial recognition. If the credit risk on a
financial instrument has not increased significantly since initial recognition, the Company
measures the loss allowance for that financial instrument at an amount equal to twelve month
expected credit losses.

Loss allowances for|financial assets measured at amortised costs are deducted from the gross
carrying amount of the assets.

(vii) Derecognition of finiia ncial instruments
The Company derecognizes a financial asset or a group of financial assets when the contractual
rights to the cash flows from the asset expires, or when it transfers the financial asset and
substantially all the fisks and rewards of ownership of the asset to another party.

On derecognition of a financial asset (except for equity instruments designated as FVTOCI), the
difference between!the assets carrying amount and the sum of the consideration received and

receivable are recognized in statement of profit and loss.

On derecognition of assets measured at FVTOCI (except for equity instruments designated as

FVTOCI), the cumulbtive gain or loss previously recognised in other comprehensive income is
reclassified to profit|or loss.

or are discharged or cancelled. The difference between the carrying amount of the financial
liability derecognized and the consideration paid and payable is recognized in Statement of Profit
|
|
|

|
Financial liabilities 1re derecognized if the Company’s obligations specified in the contract expire

and Loss.

3.10 Inventories

|
Inventories are valued at lower o[ cost or net realisable value.

Cost of raw materials includes the purchase price as well as incidental expenses such as conversion cost, other
cost including manufacturing overhead incurred in bringing them to their present location and situation. The
cost in respect of raw materials iT determined on First in First out basis (FIFO).

Scrap generated is valued at net realisable value. G
| /S AT

Cost in respect of stores and spaties are determined on weighted average basis. <=/ 2\
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: NIPPON CRYO PRIVATE LIMITED
Notes to the fi?ancial statements for the year ended 31° March, 2021

|
Work in progress is valued at weigl“ted average cost, or on net realisable value, whichever is lower.

38.11 Equity Share Capital

An equity instrument is a contract that evidences residual interest in the assets of the Company after
deducting all of its liabilities. Par value of the equity shares is recorded as share capital and the amount
received in excess of par value is c!tlassified as Securities Premium. Costs directly attributable to the issue of
ordinary shares are recognised as a‘deduction from equity, net of any tax effects.

3.12Provisions, Contingent Liabiliti'Fs and Contingent Assets

Provisions involving substantial deglree of estimation in measurement are recognized when there is a legal or
constructive obligation as a result of past events and it is probable that there will be an outflow of resources
and a reliable estimate can be mjl:le of the amount of obligation. Provisions are not recognised for future
operating losses. The amount recognized as a provision is the best estimate of the consideration required to
settle the present obligation at the end of the reporting period, taking into account the risks and uncertainties
surrounding the obligation. |

|
Contingent liabilities are not recognized and are disclosed by way of notes to the financial statements when

there is a possible obligation arising from past events, the existence of which will be confirmed only by the
occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the
Company or when there is a present obligation that arises from past events where it is either not probable that
an outflow of resources will be required to settle the same or a reliable estimate of the amount in this respect

cannot be made. |
|

Contingent assets are not recognised but disclosed in the Financial Statements by way of notes to accounts
when an inflow of economic benefits is probable.

3.13 Employee Benefits |

|
Short term employee benéfits: Emilloyee benefits are accrued in the year in which services are rendered by
the employees. Short term employe : benefits are recognized as an expense in the statement of profit and loss
for the year in which the related service is rendered.

|

Defined Contribution Plan: Contribqtion to defined contribution plans such as Provident Fund, etc, is being
made in accordance with statute and is recognised as and when incurred.

Defined Benefit Plan: Contribution ito defined benefit plans consisting of contribution to gratuity fund are
determined at close of the year at pfesent value of the amount payable using actuarial valuation techniques.
Actuarial gains and losses arising from experience adjustments and changes in actuarial assumptions are
recognized immediately in the Baldnce Sheet with a corresponding debit or credit to Retained Earnings
through Other Comprehensive Income in the period in which they occur.

All defined benefit plans obligations are determined based on valuations, as at the Balance Sheet date, made
by independent actuary using the projected unit credit method. The classification of the Company’s net
obligation into current and non-current is as per the actuarial valuation report.




NIPPON CRYO PRIVATE LIMITED
Notes to the financial statements for the year ended 31°% March, 2021

3.14 Revenue Recognition i

Revenue from Operations l

Revenue is measured based on the considerations specified in a contract with a customer and excludes
amounts collected on behalf of third parties. The revenue from sales is recognised when control over a
product or service has been transferred and /or products/services are delivered/provided to the customers.
The delivery occurs when the product has been shipped or delivered to the specific location as the case may
be and the customer has -either accepted the products in accordance with contract or the company has

sufficient evidence that all the criteria for acceptance have been satisfied. Returns, discounts and rebates
|

collected, if any, are deducted therT from sales.

Other Income |
Interest income from a financial asset is recognized when it is probable that the economic benefits will flow to
the Company and the amount of income can be measured reliably. Interest income is accrued on a time basis,
by reference to the principal outstanding and at the effective interest rate applicable, which is the rate that
exactly discounts the estimated future cash receipts through the expected life of the financial asset to that
asset’s net carrying amount on initigl recognition.

3.15 Borrowing Cost

Borrowing cost comprises of interest and other costs incurred in connection with the borrowing of the funds.
All borrowing costs are recognized|in the Statement of Profit and Loss using the effective interest method
except to the extent attributable to qualifying Property Plant Equipment which is capitalized to the cost of the

related assets. A qualifying PPE is anh asset that necessarily takes a substantial period of time to get ready for
its intended use.

3.16 Taxes on income '

|
Income tax expense representing the sum of current tax expense and the net charge of the deferred taxes is
recognized in profit and loss except #o the extent that it relates to items recognized directly in equity or other
comprehensive income, |

Current Tax ‘
|

Current tax is provided on the taxable income and recognized at the amount expected to be paid to or
recovered from the tax authorities, using the tax rates and tax laws that have been enacted or substantively
enacted by the end of the reportiné period. Advance tax and provisions are presented in the balance sheet
after setting off advance tax paid anc? income tax provision for the current year.

Interest expenses and penalties, if any, related to income tax are included in finance cost and other expenses
respectively. Interest Income, if any, related to Income tax is included in Other Income.

Deferred Tax

Deferred tax is accounted for using|the balance sheet liability method in respect of temporary differences
between the carrying amount of assets and liabilities in the financial statements and the corresponding tax
basis used in the computation of tax Ihle profit as well as for unused tax losses or credits. In principle, deferred
tax liabilities are recognized for all taxable temporary differences and deferred tax assets are recognized to the

extent that it is probable that taxable profits will be available against which deductible temporary differences
can be utilized.




NIPPON CRYO PRIVATE LIMITED
Notes to the financial statements for the year ended 31* March, 2021

Deferred Tax Asset & Liabilities hai:e been offset wherever the company has a legally enforceable right to set

off current tax assets against current tax liabilities & where deferred tax assets & liabilities relate to income tax
levied by the same taxation author ty.

Deferred taxes are calculated at the enacted or substantially enacted tax rates that are expected to apply
when the asset or liability is settled. Deferred tax is charged or credited to the profit and loss, except when it
relates to items credited or char Ied directly to other comprehensive income in equity, in which case the

corresponding deferred tax is also recognized directly in equity.
|

The carrying amount of deferred ta assets is reviewed at the end of each reporting period and reduced to the

extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of the
deferred tax asset to be utilized. :

3.17 Earnings per share

Basic Earnings per share is calcula:rted by dividing the net profit/lossfor the year by the weighted average
number of equity shares outstanding during the period.

Diluted earnings per share is computed using the net profit/loss for the year and weighted average number of
equity and potential equity.shares outstanding during the year including share options, convertible preference
shares and debentures, except where the result would be anti-dilutive. Potential equity shares that are
converted during the year are included in the calculation of diluted earnings per share, from the beginning of
the year or date of issuance of such i:otential equity shares, to the date of conversion.

|

3.18 Cash Flow Statement

Cash flows are reported using the indirect method, whereby profit/loss before tax is adjusted for the
effects of transactions of a non-cash nature, any deferrals or accruals of past or future operating cash receipts
or payments and item of income or expenses associated with investing or financing cash flows. The cash flows
from operating, investing and financlﬁag activities of the Company are segregated.

|
3.19 Segment Reporting

The identification of operating segmént is consistent with performance assessment and resource allocation by
the Chief Operating Decision Maken; An operating segment is a component of the Company that engages in
business activities from which it may earn revenues and incur expenses including revenues and expenses that

relate to transactions with any of tr'ne other components of the Company and for which discrete financial
information is available.

The Company has one operating busifness segment viz, processing of steel and all other activities are incidental
|
to the same.

Note 4 - Critical accounting judgrnenits, assumptions and key sources of estimation and uncertainty
|

The preparation of the financial statements in conformity with the recognition and measurement principle of
Ind AS requires management to make estimates, judgments and assumptions. These estimates, judgments and
assumptions affect the application o accounting policies and the reported amounts of assets and liabilities,
the disclosures of contingent assets and liabilities at the date of the financial statements and reported
amounts of revenues and expenses during the period. Accounting estimates and underlying assumptions are
reviewed on an ongoing basis and could change from period to period. Appropriate changes in estimates are

made as management becomes awa'r'e of changes in circumstances surrounding the estimates. Fgg_,yjsjgns:t\g

o Bl e
accounting estimates are recognised prospectively. Actual results may differ from these estlmat?/s;‘qiﬁbfdnéeﬁ»;\’-\\
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_ NIPPON CRYO PRIVATE LIMITED
Notes to the fi'r-nancial statements for the year ended 31 March, 2021

| : . . ;
between the actual results and estimates are recognized in the year in which the results are known /
materialized and, if material, their q!szects are disclosed in the notes to the financial statements,

The application of accounting pclicies that require significant areas of estimation, uncertainty and critical
judgments and the use of assumptions in the financial statements have been disclosed below. The key
assumptions concerning the future and other key sources of estimation uncertainty at the balance sheet date,
that have a significant risk of caus]ing a material adjustment to the carrying amount of assets and liabilities
within the next financial year are dtiussed below:

4.1 Depreciation of and Impairmer1't loss on property, plant and equipment

Property, plant and equipment an:r.i ROU Assets are depreciated on Straight-Line Basis over the estimated
useful lives (or lease term if shorter) in accordance with Internal assessment and Independent evaluation
carried out by technical expert/ Schedule Il of the Companies Act, 2013, taking into account the estimated

useful life and residual value, wherq'ver applicable.

The Company reviews the carrying ;val‘ue of its Tangible Assets whenever there is objective evidence that the
assets are impaired. In such situati-::i assets recoverable amount is estimated which is higher of asset's or cash
generating units (CGU) fair value less cost of disposal and its value in use. In assessing value in use the
estimated future cash flows are discounted using pre-tax discount rate which reflect the Current assessment of
time value of money. In determiningfair value less cost of disposal, recent market realisations are considered

or otherwise in absence of such tranésactions appropriate valuations are adopted.
4.2 Arrangements containing Ieasesi

Ind AS 116 requires lessees to detenltnine the lease term as the non-cancellable period of a lease adjusted with
any option to extend or terminate the lease, if the use of such option is reasonably certain. The Company
makes an assessment on the expected lease term on a lease-by-lease basis and thereby assesses whether it is
reasonably certain that any options|to extend or terminate the contract will be exercised. In evaluating the
lease term, the Company considers factors such as any significant leasehold improvements undertaken over
the lease term, costs relating to the termination of the lease and the importance of the underlying asset to the
company's operations taking into actount the location of the underlying asset and the availability of suitable
alternatives. The lease term in futur? periods is reassessed to ensure that the lease term reflects the current
economic circumstances.

4.3 Impairment loss on trade receivables

The Company evaluates whether there is any objective evidence that trade receivables are impaired and
determines the amount of impairmerjt allowance as a result of the inability of the customers to make required
payments. The Company bases the estimates on the ageing of the trade receivables balance, credit-worthiness
of the trade receivables and historicdl write-off experience. If the financial conditions of the trade receivable
were to deteriorate, actual write-offs would be higher than estimated.

4.4 Current Tax and Deferred Tax
|

Significant judgment is required in d('?termination of taxability of certain income and deductibility of certain
expenses during the estimation of theiprovision for income taxes.

Significant management judgement i ' required to determine the amount of deferred tax assets/liability that

can be recognised, based upon the likely timing and the level of future taxable profit together with future tax

planning strategies. The managemen?: has reviewed the rationale for recognition of Deferred Tax Assets a
/)
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based on the likely timing and ley
against.

el of profitability in future and expected utilisation of deferred tax there

4.5 Defined benefit obligations (DBO)

Critical estimate of the DBO involy
inflation, mortality, discount rate,
Actuary appointed for this purpos
impact the DBO amount and the an

4.6 Provisions and Contingencies

/es a number of critical underlying assumptions such as standard rates of

anticipation of future salary increases etc. as estimated by Independent
e by the Management. Variation in these assumptions may significantly
nual defined benefit expenses.

Provisions and liabilities are recog
outflow of funds resulting from p
estimated. The timing of recognitio

existing facts and circumstances, wh

Management judgment is required

contingencies/claim/litigations agai
matters with accuracy.

The carrying amounts of provisions
revised to take account of changing

ized in the period when it becomes probable that there will be a future

{st operations or events and the amount of cash outflow can be reliably

and quantification of the liability requires the application of judgement to
ich can be subject to change.

for estimating the possible outflow of resources, if any, in respect of
hst the Company as it is not possible to predict the outcome of pending

and liabilities and estimation for contingencies are reviewed regularly and

facts and circumstances.




