14 Government Place East, Kolkata 700 069, India
LODHA Telephone : 033-2248-1111/1507/40400000
Telefax : 033-2248-6960
& co LLP Email . cal@lodhaco.com

Chartered Accountants

INDEPENDENT AUDITORS’ REPORT
THE MEMBERS OF SAIL BANSAL SERVICE CENTRE LIMITED
REPORT ON THE FINANCIAL STATEMENTS

OPINION

We have audited the accompanying Financial Statements of SAIL Bansal Service Centre Limited (“the Company”), which
comprise the Balance Sheet as at March 31, 2026, and the Statement of Profit and Loss (including Other Comprehensive
Income), Statement of Changes in Equity and Statement of Cash flows for the year then ended, and Notes to the
Financial Statements, including a summary of material accounting policies and Other Explanatory Notes for the year
ended on that date (hereinafter referred to as “the Financial Statements”).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid Financial
Statements give the information required by the Companies Act 2013 (hereinafter referred to as “the Act”) in the
manner so required and give a true and fair view in conformity with the Indian Accounting Standards notified under
section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended, (hereinafter
referred to as “the Ind AS”) and the accounting principles generally accepted in India, of the state of affairs of the
Company as at March 31, 2026, its loss (including other comprehensive income), changes in equity and its cash flows
for the year ended on that date.

BASIS OF OPINION

We conducted our audit in accordance with the Standards on Auditing (hereinafter referred to as “the SAs"”) specified
under section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described in
the “Auditors’ Responsibilities for the Audit of the Financial Statements” section of our report. We are independent of
the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India (hereinafter
referred to as “the ICAI") together with the ethical requirements that are relevant to our audit of the Financial
Statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion on these Financial Statements.

INFORMATION OTHER THAN THE FINANCIAL STATEMENTS AND AUDITOR’S REPORT THEREON

The Company’s Board of Directors is responsible for the other information. The other information comprises the
information included in the Directors’ Report and annexure thereon but does not include the Financial Statements and
our auditors’ report thereon. Our opinion on the Financial Statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the Financial Statements, our responsibility is to read the other information and, in doing
so, consider whether the other information is materially inconsistent with the Financial Statements or our knowledge
obtained during the course of our audit or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required to report that
fact. We have nothing to report with respect to the same.

RESPONSIBILITIES OF MANAGEMENT AND THOSE CHARGED WITH GOVERNANCE FOR THE FINANCIAL STATEMENTS

The Company'’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with respect to the
preparation of these financial statements that give a true and fair view of the state of affairs (financial position), Profit
or Loss (financial performance including other comprehensive income), Changes in Equity and Cash Flows of the
Company in accordance with the accounting principles generally accepted in India, including the Indian Accounting
Standards specified under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2025 as
amended from time to time.
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This responsibility also includes maintenance of adequate accounting records in accordance with the provisions of the
Act for safeguarding of the assets of the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statement that give a true and fair view and are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

Those Board of Directors is also responsible for overseeing the financial reporting process of the Company.
AUDITORS’ RESPONSIBILITY FOR THE AUDIT OF THE FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
Standard on Auditing (SAs) will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud
is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for expressing our
opinion on whether the company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company'’s ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related disclosures in the financial statements
ar, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions may cause the Company Lo

cease to continue as a going concern.
 Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.
We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify during
our audit.
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We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the Central Government of India
in terms of sub-section (11) of section 143 of the Act, we give in the "Annexure A” a statement on the matters specified
in paragraphs 3 and 4 of the Order, to the extent applicable.

Further our comments in the annexure referred to in the para above, as required by Section 143(3) of the Act, we report
that:

a) We have sought and obtained all the information and explanations which to the best of our knowledge and belief
were necessary for the purposes of our audit;

b) In our opinion, proper books of account as required by law have been kept by the Company so far as it appears from
our examination of those books except for the matters stated in paragraph 3 (vi) below on reporting under Rule
11(g) of the Companies (Audit and Auditors) Rules, 2014, as amended from time to time;

c) The Balance Sheet, the Statement of Profit and Loss (including Other Comprehensive Income), the Statement of
Changes in Equity and the Cash Flow Statement dealt with by this Report are in agreement with relevant the books
of account;

d) In our opinion, the aforesaid financial statements comply with the Indian Accounting Standards specified under
Section 133 of the Act, read with the Companies (Accounts) Rules, 2015, as amended from time to time;

e) On the basis of the written representations received from the directors as on March 31, 2026 taken on record by
the Board of Directors, none of the directars is disqualified as on March 31, 2026 from being appointed as a director
in terms of Section 164 (2) of the Act;

f) With respect to the maintenance of accounts and other matters connected therewith, reference is invited to
paragraph 2(b) above on reporting under section 143(3)(b) of the Act; and

g) Withrespect to the adequacy of the internal financial controls with reference to financial statements of the Company
and the operating effectiveness of such contrals, refer to our separate Report in “Annexure B”. Qur report expresses
an unmodified opinion on the adequacy and operating effectiveness of the Company’s internal control with
reference to financial statements; and

With respect to the matter to be included in the Auditors’ Report in accordance with Rule 11 of the Companies (Audit
and Auditor’s) Rules, 2014, as amended in our opinion and to the best of our information and according to the
explanations given to us:

a) The Company has disclosed the impact of pending litigations on its financial positions in its financial statements —
Refer Note no. 30 of the financial statements.

b) The Company did not have any material foreseeable losses against long-term contracts, including derivative
contracts and thereby requirement for making provision in this respect is not applicable to the company;

c) There are no amounts to be transferred to the Investor Education and Protection Fund by the Company.

d) i. The Management has represented that, to the best of its knowledge and belief as disclosed in Note No.43 to the
financial statements, no funds (which are material either individually or in the aggregate) have been advanced
or loaned or invested (either from borrowed funds or share premium or any other sources or kind of funds) by
the Company to or in any other person or entity, including foreign entity (“Intermediaries”), with the
understanding, whether recorded in writing or otherwise, that the Intermediary shall, whether, directly or
indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the
Company (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries;
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ii.  The Management has represented, that, to the best of its knowledge and belief as disclosed in Note No.43 to the
financial statements, no funds (which are material either individually or in the aggregate) have been received by
the Company from any person or entity, including foreign entity (“Funding Parties”), with the understanding,
whether recorded in writing or otherwise, that the Company shall, whether, directly or indirectly, lend or invest
in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries; and

iii.  Based on the audit procedures and generally accepted auditing practices followed in terms of SAs that have been
considered reasonable and appropriate in the circumstances, nothing has come to our notice that has caused us
to believe that the representations under sub-clause (i) and (i) of Rule 11(e), as provided under (a) and (b) above,
contain any material misstatement; and

e) The company has neither declared nor paid any dividend during the year thereby reporting under Section 123 is not
applicable for the company.

f) Based on our examination which included test checks, except for the instances mentioned below, the Company has
used accounting software for maintaining its books of account, which have a feature of recording audit trail (edit
log) facility that operated throughout the year for all relevant transactions recorded in the softwares as:

¢ Audit trail feature at application level are enabled and stored partially in SAP ERP software (only standard tables).

e The feature of recording audit trail (edit log) facility is not enabled at database level to log any direct data
changes.

* Audit trail (edit log) facility wherever enabled were operated throughout the year for the accounting software
and we did not come across any instance of the audit trail feature being tampered with during the course of our
audit.

As pér proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable from April 1, 2023 and reporting under
Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014 on preservation of audit trail as per the statutory
requirements for record retention, audit trail, wherever enabled on data changes are maintained since the
implementation of the software.

With respect to the reporting under section 197(16) of the Act to be included in the Auditors’ Report, in our opinion and
according to the information and explanations given to us, no Remuneration including Directors fee has been paid by
the Company to its Directors. Accordingly, provisions of section 197 are not applicable to the Company.

FOR LODHA & CO LLP
CHARTERED ACCOUNTANTS
FIRM’S REGISTRATION NO.: 301051E/ E300284

V.Mm- |

VIKRAM MATFTA

(PARTNER)

MEMBERSHIP NO.: 054087
UDIN: 26054087DSAXVK7617

PLACE: KOLKATA
DATE: MAY 02, 2026
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ANNEXURE “A” TO THE INDEPENDENT AUDITORS’ REPORT

(Referred to in paragraph 1 under “Report on Other Legal and Regulatory Requirement’s” section of our report to the
members of SAIL Bansal Service Center Limited of even date)

i

iii.

vi.

In respect of the Company’s property, plant and equipment:

a. The Company has maintained proper records showing full particulars, including quantitative details and
situations of Property, Plant and Equipment;

b. There is a phased programme of verification of such assets, based on which physical verification of fixed assets
is being carried out by the management. Discrepancies in respect of fixed assets verified during the year were
not material.

c. According to the information and explanations given to us, there being no immovable properties (viz land
and/or building) (other than properties where the company is the lessee and the lease arrangements are duly
executed in favour of the lessee) included under Property, Plant and Equipment for which there is requirement
for having title deeds and accordingly provisions of paragraph 3(i)(c) of the order is not applicable to the
company.

d. The Company has not revalued any of its property, plant and equipment (including right-of-use assets) and
intangible assets during the year. Accordingly, reporting under paragraph 3(i)(d) of the Order is not applicable
to the Company;

e. According to the information and explanations given to us and as represented by the management, no
proceedings have been initiated during the year or are pending against the Company as at the March 31, 2026,
for holding any benami property under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and rules
made thereunder, as amended from time to time. Accordingly, reporting under paragraph 3(i)(e) of the order
is not applicable to the Company.

According to the information and explanations given to us and based on our examination of the books of account
of the Company:

a. The inventories of the Company have been physically verified by the management during the year at
reasonable intervals and in our opinion coverage and procedure of such verification by the management is
appropriate having regard to the size of the Company and nature of its inventory. The discrepancies noticed on
physical verification of inventories were not more than 10% or more in aggregate for each class of inventory
and have been properly dealt with in the books of account.

b. According to the information and explanations given to us and on the basis of our examination of the records
of the Company, the Company has not been sanctioned any working capital limits by any banks or financial
institutions at any point in time of the year. Accordingly, clause 3(ii)(b) of the Order is not applicable to the
Company.

The Company has not made investments or provided any guarantee or security or granted any loans or advances
in the nature of loans, secured or unsecured, to companies, firms, Limited Liability Partnerships or any other parties
during the year. Accordingly, reporting under paragraph 3(iii) of the Order is not applicable to the Company.

In our opinion and according to the information and explanations given to us, the Company has not granted any
loans, made investments or provided any guarantees/securities to parties covered under Section 185 and 186 of
the Act. Accordingly, reporting under paragraph 3(iv) of the Order is not applicable to the Company.

According to the information and explanation given to us and based on our examination of the books and records
of the Company, the Company has neither accepted any deposits or amount deemed to be deposits from public
covered under Sections 73 to 76 or any other relevant provisions of the Act and rules framed thereunder.
Accordingly, reporting under paragraph 3(v) of the order is not applicable to the Company.

According to the information and explanations given to us, the maintenance of cost records under Section 148(1)
of the Act has not been specified and accordingly, the provisions of Clause 3 (vi) of the Order is not applicable to
the Company.
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vii.  According to the information and explanations given to us and based on our examination of the books of account:

viii.

Xi.

a. During the year, the Company has generally been regular in depositing undisputed statutory dues including

Goods and Services Tax, Provident Fund, Employees’ State Insurance, Income-tax, Sales Tax, Service Tax, Duly
of Custom, Duty of Excise, Value Added Tax, Cess and other material statutory dues as applicable to it. However,
according to the information and explanations given to us, there is no undisputed amounts payable in respect
of these which were in arrears as on March 31, 2026 for a period of more than six months from the date they
became payable.

The details of statutory dues referred to in sub clause (vii) (a) above, which have not been deposited on account
of any dispute are as follows:

Name of the Nature of Dues Amount Period to which Forum where
Statute (Rs. in Lakhs) the amount relates dispute is
pending
Goods & Services | Goods & 19.54 F.Y.2017-18 Commissioner
Act, 2017 Services tax (Appeals), Bokaro
Goods & Services | Goods- & 3.81 F.Y.2018-19 Commissioner
Act, 2017 Services tax (Appeals), Bokaro

In our opinion and on the basis of information and explanations given to us and as represented by the
management, we have neither come across nor have been informed of transactions which were previously not
recorded in the books of account and that have been surrendered or disclosed as income during the year in the
tax assessments under the Income Tax Act, 1961 and accordingly reporting under paragraph 3 (viii) of the Order is
not applicable.

In our opinion and on the basis of information and explanations given to us and based on our examination of the
books of account of the Company:

d.

During the year, the Company has not defaulted in repayment of loans or other borrowings or in the payment
of interest to any lender;

The Company has not been declared wilful defaulter by any bank or financial institution or any other lender;

During the year, no term loan has been availed by the Company and accordingly, reporting under paragraph
3(ix)(c) of the Order is not applicable;

According to the information and explanations given to us, and the procedures performed by us, and on overall
examination of the financial statements of the Company we report that no funds raised on short-term basis
have been used for long-term purposes by the Company;

Inour opinion and on the basis of examination of the books of records the company does have any subsidiarics,
associates or joint ventures and hence, reporting under paragraph 3(i)(e) and (f) of the Order is not applicable.

According to the information and explanations given to us and based on our examination of the books of account
of the Company:

d.

The Company has not raised any money by way of initial public offer or further public offer (including debt
instruments) during the year and hence, reporting under paragraph 3(x)(a) of the Order is not applicable;

b. The Company has not made any preferential allotment or private placement of shares or convertible

debentures (fully, partially, or optionally) during the year and accordingly, the reporting under paragraph
3(x)(b) of the Order is not applicable.

a. During the course of our examination of books and records of the Company carried out in accordance with

generally accepted auditing practices in India, and according to the information and explanation given to us,
we have neither come across any instance of fraud by the Company or on the Company noticed or reported
during the year, nor have been informed of any such cases by the management;
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b. According to the information and explanation given to us and on the basis of our examination of the books of
accounts, no report under sub-section (12) of section 143 of the Act, has been filed in Form ADT-4 as prescribed
under Rule 13 of Companies (Audit and Auditors) Rules, 2014 (as amended from time to time) with the Central
Government, during the year and up to the date of this report. Accordingly, reporting under clause xi(b) of
paragraph 3 of the Order is not applicable to the Company;

c. According to the information and explanation given to us and based on our examination of the books of account
of the company, no whistle blower complaints have been received during the year by the company. Accordingly
reporting under paragraph xi (c) of the order is not applicable.

Xii. In our opinion and according to the information and explanations given to us, the Company is not a Nidhi Company
and accordingly the Nidhi Rules, 2014 is not applicable to it. Hence, the reporting under paragraph 3(xii) of the
Order is not applicable.

xiii. According to the information and explanations given to us and based on our examination of the records of the
Company, transactions with the related parties are in compliance with provisions of sections 177 and 188 of the
Act where applicable and details of such transactions have been disclosed in the Financial Statements as required
by the applicable accounting standards.

xiv. In our opinion and based on our examination, the company does not have an internal audit system and is not
required to have an internal audit system as per provisions of the Companies Act 2013 and hence the reporting
under paragraph 3(xiv) (a) and (b) of the Order is not applicable.

xv.  According to the information and explanations given to us and as represented to us by the management and based
on our examination of the records of the Company, the Company has not entered into non-cash transactions with
directors or persons connected with them. Hence, reporting under paragraph 3(xv) of the Order is not applicable
to the Company.

xvi. According to the information and explanations given to us and based on our examination of the books and records
of the Company:

a. Inour opinion, the Company is not required to be registered under section 45-1A of the Reserve Bank of India
Act, 1934. Hence, reporting under clause 3(xvi)(a) of the Order is not applicable;

b. The Company has not conducted any Non-Banking Financial or Housing Finance Activities without a valid
certificate of registration as required under Reserve Bank of India Act, 1934. Hence, reporting under clause
3(xvi)(b) of the Order is not applicable;

c. The Company is not a Core Investment Company (CIC) as defined in the regulations made by the Reserve Bank
of India. Hence, reporting under clause 3(xvi)(c) of the Order is not applicable; and

d. In our opinion and based on the representation received by us from the management, there is no core
investment company within the Group (as defined in the Core Investment Companies (Reserve Bank)
Directions, 2016) and accordingly reporting under clause 3(xvi)(d) of the Order is not applicable.

xvii. Based on the examination of the books of accounts we report that the Company has incurred cash losses of Rs.
42.00 Lakhs in current financial year covered by our audit and Rs. 50.27 Lakhs in the immediately preceding

financial year.

xviii. There has been no resignation of statutory auditors during the year and hence, reporting under paragraph 3(xviii)
of the Order is not applicable to the Company.
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xix. According to the information and explanations given to us and based on the financial ratios (refer note no. 41 to
the financial statements), ageing and expected dates of realization of financial assets and payment of financial
liabilities, other information accompanying financial statements, our knowledge of the Board of Directors and
management plans and based on our examination of the evidence supporting the assumptions, nothing has come
to our attention, which causes us to believe that any material uncertainty exists as on the date of the audit report
that Company is not capable of meeting its liabilities existing at the date of balance sheet as and when they fall
due within a period of one year from the balance sheet date. We, however, state that this is not an assurance as
to the future viability of the Company. We further state that our reporting is based on the facts up to the date of
the audit report and we neither given any guarantee nor any assurance that all liabilities falling due within a period
of one year from the balance sheet date, will get discharged by the Company as and when they fall due.

xx.  In our opinion and based on our examination of the books of account, the company is not required to spend any
amount under Corporate Social Responsibility as per provisions of the Companies Act 2013 and hence the reporting
under paragraph 3(xx) (a) and) b) of the Order is not applicable.

xxi. The reporting under Clause 3(xxi) of the Order is not applicable in respect of audit of financial statements.

FOR LODHA & CO LLP
CHARTERED ACCOUNTANTS
FIRM'S REGISTRATION NO.: 301051E/ E300284

V. Malll,

VIKRAM MATTA

(PARTNER)

MEMBERSHIP NO.: 054087
UDIN: 26054087DSAXVK7617

PLACE: KOLKATA
DATE: MAY 02, 2026
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ANNEXURE “B” TO THE INDEPENDENT AUDITORS’ REPORT
(Referred to in paragraph 2 (g) under ‘Report on Other Legal and Regulatory Requirements’ of our report of even
date)

REPORT ON THE INTERNAL FINANCIAL CONTROLS WITH REFERENCE TO STANDALONE FINANCIAL STATEMENTS
UNDER CLAUSE (1) OF SUB-SECTION 3 OF SECTION 143 OF THE COMPANIES ACT, 2013 (“THE ACT")

We have audited the internal financial controls with reference to financial statements of SAIL Bansal Service Centre
Limited (“the Company”) as at March 31, 2026 in conjunction with our audit of the financial statements of the Company
for the year ended on that date.

MANAGEMENT’S RESPONSIBILITY FOR INTERNAL FINANCIAL CONTROLS WITH REFERENCE TO THE FINANCIAL
STATEMENTS

The Company’s management is responsible for establishing and maintaining internal financial controls based on the
internal financial controls with reference to financial statements criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting (hereinafter referred to as “Guidance Note”) issued by the Institute of Chartered Accountants of
India (hereinafter referred to as “the ICAI”). These responsibilities include the design, implementation and maintenance
of adequate internal financial controls that were operating effectively for ensuring the orderly and efficient conduct of
its business, including adherence to company’s policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Act.

AUDITOR’S RESPONSIBLITY

Our responsibility is to express an opinion on the Company's internal financial controls with reference to financial
statements based on our audit. We conducted our audit in accordance with the Guidance Note issued by the Institute
of Chartered Accountants of India and the Standards on Auditing prescribed under Section 143(10) of the Companies
Act, 2013, to the extent applicable to an audit of internal financial controls. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls with reference to financial statements was established and maintained
and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial controls
system with reference to financial statements and their operating effectiveness. Our audit of internal financial controls
with reference to financial statements included obtaining an understanding of internal financial controls with reference
to financial statements, assessing the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditors’
judgement, including the assessment of the risks of material misstatement of the financial statements, whether due Lo

fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company’s internal financial controls system with reference to financial statements.

MEANING OF INTERNAL FINANCIAL CONTROLS WITH REFERENCE TO FINANCIAL STATEMENTS

A company's internal financial control with reference to Financial Statements is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal financial control
with reference to Financial Statements includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the
company; (2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts and expenditures

of the company are being made only in accardance with authorisations of management and directors of the company;
and (3} provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the Financial Statements.
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INHERENT LIMITATION LIMITATIONS OF INTERNAL FINANCIAL CONTROLS WITH REFERENCE TO FINANCIAL
STATEMENTS

Because of the inherent limitations of internal financial controls with reference to financial statements, including the
possibility of collusion or improper management override of controls, material misstatements due to error or fraud may
occur and not be detected. Also, projections of any evaluation of the internal financial controls with reference to
financial statements to future periods are subject to the risk that the internal financial control with reference to financial
statements may become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

OPINION

In our opinion, to the best of our information and according to the explanations given to us, the Company has, in all
material respects, an adequate internal financial controls system with reference to Financial Statements and such
internal financial controls with reference to Financial Statements were operating effectively as at March 31, 2026, based
on the internal control with reference to Financial Statement criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India.

FOR LODHA & CO LLP
CHARTERED ACCOUNTANTS
FIRM’S REGISTRATION NO.: 301051E/ E300284

1. m(f&

VIKRAM MATTA

(PARTNER)

MEMBERSHIP NQ.: 054087
UDIN: 26054087DSAXVKT617

PLACE: KOLKATA
DATE: MAY 02, 2026



Sail Bansal Service Centre Limited
Balance Sheet as at March 31, 2026

Particulars
Assets
1 Non-Current Assets

(a) Property, Plant and Equipment

(b) Financial Assets
i) Other Financial Assets

(c) Deferred Tax Assets (Net)

(d) Other Non- Current Assets
Total Non-Current Assets

2 Current Assets
(a} Inventories
(b) Financial Assets
i} Trade Receivables
i} Cash and Cash Equivalents
(¢) Current Tax Assets (Net)
(d) Other Current Assets
Total Current Assets
TOTAL ASSETS

Equity and Liabilities
Equity
(a) Equity Share Capital
(b) Other Equity

Total Equity

Liabilities

1 Non-Current Liabilities

{a) Financial Liabilities
i} Lease Liability

(b) Provision

(¢} Deferred Tax Liability (Net)
Total Non-current Liabilities

2 Current Liabilities
(a) Financial Liabilities
i} Lease Liabilities
ii) Trade Payables
(a) Total Outstanding dues of Micro
Enterprises and Small Enterprises
(b) Total Outstanding dues to Creditors other
than Micro Enterprises and Small Enterprises
iii) Other Financial Liabilities
(b) Provisions
(c) Other Current Liabilities
Total Current Liabilities
Total Liabilities
TOTAL EQUITY AND LIABILITIES

Summary of Material Accounting Policies
Notes on Financial Statements
These notes are an integral part of the Financial Statements.

As per our report of even date

For Lodha & Co LLP

Chartered Accountants

ICAl Firm Registration No. 301051E/ E300284

v Mt

Vikram Matta
Partner
Membership No. 054087

Place: Kolkata
Date:- May 02, 2026

Notes No.

10

11
12

13
14

15
16

17
19
18

2to51

Rupees in Lakhs

As at March 31, 2026 As at March 31, 2025
203.83 225.49
4.53 4.53

- 4.17

1.73 *

210.09 234.19
0.49 3.26
152.54 162.11
6.92 49.49
0.64 2.36
59.85 31.60
220.44 248.82
430.53 483.01
800.00 800.00

(615.47) (529.05)
184.53 270.95
17.09 20.58
24.69 36.05

21.85 -

63.63 56.63
171 13.83
146.42 114.45
12.99 11.67
5.50 6.22
15.75 9.26
182.37 155.43
246.00 212.06
430.53 483.01

For and on behalf of the Board of Directors
of Sail Bansal Service Center Limited

Ram Gopal Bansal
DIN: 00144159

\)&—/ VAT o \( oY\ e

Vikram Kapur
Company Secretary

Yash More
DIN: 10892203




Sail Bansal Service Centre Limited
Statement of Profit and Loss for the year ended March 31, 2026

Rupees in Lakhs except for per share value

Particulars Notes No. For the year ended March  For the year ended March
31, 2026 31, 2025
I Revenue from Operations 20 115.50 190.80
I Other Income 21 8.00 0.12
Il Total Income (I + 1) 123.50 190.92
IV EXPENSES
Cost of Materials Consumed 22 - -
Changes in Inventories of Work-in-Progress 23 3.11 (1.74)
Employee Benefits Expense 24 68.39 78.87
Finance Costs 25 2.18 2.18
Depreciation and Amortisation Expense 26 21.66 21.66
Other Expenses 27 88.47 161.88
Total Expenses (IV) 183.81 262.85
V  Loss Before Tax (lll - IV) (60.31) (71.93)

VI Tax Expense

(1) Current Tax 28 - -
(2) Deferred Tax- Charge/(Credit) 4 26.05 {20.40)
Total Tax Expense 26.05 (20.40)
VIl Loss for the Year (V-VI) (86.36) (51.53)

Vil Other Comprehensive Income
(i) Items that will not be reclassified to profit or loss

-Remeasurement Gains on Defined Benefit Plans (0.07) 2.14
(if) Income Tax relating to Items that will not be reclassified to 0.02 (0.54)
profit or loss 28.2
Other Comprehensive Income for the Year (Net of Tax) 29 (0.05) 1.60
IX  Total Comprehensive Income for the year (comprising Loss and (86.41) (49.93)
Other Comprehensive Income for the year) (VIl + VIiI) ' i
X Earnings per Equity share (of par value Rs 10 each):
Basic & Diluted 35 (1.08) (0.64)
Summary of Material Accounting Policies 1
Notes on Financial Statements 2to 51

These notes are an integral part of the Financial Statements.

As per our report of even date

For Lodha & Co LLP

Chartered Accountants

ICAIl Firm Registration No. 301051E/ E300284 For and on behalf of the Board of Directors

of Sail Bansal Service Center Limited

FRad Yo N Uap”
Vikram Matta

Ram Gopal Bansal Yash More Vikram Kapur
Partner DIN: 00144159 DIN: 10892203 Company Secretary
Membership No. 054087

-

Place: Kolkata
Date:- May 02, 2026




Sall Bansal Service Centre Limited
Statement of Cash Flows for the year ended March 31, 2026

Rupees in Lakhs

Particulars For the year ended For the year ended

March 31, 2026 March 31, 2025

. Cash Fl m Operating Activities :
Net Loss Before Tax (60.31) (71.93)
Adjustments for -
Depreciation 21.66 21.66
Sundry Balances Written Off (Net) (5.53) .
Finance Costs 218 2,18
18.31 23.84
Operating Loss Before Working Capital Changes (42.00) (48.09)
Adjustments for -
Trade & Other Receivables 9.57 4.35
Inventories 2.77 0.26
Loans and Advances (29.98) 3.30
Trade Payables & Other Liabilities 15.35 (2.29) 43.46 51.37
Cash Generated from Operations (44.29) 3.28
Direct Taxes Refund/(Paid) 1.72 (5.56)
NET CASH FLOW GENERATED FROM OPERATING ACTIVITIES (A) (42.57) (2.28)
B. Cash Flow from Investing Activities :
Purchase of Property Plant and Equipment -
Additions to Capital Work in Progress - - - -
Net Cash Flow Generated from Investing Activities - -
Flow from Financin, fvities :

Interest Paid
Repayment of loan - .
Lease Liability Repayment - -
Net Cash Flow Generated from Financing Activities - -
Net Increase in Cash & Cash Equivalents (A+B+C) (42.57) (2.28)
Cash & Cash Equlivalents as at beginning of the Year ( Refer Note 7) 49,49 51.77
Cash & Cash Equivalents as at the end of the Year (Refer Note 7) 6.92 49.49

Notes :
1. The above Cash Flow Statement has been prepared under indirect method as set out in the Ind AS - 7 "Statement of Cash Flows".

2. Cash and Cash Equivalents do not include any amount which is not avaliable to the Company for its use,

3. Reconciliation of Liabilities arising from Financing Activities :
Rupees in Lakhs

Particulars As at Proceeds raised Non Cash Repayment As at
1st April,2025 Adjustment March 31, 2026
Lease Obligations 34,41 - {15.61) - 18.80
Total 34.491 - {15.61) - 18.80
4. Cash and Cash Equivalents as at the reporting date consists of:
Rupees in Lakhs
Particulars As at Asat
March 31,2026  March 31, 2025
Balances with Banks
(i} In Current Account 6.68 49.28
Cash on Hand 0.24 021
Total 6.92 49.49
Summary of Material Accounting Policies 1
Notes on Financial Statements 2to 51

These notes are an Integral part of the Financial Statements.

As per our report of even date
For Lodha & Co LLP
Chartered Accountants

ICAl Firm Registration No, 301051E/E300284 For and on behalf of the Board of Directors of Sall Bansal Service Center Limited
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Vikram Matta - Yash More Vikram Kapur
Partner DIN: 00144159 DIN: 10892203 Company Secretary

Membership No. 054087

Place: Kolkata
Date:- May 02, 2026




Sail Bansal Service Centre Limited

Statement of Changes in Equity for the year ended March 31, 2026

(a) Equity Share Capital

Particulars

Balance as at March 31, 2024
Changes during the year
Balance as at March 31,2025
Changes during the year
Balance as at March 31, 2026

(b) Other Equity
Particulars

As at March 31, 2025
Profit/(Loss) for the year
Other comprehensive income (net of tax) :
- Impact of Remeasurement of Defined Benefit plans
As at March 31, 2026

Particulars

As at March 31, 2024
Profit/(Loss) for the year
Other comprehensive income (net of tax) :
- Impact of Remeasurement of Defined Benefit plans
As at March 31, 2025

Summary of Material Accounting Policies
Notes on Financial Statements
These notes are an integral part of the Financial Statements.

As per our report of even date

For Lodha & Co LLP

Chartered Accountants

ICAI Firm Registration No. 301051E/ E300284

vN.o\ﬁk

Vikram Matta /
Partner
Membership No. 054087

Place: Kolkata
Date:- May 02, 2026

Reserves and Surplus
Retained Earnings
(529.05)

(86.36)

(0.05)

Rupees in Lakhs
Amount
800.00

800.00

800.00

Rupees in Lakhs
Amount

(529.05)
(86.36)

(0.05)

(615.48)

(615.48)

Reserves and Surplus
Retained Earnings

Rupees in Lakhs
Amount

(479.12)
(51.53)

1.60

(529.05)

(479.12)
(51.53)
1.60
(529.05)
1
2to51

For and on behalf of the Board of Directors
of Sail Bansal Service Center Limited

- \
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Ram Gopal Bansa

Yash More Vikram Kapur

DIN: 00144159 DIN: 10892203 Company Secretary




SAIL BANSAL SERVICE CENTER LIMITED
Financial Statements for the year ended March 31, 2026

1.2.
1.2.1.

1.2.2,
1.2.2.1.

1.2.2.2.

Corporate Information and Material Accounting Policies
Corporate Information

SAIL Bansal Service Centre Limited (‘the Company’), is a public limited company, is incorporated and
domiciled in India as a joint venture between Steel Authority of India and BMW Industries Limited. The
corporate office as well as registered office of the Company is situated at 119 Park Street, White House,
3rd Floor, Kolkata, West Bengal- 700016. The Company is engaged in the business of processing and
trading of steel and all other activities are incidental thereto. Its parent and ultimate holding company is
BMW Industries Limited.

Basis of Preparation
Statement of Compliance

These Financial Statements have been prepared under Indian Accounting Standards (“Ind AS”) notified
under Section 133 of the Companies Act, 2013 (hereinafter referred to as “the Act”) read with the
Companies (Indian Accounting Standards) Rules, 2015, as amended from time to time and other
relevant provisions of the Act (to the extent notified) and presentation requirements of Division Il of
Schedule Il to the Act, as applicable to the Financial Statements. All Ind AS issued and notified till the
Financial Statements are approved for issue by the Board of Directors have been considered in
preparing these Financial Statements.

Accounting policies have been consistently applied except where a newly issued Ind AS is initially
adopted or a revision to an existing Ind AS requires a change in the accounting policy hitherto in use.

Recent Pronouncements
Application of New and Revised Standards

Effective April 01, 2025, the Company has adopted the amendments notified by the Ministry of
Corporate Affairs (MCA) related to Indian Accounting Standard (Ind AS) 21 "The Effects of Changes in
Foreign Exchange Rates" which provided guidance for assessing lack of exchangeability between
currencies and estimating the spot exchange rate when a currency is not exchangeable. Additional
disclosure requirements have also been introduced in such scenarios, including the nature and financial
effect of the currency in exchangeability, the estimation methodology used, and risks arising therefrom.

Ministry of Corporate Affairs (MCA) vide notification dated May 07, 2025, has amended Indian
Accounting Standard (Ind AS) 21 "The Effects of Changes in Foreign Exchange Rates" and Ind AS 101
"First-time Adoption of Indian Accounting Standards". These amendments are applicable for annual
reporting periods beginning on or after April 01, 2025. The key amendment relates to providing
guidance for assessing lack of exchangeability between currencies and estimating the spot exchange
rate when a currency is not exchangeable. Additional disclosure requirements have also been
introduced in such scenarios, including the nature and financial effect of the currency in exchangeability,
the estimation methodology used, and risks arising therefrom.

Further, vide notification dated August 13, 2025 MCA has further amended Ind AS 7 “Statement of Cash
Flows” and Ind AS 107 “Financial Instruments: Disclosures” it provides for disclosure with respect to
Supplier Finance Arrangement with the objective to assess how supplier’s finance arrangement affect
and entity’s liabilities, cash flow and their effect on the company’s exposure to liquidity risk.

The adoption of these amendments to the extent applicable to the Company did not have impact on the
profit or loss and earnings per share of the Company for the year.

Standards issued but not yet effective

MCA vide notification dated August 13, 2025 has further amended Ind AS 1 relating to Classification of
Liabilities as Current or Non-Current and Non-Current Liabilities with Covenants - This amendment also
includes specific provisions that will take effect for reporting periods beginning on or after April 1, 2026,
as outlined below.




SAIL BANSAL SERVICE CENTER LIMITED
Financial Statements for the year ended March 31, 2026

1.2.3.

1.23.1.

1.2.3.2,

1.2.3.3.

Under the existing Ind AS 1, where there is a breach of a material provision of a long-term loan
arrangement on or before the end of the reporting period with the effect that the liability becomes
payable on demand on the reporting date, the entity does not classify the liability as current, if the
lender agreed, after the reporting period and before the approval of the financial statements for issue,
not to demand payment as a consequence of the breach.

However, the amended requirements stipulate that entities will no longer be permitted to consider
lender waivers that are granted after the reporting date but before the financial statements are
approved for the purpose of classification of loans. This amendment is required to be applied
retrospectively in accordance with Ind AS 8. The Company does not expect this amendment to have an
impact on its operations or financial statements.”

Basis of Measurement

The Financial Statements have been prepared under the historical cost convention on accrual basis
except for certain financial instruments which are measured in terms of relevant Ind AS at fair value/
amortized costs at the end of each reporting period; certain class of Property, Plant and Equipment
which on the date of transition have been fair valued to be considered as deemed costs; and Defined
benefit plans- Plan Assets measured based on the projected unit method.

Current and Non-current Classification

All the assets and liabilities have been classified as current or non-current as per the Company’s normal
operating cycle and other criteria set out in Ind AS-1 “Presentation of Financial Statements” and
Schedule Ill to the Companies Act, 2013. Having regard to the nature of business being carried out by
the Company, the Company has determined its operating cycle as twelve months for the purpose of
current and non-current classification.

Functional/ Presentation Currency and Rounding-off Norms

The items included in the Financial Statements (including notes thereon) are measured using the
currency of the primary economic environment in which the Company operates (“the functional
currency”) and are, therefore, presented in Indian Rupees (“INR” or “Rupees” or “Rs.”). The Financial
Statements are presented in Indian Rupees (X) in crore except otherwise, which is also the functional
currency of the Company, with rounding off to two decimals as permitted by Schedule Il to the Act,
unless otherwise indicated.

Fair Value Measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, regardless of whether that price is
directly observable or estimated using another valuation technique.

The Company measures the fair value of an instrument using the quoted price in an active market for
that instrument. A market is regarded as ‘active’ if transactions for the asset or liability take place with
sufficient frequency and volume to provide pricing information on an ongoing basis.

if there is no quoted price in an active market, then the Company uses valuation techniques that
maximise the use of relevant observable inputs and minimise the use of unobservable inputs. The
chosen valuation technique incorporates all of the factors that market participants would take into

account in pricing a transaction.

While measuring the fair value of an asset or a liability, the Company uses observable market data as far
as possible. Fair values are categorized under different levels (Level 1, Level 2 or Level 3) in a fair value
hierarchy based on the inputs used in the valuation techniques as follows:

Level 1: inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities.
Level 2: inputs other than quoted prices included within level 1 that are observable either directly or

indirectly for the asset or liability.
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SAIL BANSAL SERVICE CENTER LIMITED
Financial Statements for the year ended March 31, 2026

1.3.
1.3.1,

1.3.1.1.

1.3.1.2,

Level 3: inputs for the asset or liability which are not based on observable market data (unobservable
inputs).

The company has an established control framework with respect to the measurement of fair values.
This includes a finance team that has overall responsibility for overseeing all significant fair value
measurements who regularly review significant unobservable inputs, valuation adjustments and fair
value hierarchy under which the valuation should be classified. The Company recognises transfers
between levels of fair value hierarchy at the end of the reporting period during which the change
occurred.

Material Accounting Policy
Property Plant and Equipment (PPE)

The cost of an item of property, plant and equipment are recognised as an asset if and only if it is
probable that future economic benefits associated with the item will flow to the Company and the cost
of the item can be measured reliably. Property, Plant and Equipment are stated at cost of acquisition,
construction and subsequent improvements thereto less accumulated depreciation and impairment

losses, if any.

For this purpose, cost include deemed cost on the date of transition and comprises acquisition price or
its construction cost and includes, where applicable, inward freight, non-refundable taxes, and other
expenses related to acquisition or installation and any cost directly attributable to bringing the asset
into the location and condition necessary of its intended use. Interest on Borrowings used to finance the
construction of qualifying assets are capitalised as part of cost of the asset until such time that the asset
is ready for its intended use.

The carrying amount of the replaced part of property, plant and equipment consequent to additions
made thereto is derecognised. However, the costs of regular servicing of property, plant and equipment
are recognised in the statement of profit and Loss as and when incurred.

The present value of the expected cost for the decommissioning of an asset after its use, if any, is
included in the cost of the respective asset if the recognition criteria for provisions are met. Assets to be
disposed off are reported at the lower of the carrying value or the fair value less cost to sell.

Capital Work-in-Progress (CWIP)

Property, plant and equipment that are not ready for intended use on the balance sheet date are
disclosed as “Capital work-in-progress”. Advances paid towards acquisition/construction of property,
plant and equipment outstanding at each balance sheet date are classified as Capital advances under
“Other non-current assets”.

Directly attributable expenditures (including finance costs relating to borrowed funds for construction

or acquisition of property, plant and equipment) incurred on projects under implementation are treated
as preoperative expenses pending allocation to the assets and are shown under “Capital work-in-

progress”.
Depreciation methods, estimated useful lives and residual value

Depreciation on items of property, plant and equipment commences when the assets are available for
their intended use. It is provided on a straight-line basis to allocate their cost, net of their residual value
over the estimated useful life of the respective asset specified under Schedule Il to the Companies Act,
2013, except in respect of items where technical assessment and evaluation has been made by the
technical experts to reflect the actual usage of the assets and past history of its replacement.

No depreciation is charged on Freehold land. Based on above, the estimated useful lives of assets are as
follows.

Category Useful Life in years
Buildings 3-40
Plant and Equipment 3-25




SAIL BANSAL SERVICE CENTER LIMITED
Financial Statements for the year ended March 31, 2026

1.3.1.3.

13.2,

1.3.2.1.

1.3.2.2.

1.3.3.

Category Useful Life in years
Furniture and fixtures 10
Vehicles 5-10

The management believes that these estimated useful lives are realistic and reflect a fair approximation
of the period over which the assets are likely to be used.

The residual value of an item of Property, Plant and Equipment has been kept at 5 percent or less of the
cost of the respective assets.

Depreciation methods, useful lives and residual values are reviewed, and adjusted as appropriate, at
each reporting date.

Derecognition of PPE

An item of PPE is de-recognised upon disposal or when no future economic benefits are expected to
arise from its use or disposal. Gain or loss arising on the disposal or retirement of an item of Property,
Plant and Equipment is determined as the difference between the sales proceeds and the carrying
amount of the asset and is recognised in the Statement of Profit and Loss.

Intangible Assets

Intangible assets are stated at cost of acquisition/ deemed cost on transition date comprising of
purchase price inclusive of duties and taxes (net of input tax credit availed) less accumulated amount of
amortization and impairment losses. Such assets are amortised over the useful life using straight line
method and assessed for impairment whenever there is an indication of the same.

Expenditure incurred on research and development are not capitalized but are charged as expense in
the statement of profit and loss in the period in which such expenditure is incurred.

Amortization

Amortization on Intangible Assets commences when the assets are ready for their intended use. Based
on above, the estimated useful lives of assets are as follows:

Category Useful Life (in Years)

Computer Software 6

Amortization methods, useful lives and residual values are reviewed, and adjusted as appropriate, at
each reporting date.

Derecognition of Intangible Assets

An item of intangible asset is de-recognised upon license being lapsed or when no future economic
benefits are expected to arise from its use or disposal.

Right of Use Assets

The Company recognizes right-of-use asset at the commencement date of the respective lease. Upon
initial recognition, cost comprises of the initial lease liability, initial direct costs incurred when entering
into the leases, an estimate of the cost of dismantle and removal of the underlying assets. Prepaid lease
payments (including the difference between nominal amount of the deposit and the fair value) are also
included in the initial carrying amount of the ROU Asset. They are subseq uently measured at cost less
accumulated depreciation and impairment loss, if any.

The ROU assets are presented as a separate section under property, plant and equipment. The residual
values, useful lives and methods of depreciation of ROU Asset are reviewed at the end of each financial

year and adjusted prospectively, if appropriate.
Variable rents that do not depend on an index or rate are not included in the measurement of ROU

Assets. The related payments are recognized as an expense in the period in which the event or
condition that triggers those payments occurs and are included in the line Statement of Profit and Loss.




SAIL BANSAL SERVICE CENTER LIMITED
Financial Statements for the year ended March 31, 2026

1.3.4.
1.3.4.1.

1.3.4.2.
1.3.4.2.1.

1.3.4.2.2.

1.3.5.

Leases
Company as a Lessee

The Company’s lease asset classes primarily consist of leases for Land and Buildings. The Company
assesses whether a contract is or contains a lease, at the inception of a contract. A contract is, or
contains, a lease if the contract conveys the right to control the use of an identified asset for a period of
time in exchange for consideration. To assess whether a contract conveys the right to control the use of
an identified asset, the Company assesses whether:

e the contract involves the use of an identified asset,

e the Company has substantially all of the economic benefits from use of the asset through the period
of the lease and,

e the Company has the right to direct the use of the asset.

The lease liability is initially measured at the present value of the future lease payments. The lease
payments are discounted using the interest rate implicit in the lease or, if not readily determinable,
using the incremental borrowing rates. Lease liabilities are remeasured with a corresponding
adjustment to the related right of use asset if the Company changes its assessment if whether it will
exercise an extension or a termination option. The lease liability is subsequently remeasured by
increasing the carrying amount to reflect interest on the lease liability, reducing the carrying amount to
reflect the lease payments made.

A lease liability is remeasured upon the occurrence of certain events such as a change in the lease term
or a change in an index or rate used to determine lease payments. The remeasurement normally also
adjusts the leased assets.

Company as a Lessor
Finance Lease

Leases which effectively transfer to the lessee substantially all the risks and benefits incidental to
ownership of the leased item are classified and accounted for as finance lease. Lease rental receipts are
apportioned between the finance income and capital repayment based on the implicit rate of return.
Contingent rents are recognized as revenue in the period in which they are earned.

Operating Lease

Leases in which the Company does not transfer substantially all the risks and rewards of ownership of an
asset are classified as operating leases. Rental income from operating leases is recognized on a straight-
line basis over the term of the relevant lease except where scheduled increase in rent compensates the
Company with expected inflationary costs.,

Impairment of Non-Financial Assets

Tangible/ Intangible and ROU Assets are reviewed at each Balance Sheet date for impairment. In case
events and circumstances indicate any impairment, recoverable amount of assets is determined. An
impairment loss is recognized in the statement of profit and loss, whenever the carrying amount of
assets either belonging to Cash Generating Unit (CGU) or otherwise exceeds recoverable amount.

The recoverable amount is the higher of assets fair value less cost of disposal and its value in use. In
assessing value in use, the estimated future cash flows from the use of the assets are discounted using
pre-tax discount rate to their present value at appropriate rate.

Impairment losses recognized earlier may no longer exist or may have come down. Based on such
assessment at each reporting period the impairment loss is reversed and recognized in the Statement of
Profit and Loss. In such cases the carrying amount of the asset is increased to the lower of its
recoverable amount and the carrying amount that have been determined, net of depreciation, had no

impairment loss been recognized for the asset in prior years. MCA
24
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SAIL BANSAL SERVICE CENTER LIMITED
Financial Statements for the year ended March 31, 2026

1.3.6.

1.3.6.1.
1.3.6.1.1,

1.3.6.1.2.

Financial Instruments

Financial assets and financial liabilities are recognized in the Balance sheet when the Company becomes
a party to the contractual provisions of financial instruments. The Company determines the
classification of its financial assets and financial liabilities at initial recognition based on its nature and
characteristics.

Financial Assets
Initial recognition and measurement

The financial assets include investments, trade receivables, loans and advances, cash and cash
equivalents, bank balances other than cash and cash equivalents, and other financial assets.

Financial assets are initially measured at fair value. Transaction costs directly attributable to the
acquisition or issue of financial assets (other than financial assets at fair value through profit or loss) are
added to or are deducted from the fair value of the financial assets as appropriate on initial recognition.
However, trade receivables that do not contain a significant financing component are measured at
transaction price.

Subsequent measurement

For the purpose of subsequent measurement, financial assets are classified in the following categories:

e at amortized cost,
e at fair value through other comprehensive income (FVTOCI), and
e at fair value through profit or loss (FVTPL).

a) Financial assets at amortized cost
A 'financial asset’ is measured at the amortized cost if the following two conditions are met:

e The asset is held within a business model whose objective is to hold the asset for collecting

contractual cash flows, and
e Contractual terms of the asset give rise on specified dates to cash flows that are solely payments
of principal and interest on the principal amount outstanding.

Amortized cost is determined using the Effective Interest Rate ("EIR") method. Discount or premium
on acquisition and fees or costs forms an integral part of the EIR.

The effective interest rate is the rate that discounts estimated future cash payments or receipts
through the expected life of the Financial instruments or, where appropriate, a shorter period.

Differences between the value of financial assets measured at amortised cost and the transaction
costs are recognised in the statement of profit and loss on a systematic manner unless it qualifies for
recognition /adjustments as part of the value of the assets.

b) Financial assets at fair value through other comprehensive income (FVOCI)

Financial assets are measured at fair value through other comprehensive income if these financial
assets are held both for collection of contractual cash flows and for selling the financial assets, and
contractual terms of the financial assets give rise to cash flows representing solely payments of
principal and interest.

For the purpose of para (a) and (b) above, principal is the fair value of the financial asset at initial
recognition and interest consists of consideration for the time value of money and associated credit
risk.

¢) Financial assets at fair value through profit or loss (FVTPL)

Financial assets that are not classified in any of the categories above are classified at fair value
through profit or loss.
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1.3.6.1.3.

1.3.6.14.

1.3.6.2,
1.3.6.2.1.

1.3.6.2.2.

d) Equity investments

Equity investments in the scope of Ind AS 109 are measured at fair value except for investments in
subsidiaries and associates and joint ventures, which are carried at cost less impairment, if any.

The Company makes an election to present changes in fair value either through other
comprehensive income or through profit or loss on an instrument-by-instrument basis. The
classification is made on initial recognition and is irrevocable.

If Company decides to classify an equity instrument at FVTOCI, then all fair value changes on the
instrument, excluding dividends, are recognized in other comprehensive income. In addition, profit
or loss arising on sale is also taken to other comprehensive income. The amount accumulated in this
respect is transferred within the Equity on derecognition.

In addition, profit or loss arising on sale is also taken to other comprehensive income. The amount
accumulated in this respect is transferred within the Equity on derecognition.

De-recognition

The Company derecognizes a financial asset or a group of financial assets when the contractual rights to
the cash flows from the asset expire, or when it transfers the financial asset and substantially all the
risks and rewards of ownership of the asset to the third party.

On derecognition of a financial asset (except for equity instruments designated as FVTOCI), the
difference between the assets' carrying amount and the sum of the consideration received and
receivable are recognized in statement of profit and loss.

On derecognition of assets measured at FVTOCI the cumulative gain or loss previously recognised in
other comprehensive income is reclassified from equity to profit or loss as a reclassification adjustment.

impairment of Financial Assets

The Company assesses at each reporting date whether a financial asset (or a group of financial assets)
such as investments, trade receivables, advances and security deposits held at amortised cost and
financial assets that are measured at fair value through other comprehensive income are tested for
impairment based on evidence or information that is available without undue cost or effort. Expected
credit losses (ECL) are assessed and loss allowances recognised if the credit quality of the financial asset
has deteriorated significantly since initial recognition.

Loss allowance for trade receivables with no significant financing component is measured at an amount
equal to lifetime ECL. For all other financial assets, ECL are measured at an amount equal to the 12
months ECL, unless there has been significant increase in credit risk from initial recognition in which
case these are measured at lifetime ECL. The amount of expected credit losses (or reversal) that is
required to adjust the loss allowance at the reporting date to the amount that is required to be
recognised as an impairment gain or loss in Statement of Profit and Loss.

Financial Liabilities
Initial recognition and measurement

The financial liabilities include trade and other payables, loans and borrowings, including book
overdrafts, etc.

Financial liabilities are initially measured at fair value. Transaction costs that are directly attributable to
the acquisition or issue of financial liabilities (other than financial liabilities at fair value through profit or
loss) are added to or deducted from the fair value of the financial liabilities, as appropriate, on initial
recognition

Subsequent measurement
For subsequent measurement, financial liabilities are classified at amortized cost:

Financial liabilities at amortized cost
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After initial recognition, financial liabilities are subsequently measured at amortized cost using the EIR
method. When the financial liabilities are derecognized, gains and losses are recognized in profit or loss.
Discount or premium on acquisition and fees or costs forms an integral part of the EIR.

The effective interest rate is the rate that discounts estimated future cash payments or receipts through
the expected life of the Financial instruments or, where appropriate, a shorter period.

Differences between the value of financial liabilities measured at amortised cost and the transaction
costs are recognised in the statement of profit and loss on a systematic manner unless it qualifies for
recognition /adjustments as part of the value of the assets.

De-recognition

Financial liabilities are derecognized if the Company’s obligations specified in the contract expire or are
discharged or cancelled. The difference between the carrying amount of the financial liability
derecognized and the consideration paid and payable is recognized in Statement of Profit and Loss.

Offsetting of Financial Instruments

Financial assets and financial liabilities are offset, and the net amount is reported in the Balance sheet if
there is currently an enforceable legal right to offset the recognized amounts and there is an intention
to settle on a net basis or to realize the assets and settle the liabilities simultaneously.

Equity Share Capital

An equity instrument is a contract that evidences residual interest in the assets of the company after
deducting all of its liabilities. Par value of the equity shares is recorded as share capital and the amount
received in excess of par value is classified as Securities Premium.

Incremental Costs directly attributable to the issue of ordinary shares are recognised as a deduction
from equity, net of any tax effects.

Cash and Cash Equivalents

All highly liquid financial instruments, which are readily convertible into determinable amounts of cash
and which are subject to an insignificant risk of change in value and are having original maturities of
three months or less from the date of purchase, are considered as cash and cash equivalents. Cash and
cash equivalents includes balances with banks which are unrestricted for withdrawal and usage.

Inventories
Inventories are valued at lower of the cost or net realizable value.

The cost in respect of raw materials, Finished Goods and Stores and Spares determined on Weighted
average basis. Materials and other supplies held for use in the production of inventories are not written
down below cost, if the finished products in which they will be incorporated are expected to be sold at
or above cost.

Cost of raw materials and stores and spares includes the taxes other than those recoverable from taxing
authorities and expenses incidental to the procurement of the same. Cost in case of Finished goods
represents prime cost and appropriate portion of overheads.

Stock of Work in Progress includes conversion or processing costs of material pending completion and
delivery to the customer.

By-product and scrap is valued at net realizable value.

Net Realizable Value is the estimated selling price in the ordinary course of business less estimated cost
of completion and the estimated cost necessary to make the sale.

Provisions, Contingent Liabilities and Contingent Assets

Provisions involving substantial degree of estimation in measurement are recognized when there is a
legal or constructive obligation as a result of past events and it is probable that there will be an outflow
of resources and a reliable estimate can be made of the amount of obligation. Provisions are not
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recognised for future operating losses. The amount recognized as a provision is the best estimate of the
consideration required to settle the present obligation at the end of the reporting period, taking into
account the risks and uncertainties surrounding the obligation.

Contingent liabilities are not recognized and are disclosed by way of notes to the financial statements
when there is a possible obligation arising from past events, the existence of which will be confirmed
only by the occurrence or non-occurrence of one or more uncertain future events not wholly within the
control of the Company or when there is a present obligation that arises from past events where it is
either not probable that an outflow of resources will be required to settle the same or a reliable
estimate of the amount in this respect cannot be made. When there is a possible obligation or a present
obligation and the likelihood of outflow of resources is remote, no provision or disclosure for contingent
liability is made.

Contingent assets are not recognised but disclosed in the financial statements by way of notes to
accounts when an inflow of economic benefits is probable.

Provisions, Contingent liabilities, and Contingent assets are reviewed at each balance sheet date.
Employee Benefits
Short Term Employee Benefits

Employee benefits are accrued in the year in which services are rendered by the employees. Short term
employee benefits are recognized as an expense in the statement of profit and loss for the year in which
the related service is rendered.

Retirement Benefits
Defined Contribution Plan

Contribution to defined contribution plans is in accordance with the provisions of the Employee
Provident Funds and Miscellaneous Provisions Act, 1952, eligible employees of the company are entitled
to receive benefits with respect to provident fund, Employee Pension Scheme a defined contribution
plan, in which both the company and employee contribute monthly to Provident Fund Scheme the
Central Government at a determined rate. The Company’s contribution is charged off to the Statement
of Profit and Loss as and when incurred.

Defined Benefit Plan

Employees benefits using defined benefit plans are recognised using actuarial valuation techniques at
the close of each year. Remeasurements comprising of actuarial gains and losses, are recognised
immediately in the Balance Sheet with a corresponding debit or credit to retained earnings through
Other Comprehensive Income (“OCI”) in the period in which they occur. Remeasurements are not
reclassified to Profit or Loss in subsequent periods. The Liability recognised in the Balance Sheet in
respect of gratuity is the present value of the defined benefit obligation as at the balance sheet date.
The defined benefit obligation is calculated by external actuaries using the projected Unit credit
method. Bifurcation of liabilities into Current and Non-current are done based on actuarial valuation

report.

Revenue Recognition

In accordance with Ind AS 115 “Revenue from Contracts with Customers” revenue is recognized upon
transfer of control of promised products or services to customers for the consideration that the
Company expects to receive in exchange for those products or services.

Revenue from Operations

Revenue from contracts with customers is accounted for only when it has commercial substance, and all
the following criteria are met:

e parties to the contract have approved the contract and are committed to performing their respective
obligations;
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e each party's rights regarding the goods or services to be transferred and payment terms there
against can be identified;
e consideration in exchange for the goods or service to be transferred is collectible and determinable.

The revenue is recognized on satisfaction of performance obligation, when control over the goods or
services has been transferred and/ or goods/ services are delivered/ provided to the customers. Delivery
occurs when the goods have been shipped or delivered to a specific location, and the customer has
either accepted the goods under the contract or the Company has sufficient evidence that all the criteria
for acceptance have been satisfied.

Revenue is measured at the amount of transaction price (consideration specified in the contract with
the customers) allocated to that performance obligation. The transaction price of goods sold is net of
variable consideration on account of rebates, claims and discounts, returns, Goods and Service Tax (GST)
and such other taxes collected on behalf of third party not being economic benefits flowing to the
company are excluded from revenue.

Other Income
Interest, Dividend and Claims:

a. Dividend income is recognised when Company’s right to receive the dividend is established, i.e. in
the case of interim dividend, on the date of declaration by the Board of Directors; whereas in the
case of final dividend, on the date of approval by the shareholders

b. For all debt instruments, measured at amortised cost, interest income is recognised using the
Effective Interest Rate (“EIR”). Interest income is included in “Other income” in the statement of

profit and loss.

c. Revenue in respect of claims of insurance, etc. are recognized only when there is reasonable
certainty as to the ultimate collection.

Borrowing Costs

Borrowing cost comprises of interest and other costs incurred in connection with the borrowing of the
funds. All borrowing costs are recognized in the Statement of Profit and Loss using the effective interest
method except to the extent attributable to qualifying Property Plant and Equipment (PPE) which are
capitalized to the cost of the related assets. A qualifying PPE is an asset, that necessarily takes a
substantial period of time to get ready for its intended use or sale. Borrowing cost also includes
exchange differences to the extent considered as an adjustment to the borrowing costs.

Taxes on Income

Income tax expense representing the sum of current tax expenses and the net charge of the deferred
taxes is recognized in the statement of profit and loss except to the extent that it relates to items
recognized directly in equity or other comprehensive income.

Current Tax

Current income tax is provided on the taxable income and recognized at the amount expected to be
paid to or recovered from the tax authorities, using the tax rates and tax laws that have been enacted or
substantively enacted by the end of the reporting period. Advance tax and provisions are presented in
the balance sheet after setting off advance tax paid and income tax provision for the current year.

Deferred Tax

Deferred tax assets and liabilities are recognised in respect of temporary differences between the
carrying amounts of assets and liabilities for financial reporting purposes and the corresponding
amounts used for taxation purposes. Deferred tax is also recognised in respect of carried forward tax

losses and tax credits.
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Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year
when the asset is realised or the liability is settled, based on tax rates (and tax laws) that have been
enacted or substantively enacted as at the balance sheet date.

Deferred tax assets are recognised for deductible temporary differences, the carry forward of unused
tax losses, if any, to the extent that it is probable that taxable profit will be available against which the
deductible temporary differences, unused tax losses can be utilised

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced
to the extent that it is no longer probable that sufficient taxable profits will be available to allow all or
part of the deferred tax asset to be utilized.

Deferred tax items in correlation to the underlying transaction relating to Other Comprehensive Income
and Equity are recognised in Other Comprehensive Income and Equity, respectively.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced
to the extent that it is no longer probable that sufficient taxable profits will be available to allow all or
part of the deferred tax asset to be utilized.

Deferred Tax Asset and Liabilities have been offset wherever the company has a legally enforceable right
to set off current tax assets against current tax liabilities and where deferred tax assets and liabilities
relate to income tax levied by the same taxation authority.

Earnings Per Share

Basic Earnings Per Share are computed by dividing the net profit/ (loss) attributable to the equity
holders of the company by the weighted average number of equity shares outstanding during the
period.

Diluted Earnings Per Share is computed by dividing the net profit/ (loss) attributable to the equity
holders of the company by the weighted average number of equity shares considered for deriving basic
earnings per share and also the weighted average number of equity shares that could have been issued
upon conversion of all dilutive potential equity shares.

Segment Reporting

Operating segments are identified and reported taking into account the different risk and return,
organisation structure and in a manner consistent with the internal reporting provided to the Chief
Operating Decision Maker (CODM).

Statement of Cash Flows

Cash flows are reported using the indirect method, whereby profit before tax is adjusted for the effects
of transactions of a non-cash nature, any deferrals, or accruals of past or future operating cash receipts
or payments and items of income or expenses associated with investing or financing flows. Accordingly,
the Company’s cash flows from operating, investing, and financing activities are segregated.

Use of Critical Estimates, Judgements and Assumptions

The preparation of the financial statements in conformity with the measurement principle of Ind AS
requires management to make estimates, judgments and assumptions. These estimates, judgments and
assumptions affect the application of accounting policies and the reported amounts of assets and
liabilities, the disclosures of contingent assets and liabilities at the date of the financial statements and
reported amounts of revenues and expenses during the period. The estimates, judgements and
associated assumptions are based on historical experience and other factors that are considered to be
relevant. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised and future periods affected. The
application of accounting policies that require critical judgements and accounting estimates involving
complex and subjective judgements and the use of assumptions in these financial statements have been
disclosed herein below. e
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Arrangements containing leases

The Company evaluates if an arrangement qualifies to be a lease as per the requirements of Ind AS 116.
Identification of a lease requires significant judgment. The Company uses significant judgement in
assessing the lease term (including anticipated renewals) and the applicable discount rate.

Estimated Useful Life of Property, Plant and Equipment, ROU Assets and Intangible Assets.

Property, plant and equipment represent a significant proportion of the asset base of the Company. The
charge in respect of periodic depreciation is derived after determining an estimate of an asset’s
expected useful life and the expected residual value at the end of its life. The useful lives and residual
value of the asset are determined by the management when the asset is acquired and reviewed at least
annually during each financial year-end. The lives are based on technical evaluation, technological
obsolesces and historical experience with similar assets as well as anticipation of future events, which
may impact their lives. This reassessment may result in a change in depreciation and amortisation
expense in future periods.

Impairment loss on Trade Receivables

Measurement of impairment of financial assets require use of estimates and judgements, which have
been explained in the note on financial instruments under impairment of financial assets.

Current Tax and Deferred Tax

Significant judgement is required in the determination of the taxability of certain income and
deductibility of certain expenses during the estimation of the provision for income taxes and option to
be exercised for application of reduced rates of taxation on possible cessation of tax deduction and
exhaustion of MAT credit entitlement in future years based on estimates of future taxable profits.

Deferred tax assets are recognised for unused taxes losses to the extent that taxable profit would
probably be available against which the losses could be utilised. Significant judgement is required to
determine the amount of deferred tax assets that can be recognised, based upon the likely timing and
the level of future taxable profits together with future tax planning strategies. The Company reviews the
carrying amount of deferred tax assets and liabilities at each balance sheet date with consequential
change being given effect to in the year of determination.

Defined benefit obligation (DBO)

The Company’s retirement benefit obligations, cost of the defined benefit gratuity plan and the present
value of the gratuity obligation are determined using actuarial valuations. An actuarial valuation
involves making various assumptions that may differ from actual developments in the future. These
include the determination of the discount rate, inflation, future salary increments and mortality rates.
Due to the complexities involved in the valuation and its long-term nature, a defined benefit obligation
is highly sensitive to changes in these assumptions. All assumptions are reviewed at-least annually
during each financial year-end.

Provisions and Contingencies

The timing of recognition and quantification of the provisions, contingent liabilities and contingent
assets require the application of judgement to existing facts and circumstances which are subject to
change on the actual occurrence or happening. Judgement is required for estimating the possible
outflow of resources, if any, in respect of contingencies/ claims/ litigations against the Company and
possible inflow of resources in respect of the claims made by the Company which has been considered
to be contingent in nature. These are reviewed at each balance sheet date and adjusted to reflect the
current best estimates.
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2 Property, Plant and Equipment
Rupees in Lakhs

PaittlEilii: Land-Right-of-Use Bulldings Plant and Furniture and Computers Vehicles Amount
(Refer Note No. 34) Equipment Fixtures
(A) Gross Carrylng Amount
As at March 31, 2024 87.78 268.69 341.36 0.67 0.16 3.75 702.41
Additions/ Adjustments - - - - - -
Disposal / Adjustments - - - - - -
As at March 31, 2025 87.78 268.69 34136 0.67 0.16 3,75 702.41
Additions/ Adjustments - - - - - -
Disposal / Adjustments - - - - - -
As at March 31, 2026 87.78 268.69 341.36 0.67 0.16 3.75 702.41
(B) Accumulated Depreciation
As at March 31, 2024 36.81 120.32 295.78 0.10 ¥ 2.25 433.60
Additions/ Adjustments 7.36 13.37 0.51 - - 0.42 21.66
Disposal / Adjustments - - - - - - -
As at March 31, 2025 44.17 133.69 296,29 0.10 - 2.67 476.92
Additions/ Adjustments 7.36 13.37 0.51 - - 0.42 21.66
Disposal / Adjustments E
As at March 31, 2026 51.53 147.06 296.79 0.10 - 3.09 498.57
{C) Net Carrying Amount (A-B)
As at March 31, 2025 43.61 135.00 45.07 0.57 0.16 1.08 225.50
As at March 31, 2026 36.25 121.63 44.56 0.57 0.16 0.66 203.83

2.1 The Company has not revalued its Property, Plant and Equipment (including Right-of-Use Assets) or both during the current or previous year.

2.2 The lease deed of all the Immovable Properties , are held in the name of the Company.
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3 Other Financial Assets - Non Current

Rupees in Lakhs

Particulars As at March 31, 2026 As at March 31, 2025
Security Deposits 4.53 4.53
Total 4.53 *li
4 Deferred Tax (Liabilities)/ Assets [Net)

Rupees in Lakhs
Particulars As at March 31, 2026 As at March 31, 2025
Deferred Tax Assets 8,00 30,98
Deferred Tax Liabilities (29.85) (26.81)
Net Deferred Tax (Liabllities)/ Assets (21.85) 4.17
Components of Deferred tax (Liabilities)/Assets as at March 31, 2026 are given below: Rupees in Lakhs
Paticulars As at March 31, 2025 Charges/(Credit) Charges/(Credit) rec d As at March 31, 2026

recognised in in Other Comprehensive
Statement of Profit Income
and Loss

Deferred Tax Liabilities
Timing difference with respect to Property, Plant and Equipment 26.81 (1.35) - 25.46
Lease Obligation (2.78) 7.17 4.39
Deferred Tax Liabilities 24.03 5.82 - 29.85
Deferred Tax Assets
Brought Forward Unabsorbed Loss 18.10 18.10 - -
Provision for Post Retirement Benefits and Other Employment 977 38 - 7.89
Benefits
Remeasurement of Defined Benefit Obligations 0.33 i 0.02 0.31
Deferred Tax Assets 28.20 20.19 0.02 8.00
Net Deferred Tax Assets/{Liability) 417 26.00 0.02 (21.85)

Components of Deferred tax (Liabilities)/Assets as at March 31, 2025 are given helow:

Particulars

Deferred Tax Liabilities
Timing difference with respect to Property, Plant and Equipment

Rupees In Lakhs

Total Deferred Tax Liabilities

Deferred Tax Assets

Brought Forward Unabsorbed Loss

Lease Obligation

Provision for Post Retirement Benefits and Other Employment
Benefits

Remeasurement of Defined Benefit Obligations

Total Deferred Tax Assets

Net Deferred Tax (Liability)/Assets

As at March 31, 2024 Charges/(Credit) Charges/(Credit) recognised As at March 31, 2025
recognised in in Other Comprehensive
Statement of Profit Income
and Loss

27.87 (1.08) - 26.82
27.87 (1.08) - 26.82
# {18.10) - 18,10
2.23 (0.55) - 2.78
5.06 (0.71) - 9.77
0.87 - 0.54 0.33
12,19 (19.36) 0.54 30.98
(15.69) (20.40) 0.54 4.17

5 Other Non Current Assets

Particulars
Deposit under Protest and Appeals
Total

6 Inventories

Particulars

Work in Progress
Stores and Spares
Total

Notes:
6.1 Mode of valuation of Inventaries has been stated in Note No. 1.C.{i).

ST
d A Cc,();,-'

—m—

Rupees in Lakhs

As at March 31, 2026 As at March 31, 2025
1.73 4
1.73 -
Rupees in Lakhs
As at March 31, 2026 As at March 31, 2025
& 311
0.49 0.15
0.49 3.25
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7.1

7.2

7.3

7.4
75

10

Trade Receivables- Current

Particulars
Unsecured
Considered Good

7.1

Rupees in Lakhs

Refer Note Mo.  As at March 31,2026 As at March 31, 2025

152.54 162,11
152,54 162.11
e

Trade Recelvables are non Interest bearing and are generally on eredit terms of 30 to 90 days. The ageing of Trade Receivables are as follows:

As at March 31, 2026
Partlculars

Undisputed Trade Recelvables

(i) Considered Good

(i} Having Significant Increase in Credit Risk
(i) Credit Impaired

Disputed Trade Recelvables

(Iv) Considered Good

(v) Having Significant Increase In Credit Risk
(vi} Credit Impaired

Total

As at March 31, 2025

Particulars

Undisputed Trade Recelvables

(i) Considered Good

{ii) Having Significant Increase in Credit Risk
(i) Credit Impaired

Disputed Trade Receivables

(iv) Considered Good

{v) Havirg Significant Increase in Credit Risk
{vi) Credit Impaired

Total

Rupees in Lakhs

Outstanding for the following perlod from due date of payment

‘Within Credit Less than 6 months 6 months-1 year 1-2 years 2-3 years More than 3 years Total
Perlod
16.79 0.88 1.59 1.83 54.77 76.68 152,54
16.79 0.88 1.59 1.83 54.77 76.68 152.54
Rupees In Lakhs
Qutstanding for the following perlod from due date of payment
‘Within Credit Less than 6 months 6 months -1 year 1-2 years 2-3 years More than 3 years Total
Period
2175 111 2.58 59.21 76.97 0.09 162.11
21.75 1.11 2.98 58.21 76.97 0.08 162.11
L

Trade Recei

The average credit period for

The company has reviewed its account receivable based on the financial

does not exist any cire

is 60 days, C

dition of the

are Non- Interest bearing.

after ¢

s requiring any i

in these financial statement.

The concentraion of credit risk Is limited to Steel Authority of India (SAIL), which is a Public Sector Undertaking.

There are no outstanding recelvables due from Directors or other Officers of the Company.

Cash ard Cash Equivalents

Particulars
(a) Balances with Banks
In Current Account
(b) Cash on Hand
Total

Current Tax Assets/ (Liabilities) (Net)
Particulars
Advance Tax

Less: Provision for Tax
Advance Tax (Net of Provision)

Other Current Assets

Refer Note No.

Refer Note No.

2

WX Lo
=
Q
L
s

Ing the current economic enviro

Rupees in Lakhs

As at March 31, 2026 As at March 31, 2025

6.68 49.28
0.24 0.21
6.92 49.49
Rupees in Lakhs
As at March 31, 2026 As at March 31, 2025
33.46 3719
(32.82) (34.83)
0.64 2,3=5_

nment on case to case basls. Based on such review there
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11

113

11.4

115

121

122

Equity Share Capital

Particulars

Authorised:

80,00,000 Equity Shares of Rs. 10/- each

(Previous Year 80,00,000 Equity Shares of Rs. 10/- each)
Total

Issued, Subscribed and fully pald up:

80,00,000 Equity Shares of Rs. 10/- each

(Previous Year 80,00,000 Equity Shares of Rs. 10/- each)

Total

As at March 31, 2026

Rupees In Lakhs
As at March 31, 2025

800.00 800.00
800.00 800.00
800.00 800.00

The company has one class of equity shares having a par value of Rs. 10 per share. Each Shareholder is eligible for one vote per share held. The dividend, if any, proposed by the Board of

in the

Annual

Directors is subject to the app | of the sharehold

to receive the remaining assets of the Company, in proportion to their sha reholding.

{ moy in

There has been no ch

Details in respect of shares held by the Holding Company

Name of the Holding Company
BMW Industries Limited & its nominees

ber of shares outstanding at the beginning and at the end of the reporting period.

Details in respect of shares in the company held up by each shareholder holding more than 5% shares:

Mame of Equity Shareholders

BMW Industries Limited and its nominees
Steel Authority Of India Limited

Shares held by promoters

As at March 31, 2026

Promater Name

Promoters

BMW Industries Limited (Holding Company) and its nominees
Steel Authority Of India Limited

As at March 31, 2025

Promoter Name

Promoters

BMW Industries Limited (Holding Company) and Its nominees
Steel Autharity Of India Limited

Other Equity

Particulars
Retained Earnings
As per last Balance Sheet
Loss for the year
Remeasurement of Defined Benefit Obligation
As at Balance Sheet date

No. of shares at the
beglinning of the year (a)

48,00,000
32,00,000

No. of shares at the
beginning of the year (a)

48,00,000
32,00,000

Refer Statement of Changes in Equity for movement in balances of Reserves.

Retained earnings

Retained Earnings generally represent the undistributed profits famount of accum
(March 31, 2025 Rs (1,65 Lakhs)) relating to remeasurement of defined benefit plans

in entirety.

except in case of interim dividend. In the event of liquidation, the equity shareholders are eligible

As at March 31, 2026 As at March 31, 2025
48,00,000 48,00,000
As at March 31, 2026 As at March 31, 2025
Number of Equity Number of Equity
Shares Held #toldlng Shares Held % Holding
48,00,000 60.00% 48,00,000 60.00%
32,00,000 40.00% 32,00,000 40.00%
suiuo,uou 100.00% 80,00,000 100.00%
Change during the No. of shares at the % of total shares (d) % of change during the
year (b)  end of the year (c) year (e}
" 48,00,000 60.00% 0.00%
32,00,000 40.00% 0.00%
Change during the No. of shares at the % of total shares (d) % of change during the
year (b}  end of the year (c) year (e}
= 48,00,000 60.00% 0.00%
- 32,00,000 40.00% 0.00%
Rupees In Lakhs
Refer Naote No. As at March 31,2026  As at March 31, 2025
(529.05) (479.12)
(86.36) (51.53)
{0.05} 1.60
12.2 ;615.4?} 1529.05!

ulated earnings/{(deficit) of the Company. This Includes Other Comprehensive Income of Rs. (1.70 Lakhs)
{net of tax) which cannot be reclassified to Profit or Loss. The amount reported above are not distributable
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Lease Liability - Non Current

Particulars
Lease Liability
Total

Provisions

Particulars

Provision for Employee Benefits

Total

iLease Liability - Current
Particulars

Lease Liability

Total

Trade payables

Particulars

Total

The Ageing of Trade Payables is as follows

As at March 31, 2026
Particulars

(i} MSME®
(i} Others
(iii) Disputed dues —
MSME?*
(iv) Disputed dues -
Others

Total

As at 31st March, 2025
Particulars

(i) MSME®

(i) Others

(iiii} Disputed dues -
MSME*

{iv) Disputed dues -
Others

Total

Refer Note No. As at March 31, 2026 As at March 31, 2025
34 17.09 20.58
17.09 20.58
— e —
Rupees in Lakhs
Refer Note No. As at March 31, 2026 As at March 31, 2025
37 24.69 36.05
24.69 36.05
Rupees In Lakhs
Refer Note No. As at March 31, 2026 As at March 31, 2025
34 1.71 13.83
L1 1383
Rupees In Lakhs
Refer Note No. As at March 31, 2026 As at March 31, 2025
(i} Total Outstanding Dues of Micro Enterprise and Small Enterprises 16.2 - -
{ii} Total Qutstanding Dues of Creditors Other than Micro Enterprise and Small Enterprises 16.1 146.42 114.45
10642 11485
(] fing for following periods from due date of payment Rupees in Lakhs
‘Within Credit Less than 1 year 1-2 years 2-3 years More than 3 years Total
Period
111.45 32.24 0.82 0.21 1.70 146.42
111.45 32.24 0.82 021 1.70 146.42
Outstanding for following periods from due date of payment Rupees In Lakhs
i
Withis Crecll Less than 1 year 1-2 years 2-3 years More than 3 years Total
Period
108.46 - 117 4.56 0.26 114.45
108.46 - 1.17 4.56 0.26 114.45

Rupees in Lakhs

* MSME represents Micro Enterprises and Small Enterprises
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16.2 Disclosure of Sundry Creditors under Trade Payables is based on the information available with the Company regarding the status of the suppliers as defined under the Micro, Small and

17

18

19

Medium Enterprise Development Act, 2006 (the Act). Disclosure requirement under Section 22 of The Micro, Small and Medium Enterprises Development Act, 2006 is given befow:

Particulars MNote No. As at March 31, 2026 As at March 31, 2025
(a) The Principal amount and the i t due tt remaining unpaid
to any supplier at the end of each accounting year -

{b) The amount of the interest paid by the buyer in terms of section 16

of MSMED Act (27 of 2006), along with the amount of the payment

made to the supplier beyand the appointed day during each accounting

year.

(¢) The amount of the interest due and payable for the period of delay in

making payment(which has been paid but beyond the appointed day R .
during the year) but without adding the interest specified under the

MSMED Act, 2006.

(d) The amount of Interest accrued and remaining unpaid at the end of R .
each accounting year.

() The amount of further interest remaining due and payable even in

the succeeding years, until such date when the interest dues above are

actually paid to the small enterprises, for the purpose of disallowance of

2 deductible expenditure under section 23 of the MSMED, Act 2006. : )
Trade payables are non-interest bearing and are normally settled on 30 to 60 day terms.

Other financial llabilities - Current

Rupees in Lakhs

Particulars Refer Note No. As at March 31, 2026 As at March 31, 2025
Others- Employee Related Expenses, Liabilities for Expenses, etc. 2.84 224
Amount due to Related Party 17.1&38 10.15 9.43
Total 12.99 11.67

Other Current liabilitles

Rupees In Lakhs

Particulars Refer Note No. As at March 31, 2026 As at March 31, 2025
‘Advances Received from Customers 18.1 15.75 89.26
Total 15.75 9.26
Contract Balances

Advance from ¢ is recognised when pay t is received before the related performance obligation is satisfied, This includes advances received from the customer towards products

or services to be provided in future periods. R is recognised once the perf

Provisions - Current

Particulars

Pravision for Employee Benefi
Total

Refer Note No.

37

Rupees in Lakhs

is met .e. once the control over a product or service has been transferred to the customer.

Rupees in Lakhs

As at March 31, 2026 As at March 31, 2025
5.50 6.22
5.50 6.22
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Notes
20.1

21

22

23

Revenue from Operations

Particulars

Sale of Services

Conversion of Steel and Steel Products
Other Operating Revenue

(i) Transportation Charges

(ii) Loading and Weighment Charges
Total

Disaggregation of Revenue
Revenue based on Geography

Particulars

Domestic
Export
Total

Other Income

Particulars

Other Non-Operating income (net of expenses directly attributable to

such income)

Liabilities No Longer Required Written Back (Net)
Miscellaneous Income

Total

Cost of Materials Consumed

Particulars

Raw Materials Consumed
Total

Changes in Inventories of Work-in-Progress

Particulars

Opening Stock
Work-in-Progress

Closing Stock
Waork-in-Progress

Decrease/ (Increase) in Inventories of Work in Progress

Employee Benefits Expense:
Particulars

Salaries and Wages

Contribution to Provident Fund and others
Staff Welfare Expenses

Total

Rupees in Lakhs

Refer Note No. For the year ended For the year ended
March 31, 2026 March 31, 2025

109.10 167.22

38 - 0.12

6.40 23.46

115.50 190.80

Rupees in Lakhs

For the year ended For the year ended
March 31, 2026 March 31, 2025

115.50 190.80

115.50 190.80

Rupees in Lakhs

Refer Note No. For the year ended For the year ended
March 31, 2026 March 31, 2025

6.35 -

1.65 0.12

8.00 0.12

Rupees in Lakhs

Refer Note No. For the year ended For the year ended

March 31, 2026

March 31, 2025

Rupees in Lakhs

Refer Note No. For the year ended For the year ended
March 31, 2026 March 31, 2025

3.11 1.37

3.11 1.37

- 3.11

. 3.11

3.11 (1.74)

Rupees in Lakhs

Refer Note No. For the year ended For the year ended
March 31, 2026 March 31, 2025

58.99 69.44

37 4.44 4.04

4.96 5.39

68.39 78.87
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25 Finance Costs

Rupees in Lakhs

Particulars Refer Note No. For the year ended For the year ended
March 31, 2026 March 31, 2025
Interest Expense
On Lease Liability 34 218 2.18
Total 2.18 2.18
26 Depreciation Expense

Rupees in Lakhs

Particulars Refer Note No. For the year ended For the year ended
March 31, 2026 March 31, 2025

On Property, Plant and Equipment {including Right-of-Use-Assets) .\ 21.66 21.66
Total 21.66 21.66
27 Other Expenses

Rupees in Lakhs

Particulars Refer Note No. Forthe yearended  For the year ended
March 31, 2026 March 31, 2025

Consumption of Stores and Spares 2.45 4.60
Consumption of Packing Material 2.33 7.46
Power and Fuel 15.26 18.83

Rent 34.2 3.78 17.80
Repairs to Machinery 1.27 45,31
Repairs to Others 25.50 20.62
Labour Charges 9.24 12.24
Freight Expenses 0.00 0.31
Auditor's Remuneration 271 1.20 1.20
Legal, Professional & Retainership Charges 13.88 21.19
Miscellaneous Expenses 13.56 12.32
Total 88.47 161.88

27.1 Auditor's Remuneration include:

Rupees in Lakhs

Particulars Refer Note No. For the year ended For the year ended
March 31, 2026 March 31, 2025

Audit Fees 1.20 1.20
Total 1.20 1.20
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28

28.2

29

Tax Expenses
Particulars

Current Tax
in respect of the Current Year
Total Current Tax Expenses recognised in Current Year

Deferred Tax

in respect of the Current Year

Total Deferred Tax Expenses recognised in Current Year

Total Tax Expenses recognised in Current Year in the Statement of Profit & Loss

Reconciliation of Income Tax Expenses for the year with accounting profit is as follows:
Particulars

Loss before Tax

Rupees in Lakhs

Refer Note No. For the year ended For the year ended
March 31, 2026 March 31, 2025

28.1 - -
26.05 (20.40)
26.05 (20.40)
26.05 (20.40)

For the year ended
March 31, 2026
(60.31)

Income Tax Expense calculated at 25.17% as applicable for Corporate Entities on Taxable Profits under the

Indian Tax Laws

Add: Effect of expenses that are not deductible in determining Taxable Profit
Effect of change in rates, others etc

Income Tax Expenses recognised in Profit and Loss

Rupees in Lakhs
For the year ended
March 31, 2025
(71.93)

The Tax Rate used for reconciliations above is the Corporate Tax rate of 22% plus applicable surcharge and cess etc. as applicable for Corporate Entities in India,

Income Tax recognised in Other Comprehensive Income
Particulars

Deferred Tax Charge/(Credit) on
Remeasurement Gains / (Losses) on Defined Benefit Plans

Income Tax Expenses recognised in Other Comprehensive Income
Component of Other Comprehensive Income

Particulars

Items that will not be reclassified to Profit or Loss

Remeasurement Gains / (Losses) on Defined Benefit Plans (net of tax)
Total

For the year ended
March 31, 2026

Rupees in Lakhs
For the year ended
March 31, 2025

0.02 (0.54)

0.02 (0.54)

Rupees in Lakhs

Refer Note No. For the year ended For the year ended
March 31, 2026 March 31, 2025

(0.05) 1.60

(0.05) 1.60
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30  Discl as required by Indian A ing Standard (Ind AS) 37 Provisions, Contingent Liabilities and Contingent Assets
30.1 Contingent Liabllities (to the extent not provided for)
Rupees in Lakhs
Particulars As at March 31, 2026 As at March 31, 2025
Claims against the Company not acl ledged as Debt
GST tax demand under appeal- Disallowances contested by Company 23.35 23.35
Total 23.35 23.35
30.2 The Company's pending litigation comprises of ¢laim against the Company and proceeding pending tax/statutory/Government autharities, The Company has reviewed all its
pending litigations and proceedings and has made adequate provisions, and disclosed the contingent liabilities, where applicable, in its standalone Financial Statements. The
Company does not expects the outcome of these proceedings to have a material impact on its financial position. Future cash outflows in respect of above claim are
dependent upon the outcome of judgments / decisions. The company has filed an appeal against the said claim and deposited Rs. 1.72 lakhs.
31 Capital C Rs. Nil (Previous year- Rs. Nil)

32  Contingent Assets

A Contingent Asset is @ possible asset that arises from past events and whose existence will be confirmed only by the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the entity. During the normal course of business, unresolved claims remains outstanding. The inflow of economic benefits, in

respect of such claims cannot be measured due to uncertainities that surround the related events and circumstances.

33 Trade Receivables, Trade Payables and Advances recoverable are subject to confirmation/ reconciliation and consequential adjustments, if any arising thereof. In the opinion

of the management, current assets will have value on realisation in the ordinary course of business atleast equal to the amount at which they are stated in the Balance Sheet.

34  Disclosures for Leasing Arrangements
Treatment of Leases as per Ind AS 116

The Company assesses whether a contract is or contains a lease, at inception of the contract. The Company recognises a Right-of-Use Asset and a corresponding Lease
Liability with respect ta all lease arrangements in which it is the Lessee, except for short-term leases (defined as |eases with a lease term of 12 manths or less) and leases of
low value assets . For these leases, the Company recognises the lease payments as an operating expense on a Straight-Line Basis over the term of the lease unless another

systematic basis s more representative of the time pattern in which ecanomic benefits from the leased assets are consumed.

The Lease Liability Is Initially measured at the Present Value of the lease payments that are not paid at the commencement date, discounted by using the rate implicit in the
lease. If this rate cannot be readily determined, the C uses its Incr tal Borrowing Rate. The weighted average Incremental Borrowing Rate applied to leases

recognised during the FY 2025-2026 Is 9,50% p.a.

34,1 Nature of Lease: The Company's significant leasing arrangements is In respect of Land and Premises for offices on Lease which are not non-cancellable and are usually

renewable on mutually agreeable terms.

34.2 The Company has incurred Rs, 3.78 Lakhs and Rs. 17.80 Lakhs for the year ended March 31, 2026 and March 31, 2025 respectively towards rental expenses relating to short

term leases and leases of low value assets.

34.3 The following is the movement in Lease Liabilities:

Rupees in Lakhs

Particulars As at March 31, 2026 As at March 31, 2025
Balance as at the Begining of the Year 34.41 32.23
Add: Additions - -
Add: Finance Costs Accrued During the Year 2.18 2.18
' Less: Deletions - .
Less: Payment of Lease Liabilities During the Year - -
Less: Transfer to Trade Payable (Unbilled Lease Liability) (17.79)
Balance as at the End of the Year 18.80 34.41
34.4 The table below provides detalls regarding the contractual maturities of lease liabilities on an undiscounted basis:
Rupees in Lakhs
Particulars As at March 31, 2026 As at March 31, 2025
Mot later than one year 171 13.83
Later than one year and not more than five years 17.09 20.58
Later than five years £ -
Total 18.80 3441

35  Earnings Per Share

Rupees in Lakhs

For the year ended March  For the year ended March 31,

Particulars 31,2026 2025
a, Profit/ (Loss) after Tax for Basic & Diluted Earnings Per Share (Rs. in Lakh) (86.36) (36.62)
b. Number of Equity Shares (Nos):

bli). Weighted average number of Equity Shares outstanding during the period 80,00,000 80,00,000

Nominal Value per Equity Share (Rs.) 10 10
Earnings Per Share of Equity Share of Rs.10 each {in Rs.) - Basic & Diluted (a/b{1)) (1.08) (0.48)

36 Segment Reporting

The Company Is engaged primarily in the business of “processing and trading of steel” and all other activities are incidental thereto. Therefore, according to the management
this is the only Operating Business segment as envisaged in "Ind AS 108-Operating Segments", Thus, no separate Segment Information is disclosed for primary Business

Segment.
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Employee Benefits

As per Indian Accounting Standard 19 “Employee Benefits" (Ind AS - 19), the disclosures of Employee Benefits are given below:

Defined Contribution Plans

Contribution to Defined Contribution Plan, recognized for the year are as under : Rupees in Lakhs

Particulars For the year ended For the year ended
March 31, 2026 March 31, 2025

Employer's Contribution to Provident Fund 4,61 4,04

Defined Benefit Plans

The Company has Defined Benefit Plan comprising of Gratulty. The Present Value of Obligation is determined based on Actuarial Valuation using the Projected Unit Credit {PUC) Actuarial Method,

iditional unit of employee benefit { it and each unit sef Iy to build up the final Obligation.

which recognizes each period of service as giving rise to

Rupees In Lakhs
Gratuity (unfunded)  Gratuity (unfunded)

Particulars

2025-26 2024-25
Change in Fair Value of Defined Benefit Obligation :
Present Value of Defined Benefit Obligations as at the Beginning of the Year 42.27 39.51
Current Service Cost 2.21 2.18
Interest Cost 2.58 .72
Benefit Paid - -
Actuarial (Gain) / Losses 0.07 (2.14)
Past Service Cost (10.69) -
Present Value of Defined Benefit Obligations as at the End of the Year 36.45 42.27
Reconciliation of Present value of Defined Benefit Obligation and the Fair Value of Assets:
Present Value of Defined Benefit Obligations as at the End of the Year 36.45 42.27
Liability /(Assets) recognized In the Balance Sheet 36.45 42.27
Components of Defined Benefit Cost

p Recognised in of Profit or Loss
Current Service Cost 2.21 2.18
Net Interest Cost .58 2.72
MNet Gratuity Cost 4.80 4.90
Re-measurement recognised in Other Comprehensive Income
Expected Return on Plan Assets - -
Net Actuarial (Gain)/ Loss on Remeasurement recognized in OCI 0.07 (2.14}
Total Defined Benefit Cost recognized in the Statement of Profit and Loss and OCI 4.87 2.76
Principal Actuarial Assumptions used
Discounted Rate (per annum) 7.35% 6.60%
NA& NA

Expected Rate of Return on Plan Assets

Experience History 2025-26 2024-25 2023-24 2022-23 2021-22
Net Assets/(Liability) recognized In Balance Sheet {Including experience
adjustment impact)

Present Value of Defined Benefit Obligations 36.45 42.27 39.51 40.43 30.77
Fair value of Plan Assets - - - -
Status [Deficit/ (Surplus)] 36.45 4227 39.51 40.43 30.77

Experience Adjustment on Plan Assets (Gain/(Loss)) -
Experience Adjustment on Obligation [Gain/{Loss)] -

Sensitivity analysls
Rupees in Lakhs

March 31, 2026 March 31, 2025
Particulars Amount / Impact  Amount [ Impact  Amount /Impacton  Amount / Impact on
on Increase on Decrease Increase Decrease
Discount Rate [-/+ 0.5%) 35.68 37.26 41.08 43,53
Salary Growth {-f+ 0.5%) 37.25 35.67 43,52 41.08
36.46 36.43 42.29 42.26

Attrition Rate (-/+ 10%)

assumption while halding all other assumptions constant. In practice, this is unlikely to oceur, and changes in some of the assumptions

The above Sensitivity Analysis is based on a change inan
| Assumptions the same method (Projected Unit Credit Methad) has been applied as

may be correlated. When calculating the sensitivity of the Defined Benefit Obligation to Significant Actuaria
when calculating the Defined Benefit Obligation recognised within the Balance Sheet.

i of Expected Benefit Pay ts {In absolute terms i.e. {) for the year ended Rupees In Lakhs
Particulars Gratulty [Amount)
March 31, 2027 5.50
March 31, 2028 2.34
March 31, 2029 4.20
March 31, 2030 1.94
March 31, 2031 7.28

15.78

After March 31, 2031

Particulars As at March 31,2026  As at March 31, 2025

Average no. of people employed 25 28
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38 Related Party Transactions

Related Party Disclosure as identified by the Management in accordance with the indian Acco

381 TheC y Is Jointly lled by the follow It

Name Type

Holding Company
Joint Venturer

BMW Industries Limited (BMW )
steel Authority of India Limited (SAIL)

38.2 Nature of Transaction with the related parties referred to in serial no. {38.1)
Nature Of Transactions

Recovery of Transportation Charges
SAIL

Place of incorporation

India
India

Refer Note No.

38.2.1

t due to related party on afr

B, oy (R F ‘of
BMW
3821 Excludes Goods and Service Tax

38,3 Balances of Related Partles s as follows:

Particulars
Outstanding Balances (Recelvables)
Trade Recelvables

SAIL
Outstanding Balances (Payable)
-Amount due to Related Party

BMW

38.3.1 The transactions with Related Parties are made on terms equivalent to those that prevail in arm's length transactions.
settlement accurs in cash, The Company has not provided any guarantee ta Related Parties towards their borrewing facil

any impairment allowances in respect of receivabl | to

unting Standard (Ind AS) 24 on "Related Party Disclosures” are as follows:

Ownership interest as at Ownership interest as at

March 31, 2026 March 31, 2025
&0% 60%
40% 40%
Rupees In Lakhs
For the year ended For the year ended
March 31, 2026 March 31, 2025
- 0.12
072 (15.00)
Rupees In Lakhs
As at March 31, 2026 As at March 31, 2025
132.30 132.29
10.15 9.43

Outstanding balances at the year end are unsecured and interest free and
lities. For the year ended March 31, 2026, the Company has not recorded
ts owed by Related Parties (March 31, 2025 Rs. NIL). This assessment is undertaken each financial year by examining the

financial position of the Related Party and the market in which the Related Party operates.
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33  FINANCIAL INSTRUMENTS

The accounting classification of each category of financial instrument, their carrying amount and fair value are as follows = Rupees In Lakhs
Particulars As at March 31, 2026 As at March 31, 2025

Carrying Amount Falr Value Carrying Amount Fair Value
Financial Assets (Current and Non—Current)
Financlal Assets measured at Amortised Cost
Trade Recelvables 152.54 152.54 162.11 162.11
Cash and Cash Equivalents 6.92 6.92 49.49 49,49
Other Financial Assets 4,53 453 4,53 4.53
Financlal Liabilitles (Current and Non—Current}
Financial Labllitles measured at Amortised Cost
Trade Payables 146.42 146.42 114.45 114.45
Other Financial Liabilities 31.79 31.79 46.08 46.08

39,1 Fair Valuation Techniques

The Fair Values of the Financial Assets and Liabilities are included at the amount that would be received to sell an asset or paid to transfer a liability Inan orderly transaction between

market participants at the measurement date.
The following methods and assumptions were used to estimate the fair values :

The Fair Vialue of Cash and Cash Equivalents, Trade Receivables and Payables, Current Financial Liabilities and Assets and Borrowings approximate their carrying amount largely due to the

Short-Term nature of these The t consid
the Financial Statements approximate their fair values.

s that the carrying amounts of Financial Assets and Financial Liabilities recognised at nominal cost/amortised cost in

The Non Current Financial Assets represent Security Deposits given to government authorities and for the purpose of day-ta-day utilities of the Company and therefore the need of fair

valuation does not arise in such a case.

39.2 Financial Risk Factors
The Company’s actlvities are exposed to a variety of financial risks. The key financial risks include Market Risk, Credit Risk and Liquidity Risk. The Campany's focus is to foresee the
unpredictability of financial markets and seek to minimize potential adverse effects on its financial performance. The Board of Directors reviews and approves policies for managing these
risks. The risks are governed by appropriate policies and procedures and accordingly financial risks are identified, measured and managed in accordance with the Company’s policies and
risk objectives.

39.3 Market Risk

Market Risk is the risk or uncertainty arising from possible market fluctuati Iti
of Market Risk for the Company is interest rate risk . Financial Instruments affected by Market Risk are borrowings.

39.4 Interest Rate Risk

in variation in the Fair Value of Future Cash Flows of a financial instrument. The major component

The Company's exposure in market risk relating to change in interest rate primarily arises from floating rate borrowing with banks.

39.5 CreditRisk

Credit Risk Is the risk that counterparty will not meet its obligations under a financial Instrument or customer contract, leading to a financial loss. The Company is exposed to credit risk

bles). Out ding ¢ rec bles are regularly monitored,

from its operating activities (primarily Trade Recel

Animpairment analysis Is performed at each reporting date on an individual basis for all the customers.

The carrying amount of unsecured Trade Recelvables disclosed in Note 7 represents the Company’s maximum exposure to Credit Risk. Of the Trade Receivables balance at the end of
the year, balance due to Steel Authority of India, amou nted to ®132,30 Lakhs as at 31st March 2026 & %132.29 Lakhs as at 31st March 2025.

Financial assets that are neither past due nor impaired

Cash and Cash Equivalents are neither past due nor impaired. Cash and Cash Equivalents with banks are held with reputed and credit worthy banking institutions.

financial assets that are past due but not impaired

Trade Recelvables amounts that are past due at the end of the reporting period against which no credit losses has been expected to arise.

39,6 Liguidity Risk

Liquidity Risk is defined as the risk that the Company will not be able to settle or meet its obligations on time or at a

ble price. The Company's objective is to maintain optimum

level of liquidity to meet its cash and collateral requirements at all times. The campany relies on funding from Holding Campany and internal accruals to meet its fund requirement.

Maturity Analysis of Financial Liabilities
As at March 31, 2026

Carrying Amount On Demand Lessthan 6
Particulars at unamortised manths
cost
Other Liabilities 31.79 10.15 4.55
Trade and Other Payables 146.42 - 133.19
As at March 31, 2025
Carrying Amount On Demand Less than &
Particulars at unamortised months
cost
Other Liabilities 46.08 9.43 36.65
Trade and Other Payables 114.45 - 114.45

Rupees In Lakhs
6 to 12 months > 1year Total
- 17.08 31.79

10.50 273 146.42

Rupees in Lakhs
6 to 12 months > 1year Total
« - 46,08

- - 114.45

The Company has current Financial Assets which will be realised in ordinary course of business. The Company ensures that it has sufficient cash on demand to meet expected operational

expenses.

The Company relies on mix of Borrowings and Operating Cash Flows to meet its need for funds and ensures that it does not breach any financial covenants stipulated by the lender.
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40 Capital Management

The primary objective of the Company's Capital Management is to ensure that it maintains a healthy capit
safeguard their akility to continue as 3 going concern so that they can continue to provide returns for

Independence, sacurity, as well as high financial flexibility for potential future barrawlngs.

2l ratlo in order to suppart its business and maximise sharehalder value, The Company’s objective when managing capital Is to

shareholders and benefits for other stake holders, The Company is fo

The Gearing Ratlo Is as follows:

Partlculars

Borrowings

Less : Cash and Cash Equivalents
Net DebtiA)

Equity

Equity and Met Debt{B)
Gearing Ratio{A/B)

41 The Ratlo Analysls and its explanation

5l No. Ratla Numerator
{1} Current Ratio Current Assets
{2)  Debt- Equity Ratio Long Term Borrowing |+) Current Maturities
on Long Term Debt (+) Total Lease Liabliities
{3)  DebtService Coverage Ratio Loss for the year [i.e. Loss after tax] (4]
P and tion Expense(+)
Finance Cast
{4)  Return on Equity Ratlo Loss for the year [l.e. Loss After Tax]
{5} Inventory Turnover Ratla  Revenue from Operations
(6]  Trade Receivable Turnover Revenue from Operations
Ratia
{7)  Trade Payable Turnover Total Purchases
Ratio
(8] MetCapltal Turnover Ratio  Revenue from Operations
(8)  Met Profit Ratio Loss for the yaar [Le. Loss After Tax]
(10]  Return on Capital Employed Loss Before Taxl+)

Exceptional ltems (+]
Interest en Long Term Borrowings i+
Interest on Lease Liabllity

As at March 31, 2026
6,92
(6.92)
1B4.53
177.61
(0.04)

Denominator

Current Liabilitles

Share Capital (+) Other Equity

Finance Costl+)
Current Lease Liabifities+
Current Maturities of Long Term Debt

average Total Equity

Average Totzl Inventory

Average Trade Receivable

Average Trade Payables

Average Working Capital

Revenue from Operations

Average Capital Employed

Capltal Employed Computed as
Total Equity{-)

intangible Assets (+)

Long Term Borrewings (+)
Current Maturities of Long Term
Debt(+) Total Lease Liabilities(+)
Deferred Tax Liabilites.

Rupees In Lakhs
As at March 31, 2025

49.49
(49.49)
270.95
22145

(0.22)

As at March 31, 2026

121

0.10

128.70)

[0.38)

073

0.68

1.76

{0.75)

(0.26)

As at March 31, 2025

160

0.13

(1.73)

(0.17)

49.28

116

175

149

[0.27)

(0.23)

cused on keeping strong total equity base 1o ensure

% Change Reason for variance
(where change is mare than 25 %)
-24.49%
-19.76%

1559.35% Loss Increased during the year in

comparison to last financial year

-117.77% Higher losses during the year In

comparison to fast financial year

17.79%

.36.90% Decrease In revenue during the year

-61.02% Outstanding Trade payables have
increased and total purchases have
decreased in comparison to last year

17.86%

-176.86% Revenue during the year reduced in

comparision to last year

+13.03%
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Disclosure for Stuck off Companies
Based on the information to the extent available with the Company, there were no transactions with the companies struck off under section 248 of the Companies Act,2013.

Disclosure regarding Borrowed Funds have been considered part of other disclosures :

No funds have been advanced or loaned or invested (either from Borrowed Funds or share premium or any other sources or kind of funds) by the Company to or in any other
person(s) or entity(ies), including Foreign Entities (“Intermediaries”) with the understanding, whether recorded in writing or otherwise, that the Intermediary shall lend or invest
in party identified by or on behalf of the Company {Ultimate Beneficiaries). The Company has not received any fund from any party(s) (Funding Party) with the understanding
that the Company shall whether, directly or indirectly lend or invest in other persons or entities identified by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

Based on the information to the extent available with the Company, there were no transactions with the companies struck- off under section 248 of the Companies Act, 2013.

The Company does not have any Benami Property, where any proceeding has been initiated or pending against the Company for holding any Benami Property.

The Company has not been declared wilful defaulter by any bank or financial institution or other lender.

The Company has not traded or invested in Crypto Currency or Virtual Currency during the financial year.

In the opinion of the Board of Directors, unless otherwise stated, the Current and Non-Current Assets including Loans and Advances have the value atleast equal to the amount
at which these are stated in the Balance Sheet, if realised in the ordinary course of business, and adequate provision for all known liabilities have been made and are not in
excess of the amount reasonably required in this respect.

Due to substantial losses incurred by the Company and the prevailing market condition, the Management has taken steps to procure adequate service orders from Steel
Authority of India Limited, joint venturer and certain other customers.

Taking the above into consideration and considering the Net Worth of the Company being positive and possible support from joint venture partners, the management of the
Company believes that the Company has the ability to continue its operations as a going concern in the foreseeable future and accordingly the Financial Statements for the year
ended March 31, 2026 have been prepared on the basis that the Company is a going concern.

Previous year figures have been recasted/restated wherever necessary including those as required in keeping with revised Schedule |l amendments.

These Financial Statements have been approved by the Board of Directors of the Company on May 02, 2026 for issue to the shareholders for their adoption.

The notes 1 to 51 are an integral part of the financial statements

As per our report of even date

For Lodha & Co LLP

Chartered Accountants

ICAI Firm Registration No. 301051E/E300284 For and on behalf of the Board of Directors

of Sail Bansal Service Center Limited
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